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| 
SUBJECT: EGYPTIAN FISHING: Commercial Catch 1959; Estimated Catch 1960 : 
| 
Commercial Catch-1959: (Summary) ! 
According to statistics made available by Dr. Sami BORGI, Assistant 
Director of the Egyptian Hydrobiological Institute, Alexandria, following 
are details of the commercial fish catch for 1959 in the Southern Region oO | 
of the United Arab Republic. For comparison, 1958 figures are also listeds 0 
Fishing Area Catch, in Metric Tons O 
1958 1959 an 
le Mediterranean and Red Seas, Gulf of Suez 24,162 32,500 nN 
2. Inland Lakes ) 44,900 5 
) 55,054 ~ 
3. Inland Waters (Nile river, etc) ) 8,700 = 
—_—_- oe 
TOTALS 79,216 86,100 
Ol 
No sponges were caught off Egyptian waters in 1959. Oo | 
° | 
The crustacean catch in 1959 totaled more than 6000 tons. In 1958 
it was 5,318 tons. | 
The overall commercial catch in 1959 represented an increase of | 
approximately 9% over 1958. The marine (sea) catch alone represented 
about a 30% increase over 1958, while the catch on the inland lakes and 
waters showed a 3% drop. 
Value of 1959 Eqyptian Commercial Catch: ; 7 
} 
Value of thé 1959 catch was astimated! ‘at.£ 10,322,000 (£1 equals $2.87 | 
figures is as follows: Marine fish average 14 piasters per kilo or £140~pex, 
metric tons; inland lake and water fish average 10 piasters per kilo or 
per metric ton, The average for €ie katchijas; ay whole, therefore, is. a 


per metric ton. | 
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Estimated Commercial Catch, 1960: Estimated Value: 


On the basis of figures reported to the Hydrobiological Institute 
to date this year, Dr. Borgi estimates that the total 1960 commercial 
catch for the Southern Region, (Egypt), U.A.R., will run about 10% over 


1959, or about 95,000 metric tons. 


Using the base of £120 per metric ton, the estimated 1960 catch will 
have a value of about £11,400,000. 


Sponge Fishing Still in Suspense; 


In 1956, the U.A.R. government awarded a 20 year concession for 
sponge fishing to the Alexandria firm, Giza Cotton and Trading Company, 
S.AoE. (capital LE. 100,000), Under this concession the company received 
the right to fish for sponge along the Egyptian coastal area from Alexandria 
to Salloum, on the Libyan frontier, on the condition that after a period of 
five years the company would have in operation 20 fishing vessels, 50% of 
which would be Egyptian and the other 50% foreign. * 


In 1958, the Company recognized that it would not be able to comply 
with this condition and requested a modification of the contract. The 
UAR Government refused to alter the contract and sponge fishing operations 
by the firm were suspended. Since that date there has been no sponge 
fishing in UAR waters and the question of its resumption is still pending. 


NOTE: Appended herewith is 1959 Egyptian commercial catch broken down as 
required in the reference CERP, 


COMMENT: Despite mention in the reference Despatch of an £5000 item in the 
1959/60 UAR Egyptian Regional Production Budget for improvement of existing 
statistical services relating to fisheries, the improvement has not yet been 
noticeable. The reporting officer has, however, been assured that the 
Hydrobiological Institute is now in process of publishing extensive sta- 
tistics on the 1959 catch and that the Consulate General will be provided 
with a copy of these statistics immediately upon publication. This document 
will be forwarded upon receipt. 


nr eres 
* From the outset, the company 
awarded its contracts to Greek ‘ 
sponge fishing fleets and early Ye bow kh Cb M 
found it difficult to comply with , \ 
the government concession condition. Harlan B. Clark 
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COMMERCIAL CATCH, UAR Southern Reqion, 1959, by Major Commercial Species 
| by Areas 


The following major species of fish, representing 90% of the catch 
in the area were caught in 1959 by UAR fishermen in the waters indicated: 


l. Mediterranean Sea (Total catch in all seas: 32,500 metric tons) 


Solea (Sole) 
Sardines 

Sciena Aquila 

Red mullet 

Grey mullet 

Pagras (Morgan) 
Shrimp 

Sepia (Cuttle fish) 
Saurus 
Cartilagenous fish 
Epinephelus 
Merlucius 

Sparus 

Crabs 


2. Gulf of Sue 


Saurus (50% of those caught in this area) 
Sparus 
Morgan 
Pagras 
Shrimps 
A Sardines 
Caranx 


3. Red Sea 


Sharks 
Epinephelus . 
Serrannus 
Lutianus 
Pristipoma 
Gerres 

Sardines 

Goat fish 
Scrombidee (Tuna) 
Grey mullets 
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L 4. Lakes and Inland Waters # Total: 53,600 metric tons 
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Tilapia (about 50% of those caught in area or about 26,800 
metric tons) 


Catfish: Clarias and Synodontis 
Lates 

Willa 

Anguillaris 

Barbus 


# Marine grey mullets (mugil) and shrimps are also caught in 
lakes only 
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Egyptian Fisheries: Production of Processed lishery Products 


Zz SUMMARY: The production of processed fishery products in the Egyptian | 
Region increased in 1959 over 1958. Estimated production for 1960 likewise 
exceeds that of 1959. Although statistics are wnavailable on dried and salted 
fish production, this category also probably increased slightly in 1959. Frozen 
shrimp processing and exports increased sizeably in 1959, and statistics on. pro- 
duction and export to date indicate that 1960 totals will exceed that of 1959. 
Egypt's first fish canning operations began in Damietta in October. A new % 4 
government Five-Year Plan canning project is planned for Suez in 1962, while a 
new private shrimp and fish freezing company is now being formed in Alexandria 

xpects to have its new plant in operation early in 1961. A major Alexandria 

“ ng company has just spned a.five-year contract with U.S. importers for Pe 

pro essing and export of frozen crayList( nock Lobsters) from the Red Sea. This “ 

proj, + should be in operation in 1961. the problem of obtaining larger shrimp 
es: by developing an adequate sea-going fishing fleet remains paramount 

“frozen shrimp processing industry. Trade circles believe the U.A.R. 

will’ ‘either have to approve the purchase of foreign ships to augment its 

present fleet; or will have to increase the capacity of local harborside 
shipyards to enable “them to build vessels of greater tonnage. 


i a 

BEGIN UNCLASSIFIED 

1. New Canning Plant at Damietta. Althongh there was no production of 
canned fish in Egypt during 1959, sardine canning shegan in October 1960 in a "Ti 
new sardine and shrimp canning factory just completed’ at Damietta with Japanese 
technical assistance under the Five-Year Plan. The. shrimp: acanning has not ze 
begun because of shortage of sulphurated tin for the cans. These  Operati offs, 
however, are expected to begin in November. According-.to the: Se 
tion for Executing the Five-Year Industrial Plan, this plant: will hay ( 
capacity of 9,600 cans of shrimps dnd 132,000 cans of sardines for ‘each eign . 
hour work day, and is expected ‘to: ‘employ: same 200 workers when in: full operer 
According to press reports the estimated value of the annual output; of 2! ned 
fish products will be in the vicinity of L.E. 260,000. : 

Cost of the plant is édtd ne ted! “at LBS 180,000, including an 
of $131.230 (F.0.B. Yokohama) for the Japanese machinery and equj 
Reese from the Nippon Reizo ‘Kebushika. Kaisha Company, Tokyo 
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co 
arrangements were as follows: 15% of the. $131,230 on signing of the contract; 
the balance of 85% payable in yearly installments of 8.5% each, at an interest 
rate of 43%. The Japanese guarantee operation of the plant for one year and 
a half, and are providing Japanese technicians to suparvise initial operations 
at Danietta. This is the first factory of its kind to be erected in Egypt and 
took five months to complete. It occupies two feddans of land. 


2, New Five-Year Plan Red Sea Canning Project. The General Five-Year 
Plan Organization announced in October 1960 that a decision had been taken in 
principle to establish a plant at Suez for canning tuna and other similar 
fish caught in the Red Sea. No decision has yet been made as to which country 
or firm is going to supply the machinery and it is not expected that the whole 
project will be in operation for another two years. The planned capacity of the 
plant is about 900 metric tons of fish per year. Alexandria trade sources 
informed the Consulate General that the plant will probably be built at EL 
Khargada on the Red Sea just below the Gulf of Suez at an estimated cost of 
around L.E. 150,000. 


3. Dried and Salted Fish Production and ¥xport. Although statistics 
remain unavailable on the total quantities produced by this industry which 
is made up of many small enterprises, the Egyptian Region produced a sizeable 
qumtity of dried and salted fish in 1959, the bulk of which was consumed 
domestically. Principal fish dried and salted are lake-caught mullets and 
sardines. Official U.A.R. foreign trade statistics--the only statistics 
available which report.on dried and salted fish--group together both fresh 
fish and salted, dried or smoked fish exports. According to these statistics, 

_ Egypt exported.598 metric tons of fresh, salted, dried or smoked fish, 

CYuvtaneans and molluscs in 1959... These exports were valued at L.E. 104,930. 
In 1958 experts of fresh, salted, dried.or smoked fish, crustaceans and 
molluscs totaled’ 6Ch. metric tons. The decrease in exports in 1959 may be 
(1) indication of inaccurate statistics as the overall commercial catch in 
1959 exceeded the 1958 catch by -9%;-(2)-it may reflect increased domestic 
consumption; or (3) it may indicate the market situation had become less 
favorable for Egyptian exports of these ‘products. The Consulate General is 
not able, notwithstanding its repeated queries.to and discussions with Local 
businessmen and officials, to determine whether there was an actual decline in 
export of processed fish, for the only available statistics. include fresh as 
well as processed fish. It is just as possible that the decline reflected in 
these statistics was in export of fresh fish as that it was ‘a aeoline in 
export of processed fish. BO en ten 


7 4. Frozen Crustacean Production..and Export. Continuing a steady: 
to trend since its inception in 1953, the shrimp freezing and processingy 
increased its output in 1959 to more than 88) metric tons, valued at™ 

108 , OO); and it is estimated that 1960 production will exceed that of 1959 

The Egyptian Region produced and exported 525 metric tons of frozen crust 


ward 


in 1958 and 350 metric tons in 1957. More than 99.5% of the U.A.R. frozen 
crustacean production is exported. — ; 
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5. Productive Capacity of Shrimp Freezing Industry. There are five © 
shrimp freezing plants currently in operation in the United Arab Republic; 
three in Alexandria and two in Port Said. Estimated maximum capacity of the 
five plants is approximately 2000 tons of frozen shrimp per year. 


The plants are: #lexandria: General Warehouses of Ugypt; Edfina 
Company; and Casacruz; Port Said: Defrex and Gelex Companies. 


(a) Hew Projects: 


(1) Announcement was made last week of the formation of a new firm, 
‘the Alexandria Fishine and Freezing Company, which is panning to erect 
anes LL.B. 20,000 freezing plant in the Gaobary industrial area of 
Alexanaris. The plant, which will be equipped exclusively with 
American freezing machinery, is scheduled for completion in February 
“1961 and will havea maximum capacity of up to eight metric tons of 
frozen shrimp and fisir yer twelve-hour work day. In addition to 
shrimp, the new company planus to freeze and export to the United 
States and Europe sole, crabs, vals and octupus. 


(2) Mr. Galal HUSSEIN, Chairman of te Board of General 
Warehouses of Egypt, informed the Consulate General that he had just 
returned from the United States where he signed a five-year contract | 
with the Continental Sea Food Company of New York for the export. of. 
frozen 3@eeBeEXBe crayfish from the Red Sea. General Warehouses is. 
currently the major shrimp freezing plant in ligypt, producing about, 
one-half of the total supply in 1959. Mr. Hussein reports that undér 
terms of his contract with the Continental Sea Food Company, the 
latter will provide needed technical assistance and processing equip- 
ment for his plant upon request. He said he will now work out the 
details of his new project which he hopes to have in operation in 
1961. His major problem is to complete satisfactory arrangements 
for catching the Samaapieemetcrayfish in the Red Sea and for + ansport 
to his processing plant in Alexandria. . The area where the (tebsters 
are fished is some distance from an adequate road net. ‘The supply 
has been verified by two research expeditions to the area. 


(3) Mr. Mohamed FAHMY, Geneval Manager of the Afro-Asian 
Trading Company, which markets all the shrimp frozen by the Edfina 
Company, S.A.E., informed the Consulate General that he was 
negotiating with an Italian shipping firm for the purchase of a large 
shrimp trawler (150 tons) at a cost of 70,000,000 Italian lira 
(approximately $113,000) equipped with a freezer capable of freezing 
three tons of shrimp per day. He is now seeking government approval 
for the purchase as well as for the necessary lira foreign exchange. 
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COMMENT: The prospects for success of Mr. Fathy's project do not currently 
look good. The Ministry of Industry has indicated the Egyptian shrimp freezing 
industry needs no further additions of productive capacity. 
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. The problem of Shrimp Supply. As the Consulate General has reported 
for the last few years, the problem of increasing the supply of exportable 
shrimp is the major one facing the Egyptian shrimp freezing industry which has 
a capacity in excess of the available shrimp which can be caught by available 
vessels and equipment, or at least in excess of the supply continuously avail- 
able through current distribution channels. 


For every ton of processed shrimp frozen, the industry must have a 0% 
overage in weight of raw shrimp. to account for trimming, head cutting, etc.; 
i.e., to produce 2000 metric tons of processed frozen shrimp the industry must 
obtain 2800 tons of raw shrimp. The bulk of the shrimp is processed during 
the period October to May--peak of the shrimp fishing season--and competition 
becomes particularly intense among the five plants for the available shrimp 
during this eight-month period. OR 


The balance of the current shrimp catch not processed for export ‘is-don=. 
sumed locally, with the City of Alexandria itself reportedly the highest per. - 
capita consumer of the product in Egypt. es es 


To increase Egypt's overall fish supply, the government has allocated 
funds under the Five-Year Plan to increase the size and improve the equipment 
of its fishing fleet through cooperatives. In addition, each shrimp freezing 
firm is studying how to increase and guarantee its own supply of shrimps by 
such means as direct contracts with fishing fleets and even by contracts with 
foreign fleets. 

END UNCLASSIFIED 
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COMMENT: There are ample indications that the fish and shrimp supply in 
U.A.R. waters is plentiful. Trade circles are bearish about the prospects of 
increasing the size of the fishing fleet through cooperatives. In addi tion, 
these same sources state that local production cannot meet the need for 
sea-going trawlers of 150 to 250 tons as the maximum tonnage that can currently 
be produced in Egyptian harbor-side shipyards is 80 tons and the maximum 
horsepower of marine diesel motors now available in the country is only 200 
horsepower. Trawlers of 150 tons require engines of up to 1000 horsepower. 

The country apparently either must purchase adequate vessels from abroad or 
must increase its productive capacity to build and equip larger vessels locally. 
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Egyptian Fisheries: Foreign Trade Statistics for 1959. 


Enclosed herewith are the official foreign trade statistics for 


Egyptian fisheries for 1959, prepared by Statistical Administration, re) 
00 
Office of Presidency of the Republic, Cairo, and provided this Consulate 0) 
Ww 
General by the American Embassy, Cairo. ° 
N 
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|Egyptian Fisheries - Foreign Trade Statistics for 1959 
Metric Tons Value L.&. 
IMPORTS 
Fresh Fish 
Saudi Arabia 46 3,820 
Belgium -% h6 
Netherlands ot AL 
Total 46 3,907 
Cod Salted dried or smoked 
iaodianhdGogeton «= none none 
Salted Herrings dried or smoked 
United Kingdom 598 56,718 
Total 598 56,718 
Sardines, salted dried or smoked 
Libya Total 401 25,531 
Fish, salted, dried or smoked, not specified 
Saudi Arabia 40 2,508 . 
Denmark -% 206 
Greece 1 193 
Netherlands ~*% 3 
Sudan WhT 40 4439 
Spain 17 2 ,702 
Switzerland -* 277 
Libya 3h . 2 ,096 
French Somali Coast at 18 
Total 839 AB yhhe 
Crustaceans, fresh, salted or cooked 
United States at 60 
Total at 60 
GRAND TOTAL 1,884 134,658 
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; From AmGonGen.ALex UAR 
EXPORTS Metric Tons Value L.E. 
Fresh Fish 

Greece 15 1,169 

Lebanon LO 592 

Ships Stores and Bunkers 180 35 O41 

Total 205 36,802 
Sardines, salted, dried or smoked 

Saudi Arabia a LA 

Other couhtries in Asia 2. 138 

Ships Stores and Bunkers —* 2h 

Total 2 176 
Fish, salted dried or smoked 

Palestine (Gaza strip) 70 64,06 

Sudan —* 55 

Other countries in Asia 1 180 

Lebanon 1 116 

Total 72 6,'707 
Crustaceans, fresh salted or cooked 

Cyprus 3 726 . 

Greece 6 3,785 

Italy 3 600 

United States 20 5 393 

Lebanon A 23 Abe 

Mongolia a* 1 

Ships Stores and Bunkers 87 8.743 

Total. 233 42,690 
Mollusks, fresh, salted or cooked 

Ships Stores and Bunkers Total —* 4 
Turtles, Fresh, salted or cooked 

West Germany Total —% 235 

GRAND TOTAL 512 86 614, 
RE-EXPORTS 
Herrings, salted, dried or smoked 
Ships Stores and Bunkers at 9 
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._ {Tr. FISH PREPARATIONS Metric Tons Value L.E. 
IMPORTS 
Black caviar in vessels up to 500 grams 
Tran a 15 
United States -% 304. 
Total at 319 
Botargo in vessels up to 500_ grams 
Czechoslovakia Total at 130 
Black caviar in vessels over 500.grams 
France at 73 
Tran at 6 
Switzerland a 
Total a% 153 
Botarzo in vessels over 500 grams” 
Australia -* 3 
Switzerland at 1 
Total at 10 
Red Caviar 
none , none 
Edible fish eggs | 
Japan Total a% 8 
Preserved salmon in air tight containers 
United Kingdom -* 10 
Greece 1 296 
Japan 2 523 
Portugal — 6 
U.S.S.R 2,052 
United States at 132 
Total 9 3,019 
Preserved Tuna, in air tight containers 
Japan ; 393 88 ,308 
Portugal at 28 
Spain 1 * 09 
United States , -% oo, 69 
Yugoslavia 13h ~.  deskTT 
: Total 528 121,291 
Preserved Sardines in air tight containers 
Japan 3 800 
Portugal 1 297 
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| _ UNCLASSIFIED | 


[__uNcLaSsIFTaD - 


(Classification) 
ry Spain 
United States 


Yugoslavia 


Total 

Preserved fish, not specified and anchovies 
and herrings; in air tight containers. 

Ceylon 

China 

Czechoslovakia 

Greece 

Japan 

U.S.S.R 
Spain 

United States:: 

Yugoslavia 


Total 


Preserved Crustaceans in air tight containers: 
United of South Africa 
U.S.S.R 
United States 
China 
Japan 
Total 


Preserved Mollusks in air tight containers 
Japan 
United States 


GRAND TOTAL 


EXPORTS 
Preserved Crustaceans, not in air tight containers 

United Kingdom. 

Cyprus 

Austria 

France 

Greece 

Netherlands 

Italy 

Switzerland 

United States 

Lebanon 


Botargo in vessels over 500 grams 
Switzerland 


| 


GRAND TOTAL 


UNCLASSIFIED sf 


From. 
Metric Tons 


Page ___/) __of 
Encl. No.4_—___. 
Desp. No.10Q___ 


Value LE. 
3 569 
-% 59 
2 70, 522 
378 72,247 
12 1,780 
176 52,133 
50 692 
1 366 
3,104 349 ,OAL 
= 10 
att 120 
~% 6h. 
96 21.373 
3 739 429 579 
-* 14 
2 901 
aK 137 
38 4,077 
17 24385 
57 7,514 
-% 27 
i 86 
-% 113 
4,711 634,383 
5 2,080 
3 2,252 
68 26,516 
7 2,523 
1 6,545 
2 775 
16 19,087 
79 29,562 
555 272,950 
29 11,996 
805 37h 286 
ai 3 
805 


37h, 289 | 
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EXPORTS Metric Tons Value LEE 


reserved Salmon in air tight containers 
Palestine (Gaza strip) 1 200 


Preserved Sardines in air tight containers 
Palestine (Gaza strip) 1 220 


Edible Fish Eggs 
Ships Stores and Bunkers Saal 6 


Preserved Fish, not specified and anchovies 
and herrings in air tight containers. 


Palestine (Gaza strip) 14 2,150 
GRAND TOTAL 16 2,576 
SUMMARY 
IMPORTS EXPORTS 
Fish,fresh and simply M.fons Value L.E, M. Tons Value L.E. 
preserved 
1957 A271 343,055 269 43 249 
1958 3,001 251,493 439 61,215 
1959 1,884 134,658 512 86,614 
Fish preparations 
1957 8,230 1,068,570 265 92,719 
1958 2,422 389 ,316 519 186,161 
1959 vane 634.383 805 374.289 
: IMPORTS: 6,595 769,041 EXPORTS? 1317. 4,60 ,903 


GRAND TOTALS 19593: 


* Less than 500 kgs. 
Compiled by : H. Selian 
Source : Statistical Administration, Presidencey of the Republic, Cairo. 
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susEcT: Beyptian Fisheries - Foreign Trade Statistics for 1959 and 1958 3s 
and for January-June 1959 compared to January-June 1960. m2 
Aan 6 RK B- 2 
: AVY ZB 3 
There are enclosed Egyptian foreign trade statistics ™ 
for fish and fish preparations for the calendar years 1958 
and 1959 and for January through June 1959 compared to 
January through June 1960. 
SUMMARY (1957 data added): g 
0) 
IMPORTS EXPORTS 08) 
van alue uan alue ° 
e ons LE. e ons Tene N 
Fish, fresh and Ol 
Simply preserved ™~ 
= 
1957 4,271 545 ,055 269 45,249 O 
1958 9,001 251,495 4359 61,215 u 
1959 1,884 154 ,658 512 86,614 N 
Jan=-June 1959 1,387 103,687 266 59 ,286 N 
Jan=June 1960 1,414 104,898 118 19,427 & 
Fish Preparations 
1957 8,250 1,068,570 265 92,719 
1958 2422 589 4516 519 186,161 
1959 4,711 - 654,583 805 574,289 
JanJune 1959 2,726 (S56 4564 573 270 ,8354 
Jan=June 1960 2,748 °' | 373,846 511 205,938 
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| ®) I. FISH, FRESH AND SIMPLY PRESERVED 
en on rnneneeerteneetenrn nner tn a at he 
+t a 
©) IMPORTS 1958 1959 Jan-June 1959 Jan-June 1960 
o Quantity Value Quan= Value Quan= Value uan= Value 
fe g « 4Ons Le E. t Le E. Tek. Bs LE. 
-@Htag M. Tons M. Tons M.Tons . 
woae Fresh Fish 
A FIO fe, . paud rabia 115 9,367 46 3,820 7 717 - - 
France | ~% 38 - - - - - - 
Netherlands ~t - ~& 41 - - ~* 15 
West Germany at 9 - - - - - - 
East Sermany ~% 82 - - - - - - 
Belgium = - ~% 46 - - - - 
Sod salted, dried or smoked 
nis 49,665 - - os - - - 
Other countries in 
Europe 510 47 ,270 - - - ~- - - 
50S SSs035 
A Salted herrings dried or smoked 
H ) United Kingdom 765 56 5085 598 56,718 520 50,005 489 57,425 
8 Netherlands 233 23,472 - - - - 427 34,'799 
4 Japan 22 1,753 - - - - - - 
2) Norway 65 4,675 - “ - - 159 12 ,938 
g - Tytas «selrgs BOS «SSIS = BEDSsC«éDOOS «1, O%S «BS Tar 
Sardines, salted dried 
or smoke 
ya $31 21,335 401 25,581 356 22 4555 165 10,863 
Morecco ~ - - ~ - - 5 221 
Greece 5 371 - - - - - - 
Yugoslavia bakid 6 - - - - - 


se PWT TOT OESEST)— ESCESSES CTOOCTTSOBT 


Crustaceans, fresh, salted or cooked 
United States ~- - ~~ 60 - - ~ ~- 


UNCLASSIFIED 


-1958 — 
IMPORTS (continued) alue 
— wfons “Dek. 
Fish,salted,dried or 
smoked ,not speciriod 
rand Arabs 11 690 
Greece 20 2,248 
Spain 21 3,364 
Switzerland - - 
Libya - - 
Denmark ~t 904 
Austria “tt 156 
Netherlands 2 315 
Sudan 505 28,747 
Yugoslavia ot 
French Somali Coast = - 
559 4 36,425 
GRAND TOTAL 5,001 251,495 
EXPORTS 
Fresh Fish 
reece 37 2,199 
Italy ot 15 
Sudan ot 5 
Lebanon 6 235 
Malaya - - 
Ships stores & 
_ Bunkers 142 Stee 
: r 
Sardines,salted ,dried 
or smoked © 
ebanon 7 598 
Saudi Arabia - - 
Other countries in 
. Asia - - 
Ships Stores and 
Bunkers ot 41 
, 7 439 


-t959 ° 
Qty Value 
M. Tons “VE. 


2,508 
193 
2,702 
277 
2,096 
206 

3 
40,439 


18 
TS, 442 


154 ,658 


Jan-June 1959 
a6 
M. Tons “I. 5. 


2,508 
193 
1,434 
132 
2,096 
206 


24,041 


Jan-June 1966 


alue 
e ons Lit. 

11 —«:1,200 
158 7 5487 
Tex 5,607 
1,414 104,898 
2 205 
1 253 
=f 20 
76 14,760 
75 15,218 

ot 7 
“=F —T 


EXPORTS (continued) 1958 1959 Jan=June 1959 Jan=June 1960 


2. Qty Value Qe ne ee. alue Qty Value 
F rn} a M. long Be M.1i0ns ole M.lons Lek. M. Tongs LE. 
; 
ee Fish salted ,dried 
4 2 or smoked 
alegtine (Gaza 
oe mo B strip) =. 58 4,486 70 6,406 54 4,800 39 4,070 
eget Jordan, 4 632 - - - - - - 
Sudan - - -% 5 aot 5 - - 
Lebanon 8 850 1 116 1 80 - - 
Other countries in 


Asia - - 1 180 1 180 - = 


Crustaceans,fresh salted 


or cooke 
United Kingdom = 4 - - - - - - 
Albania. at 2 - - - - - - 
Greece 11 1,572 6 3,785 - - - - 
a Cyprus ~" - 3 726 2 541 - - 
i Italy 15 3,193 3 600 - - - - 
Hi sudan =i 25 - - - - - - 
a United States -t 1 20 5,393 - - - - 
34 Gebanon 74 12,023 114 23,442 © 50 9,785 - - 
3 Mongolia wet - . -% 1 - - - - 
P Ships Stores and ; ; 
unkers 76 7,689 87 8,743 48 4,744 - - 
Mollusks,fresh,saltea or cooked 
Ships Stores & 
_ Bunkers -% 1 wt 4 at 4 - - 
Turtles,fresh,salted or- cooked - oe 
- West Germany <F 254 ot 235 -& 30 ~% 132 
GRAND TOTAL 4358 61,215 512 86,614 266 359 4286 138 19,427 
RE“EXPORTS 


so eeeetedsdried or smoked - 

Ps Stores & Bunk -# 26 =H 9 - - ~ ~ 
God salted dried or smoked 

_ SHips Stores & Bunk. = - - - ~ - mit 12 


II. FISH PREPARATIONS - 


2 IMPORTS 1958 1959 Jan-June 1959 Jan-June 1960 
” 4 eons ane Qty Value oeyone ee Tone oe 
1 Pte -Tons “Lik, -fons “L.E. -fons “LEY M.Tons “LyE. 
22 | Black caviar in vegsels 
otmg %U ° rams 
-o-as enmar at 25 - - - - - - 
BAA E Rumania -% 90 - - - - - - 
Switzerland ot 43 - - - - - - 
United States - ~ a 304 -% 304 - - 
Iran - - “# 15 ok 15 ~ - 
. ° <i I5s -t 315 ot 319 
Black caviar in vessels ; 
over 500 grams - 
Switzerlan ot 67 at 74 at 74, -* 60 
jran = =- ot 6 -% . 6 - - 
France - - wt 735 - - - - 
a -_ -% Or + = =~I5S -t Bie) -t BO 
fn Red Caviars ; . . 
A sudan 5 1,500 - - - - - - 
A ; 
< Edible Fish Eggs 
8 Denmark ~w 3 - - - - ~ - 
B Sudan 2 611 - - - - - - 
Japan - - ott 8 at 8 - - 
° 8 bit ~t “S -% “S - - 
Botargo in vessels u 
to E06 rams 
Switzerland = 556 - - - - - - 
Czechoslovakia - ~ mat 130 - - - - 
“ , 556 : T30 


Botargo in vessels over 
500 grams 
Fs} 


witzerland ott 24 -% 


7 
Austrah ~ - ~% 3 
° ~i oF “i To 


alue ae Corn ome ee Qty Value 


IMBORTS_(continued) 19 5 8 1959 Jan-June 1959 Jan-June 1960 
| O° Me. sons LE. M. tons Leb. e t40ns Le Be e 10n38 L. He 
' & . — —————e Sone ——a nd — rn am ny 
Ye) pa ted Preserved salmon in air 
tight containers 
: ee Canada ok 34 - - - - - 
a China tt 10 - - - - - - 
On 2.8 Japan 1 156 2 523 ot 91 wtt 46 
wo 2 United States - -% 132 tt 132 - - 
aGAk goviet Union - - 6 2,052 6 2,052 - - 
United Kingdom “t - ot 10 - - - - 
Greece . - - 1 296 1 135 - - 
Portugal - - = 6 att 6 - - 
Yugoslavia - - - - - - 1 359 
, ~T 200 —~s 3,019 ~~ 5,416 ~T 
Preserved Sardines in 
air containers 
a nis. SSS 4 3,093 - - - - - 
EE Greece 4 733 - - - - - - 
) Japan ial 6 3 800 - - - - 
4 Morocco -% 17 - - - - 53 8,396 
3 Norway 2 324 - - - - - - 
© Portugal 2 425 1 297 1 168 - - 
6 Spain 178 47,040 3 —«-«g69 2 407 6 1,155 
Switzerland 6 1,200 - - - - - - 
Yugoslavia 147 29,767 371 70,522 184 57,610 272 51,706 
Lebanon 28 8,000 - - - - - - 
United States - - at 59 aid 59 - - 
SBI 490,605 OVS 86072, 247 Ts” 25,244 Bol 46 BI, 257 


Preserved Tuna,in air 
Eight containers . 
ustralia -% 80 - - 


Japan 38 7,525 393 = 88, 508 198 41,5350 112 23,820 
Spain 115 38,908 1 409 =# 1 4 1,407 
Yugoslavia 32 7,602 134 32,477 16 3 257 65 14,560 
United States - - ~% 69 -% 69 ra - 
Portugal = ae “ott 28 | att 26 - - 
TsS 53,915 Bes 12T,e5T BIf 44,563 TSI 35,587 


Oe 


6 
Desp No. 360 
Cairo 


From 


Page 
Enel 


UNCLASSIFIED 


1958 
alue 


M. Tons Leb. 


Preserved Fish,not 
specified and anchovies and 


IMPORTS (continued) 


err g,in air 
con ers 
China 106 11,886 
Greece 5 1,979 
Japan 1,670 206,746 
Italy at 27 
Portugal at 87 
Spain 51 14,804 
Yugoslavia 17 5,964 
Ceylon - - 
Morocco - - 
Czechoslovakia - - 
U.S.S.R. - - 
United States - - 
Be T,849 241,293 


Preserved Crustaceans in air 


tight containers 
UzechoOslovakia at 350 


Japan 1 154 
United States - - 
Union of So.Africa = - 
U.S8.8.Re . . -i weet 
China - - 
ae . yl ““TSr 
Preserved MOllusks in 
air tight containers 
Japan - - 
United States - - 


GRAND TOTAL 2,422 389,316 


27 
86 


. 654,585 


Jan=June 1959 Jan=June 1960 


alue aLlue 

M. fons e be M. ons a Ke 
127 13,141 263 30,303 

1 566 - - 
2,108 225,646 1,398 170,798 
-# 120 23 6,906 
20 4,569 107 25,558 

12 1,'780 - - 
- - 436 38 ,964 

50 4,692 - - 

-$ 64 - - 
B,ol8 250,075 2,827 290,365 
- - 8 1,708 

amit 1357 - - 
= T43 “S T5708 

=f 86 - - 
2,726 336,564 2,748 373,546 


SSIFTE 
'» 


7 
airo 
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EXPORTS 


Preserved Crustac 
no n air 
anada 
Austria 
France 
Greece 
Italy 
Switzerland 
United States 
Lebanon. 
Netherlands 
United Kingdom 
cyprus . 


Botargo in vessels over 


500 grams 
Switzerland 


# Preserved shrimps, not 


In air tignt containers 
yprus | . 


Canada 
Belgium 
Greece 

Spain 
Switzerland 
United States 
Lebanon | 


GRAND TOTAL 


* Until 1959 Preserved Shrimp 


Crustaceans." 


1958 © 
OG Value 
M. Tons Lobe 
eans, 
containers 
6,150 
10 5,460 
90 28 , 324 
20 4,735 
170 53,460 
58 23,019 
158 65,667 
4 1,346 
BIS IS8s,Ier 
519 186,161 


Jan-Junse 1959 


1959 
aiue alue 
MeTons “Tee tons LE. 
68 26,516 41 16,896 
7 2,525 7 2,525 
11 6,545 - - 
46 19,087 6 2,204 
79 29 ,562 61 235,770 
555 272,950 447 220,734 
29 11,996 3 1,213 
2 775 2 775 
5 2,080 5 2,080 
3 2,252 1 639 
O7Z CoO 575 > 
of 3 Co - 
805 374,289 573 270,834 


Jan-June 1960 


. Ons 
wees 


511 


alus 


325 
9,139 
2,846 

20,541 
20,650 
34,563 
111,821 


4,053 
SOS S38 


205,958 — 


s were listed under the general title of "Preserved 


RE~EXPORTS 1958 1959 Jan-June 1959 Jan-June 1960 
. alue aty Value alue Sty Value 
| | Ma ons Ly he -lOns Lele Me ons else M. ons Le BE. 


8 
a 


M. Tons 


Oc 
Desp No. 
From 
fo 
® 
tf 
4s 
® 


Preserved Salmon in 
air Vigne contaltiers 
aza 
Strip) . - - 1 200 1 200 - - 
Black Caviar in vessels 
up to 500 grams 
Ships stores and 
_ Bunkers -* 6 - - - - - - 
Preserved Sardines in 
air tight convailners 
Palestine (Gaza 
. Strip). - ~ 1 220 1 220 ~ ~ 
Edible Fish Eggs 
; ps Stores and 
' _ Bunkers ot 3 o* 6 -* 6 - - 
Preserved fish, not specified 
and anchovies amd herrings 
In alr tight containers 
ehipe St0res ah 


UNCLASSIFIED 


. Bunkers ot 4 14 2,150 14 2,150 - - 
GRAND TOTAL -4 13 16-2, 576 16 2,576 


Source: Statistical Administration, Presidency of the Republic, United Arab Republic 
+ Less than 500 Kgs. . 
Compiled by+HSelian.. 
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_ BEGIN OFFICIAL USE ONLY 


A. SUMMARY : There has been noticeable development of the Egyptian fisheries 
industry in all its aspects during the period October 1959 to September 1960. 

In January 1960 the Government appointed the National Fisheries Committee, head- 

ed by Lt. General Mohamed IBRAHIM, Minister of State for Military Affairs, and 
including representatives from five Ministries, to coordinate and promote deve- 
lopment of the industry. This conmittee has supplied some of the central direction 
the industry needs. Today more than 65,000 men and boys are licensed to engage in 
fishing and approximately an additional 200,000 are employed in allied enterprises. 
Total commercial catch in 1959 was 86j00 metric tons valued at LE.10,322,000, a 

9% increase over 1958. 1959 exports totaled 1317 metric tons valued at LE.460,903, 
more than doublethe 1958 figure,while 1959 imports totaled 659 metric tons, valued 

at LE.769,041, about double the 1958 record. Significant fishing developments in 
1960 included : (1) Allocation of LE.178,430 for enlargement of artificial fishery 
breeding grounds and establishment of fish research centers; (2) Construction and 
placing in operation of a new LE.180,000 sardine-shrimp canning factory at Damietta 
(ConGen D-88, 10/12/60); (3) Construction and placing in operation of new fish net 
factory (estimated cost LE.125,250) at Port Said; (4) Formation of a new private 
company which plans to complete construction of an American-equipped fish and shrimp 
freezing plant in Alexandria by February, 1961 (ConGen D-88, 10/12/60); (5) Construct- 
ion of a small new private fish freezing and storage plant at Hurghada on the Red 
Sea; (9) Request for bids for construction of six new fish freezing and storage 
plants in the Mediterranean and Red Sea as well as lake fishing centers and comple- 
tion of plans for purchase of 10 refrigerated trucks for internal fish distribution; 
(10) Purchase, refitting and placing in operation of the new 25-ton fishing research 
vessel, " Faras el Bahr", as well as allocation of LE.255,000 for purchase of another 
research vessel for the Hydrobiological Institute; and (11) establishment of a new 
Oceanography Institute at the University of Alexandria. The government reemphasized 
its intention to organize, expand and improve the fishing industry through the esta- 
blishment of a total of 50 cooperatives, Although the fishing industry is expected 

to expand still further its output in the year ahead, its basic needs remain constant 
for: (1) Larger fishing vessels and a bigger motorized fishing fleet; (2) More 
fishermen trained in modern methods; (3) Improved domestic distribution and aug- 
mented freezing-cold storage facilities; (4) Increased fish processing production 
facilities; and (5) More active and productive research and fish breeding operations. 


B. INTRODUCTION: In reading this report, which follows the outline provided in 

3 FSM 552.51, reference should be made to ConGen CERP Despatches 76, Oct.5, 1960; 

D-80, Oct. 7, 1960; mma D-88, October 12, 1960;& D-100, October 21, 1960, on the 

subjects, "Commercial Catch, 1959; Estimated Catch, 1960", "Vessels and Gear, 1960", 

"Production of Processed Fishery Products", and "Foreign Trade in Fish Products,1959", 
Despite the numerous official sources for this report (listed in the appendix), 

Egyptian statistics on the fishing industry are currently so unreliable and difficult 

to obtain that contradictory sets of figures will be provided by different ministries 

on the same subject. Accordingly most statistics quoted here should be regarded:ds 

estimated or educated guesses and not as precise figures. 


It will be noted that throughout the report statistical and substantive dis-— 
cussions of topics have been labeled " Unclassified", while comments and evaluations 
have been classified "Official Use Only®. This has been done to provide publish 
able material fo Fish and WildTife Service, Department of Interior, withofit cacy 
| ficing the tope evaluation or background comment which may contribute to th 

eosecseereader'S wscee 
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reader's understanding but whose publication would be inappropriate. END 0.U.0. 
BEGIN UNCLASSIFIED 
C. GOVERNMENT ACTIVITIES, POLICIES AND PROGRAMS. - 


1. The National Fisheries Committee: As successor to the inactive High Council 
for Fisheries appointed in early 1959, (see ConGen D-68, 10/6/59) the Government 
on January 16, 1960, appointed a new National Fisheries Committee to carry out the 
Government's Five Year Plan for the Development of the Industry. This committee, 
headed by Lt. General Mohamed IBRAHIM, Minister of State for Military Affairs, includes 
Major General Abdel Aziz MOUSTAPHA, Undersecretary of the Ministry of War; Major 
General Fouad #L DIGWY, Director General of the Coast Guard and Fisheries; Colonel 
Fouad NAWAR, Director of Fisheries, Coast Guard ( both with headquarters ih Alexandria); 
Dr. Ahmed RIFAT, Director General of the Hydrobiological Institute (Alexandria); the 
Undersecretary of the Ministry of Agriculture, Mr. Hilal KASSIM; Mr. Gouda El Sayed 
SHAKRAN, Director, Cooperative Marketing, Ministry of Social Affairs and Labor; Mr. 
Riad MANSOUR of the Ministry of Public Works; and Mr. Hassan SALEM, of the Ministry 
of Supply. Secretary of the committee is It. Colonel Adel EL MISTAKWI, Director of 
the Office of the Minister of State for Military Affairs. 


Designed to coordinate and give central direction to development of the fishing 
industry, the National Fisheries Committee is providing some of the impetus the indus-— 
try has needed and according to press reports sponsored 14 meetings in four fishing ax 
areas of Egypt between January and May alone. These meetings were held with members 
of the industry under auspices of the local National Union Executive Committees " to 
study adequate steps to take for the effective development of fishing in the seas, 
lakes and inland waters of Egypt" and " to prepare legislative decrees designed to 
encourage fishing and the fishing industry." END UNCLASSIFIED. 


BEGIN OFFICIAL USE ONLY 


COMMENT: Usually publicized in all newspapers, the meetings served to broadcast govern- 
ment ohjectives, to aig grievances and problems of local fishermen and to create the 
impression that the government was "doing something" about the fishing industry. 

END OFFICIAL USE ONLY. 


BEGIN UNCLASSIFIED 


2. Principal Government Bodies Interested in Fishing: The two government bodies 


most continuously concerned with fishing in Egypt are the UAR Coast Guard (Ministry of 
War) and the Hydrobiological Institute (Ministry of Agriculture ), both with headquarters 
in Alexandria. —— 


The Coast Guard is responsible for licensing all fishermen and fishing craft, for 
providing fishermen with mebeorologic bulletins and for enforcing UAR fishing laws 
and regulations, both on inland lakes (mainly located near the Mediterranean) and the 
seas, 


| The Hydrobiological Institute is responsible for the operation of Egyptian | 


eed fisheries, and all... 


| UNCLASSIFIED 
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fisheries, and all scientific and technical aspects of its development. 


The development of fish products industries, of course, remains of primary 
interest to the Five-Year Plan Organization and the Ministries of Economy, Industry 
and Supply. The Ministry of Social Affairs and Labor is mainly concerned with the 
development and financing of fishermen's cooperatives of all types. 


3. Government Policy and Programs: a) During 1960 government policy was 
evidenced in measures and programs tos: 


1. Increase fish production - both commercial catch and processed fish products - 
to feed the increasing population of Egypt and to export to earn exchange to pay 
for the capital goods needed to attain goals of the Five Year Plan; 


2. Encourage exports and decrease necessity for imports of fish products; 


3. Organize, promote, control and regulate the entire fishing industry through the 
creation of 50 fishermen's cooperatives, both fleet and marketing, assisted from 
time to time by National Union Commissions; 


he Increase the motorized fishing fleet through greater 1ecal production and 
financial aid to fleet cooperatives; 


5. Improve fishing standards through creation of fishermen's training centers and 
assistance to fishermen's cooperatives and unions; ; 


6. Increase fishing research through acquisition of new research vessels and 
creation of new research centers; 


Te Increase fish supply through development of new fish breeding centers, flooding 
of areas near the sea and exploration for new fishing areas; 


8. Improve domestic distribution through creation of cooperative marketing 
organizations, erection of new cold storage plants and purchase of refrigerated 
trucks s 


9. Increase fish processing facilities through erection of a new government- 
financed plant operated by a cooperative; and 


10. Increase the number employed in the fishing industry and its allied enterprises 
so as to reach an ultimate goal of approximately 10% of the total population so 
employed. 


b) During 1960, on the other hand, the Government had not yet decided its 
final policy on inland lakes fishing or on the ultimate role to be played by 
private enterprise in the development of the fishing industry. 


he Inland Lakes Fishing Policy: In response to a policy question at a 
# National Jnion-sponsored fishermen's meeting in Alexandria this summer, the National 
Fisheries Committee chairman, General Ibrahim, stated that the government had not 
yet decided whether Lake Mariut would be completely reclaimed for agricultural pur 
poses or retained for fishing purposes. At present 9000 feddans of the lake are 


being reclaimed under contrapt by the Behera Company| of Alexandria for agricultural 
Uusee 
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From_ALEXANDRIA —_____ 
@ereral Ibrahim stated that the government seeks a comparison of the market vaLue— 
of the fish caught in Lake Mariut with the estimated market value of the agricul- | 
tural production per feddan of new land reclaimed from the lake. After this 
comparison is made a final decision will be made either to complete reclamation 
for agricultural use or to retain the balance of the lake, which currently extends 
over 26,000 feddans, but is in process of being reduced to 17,000 feddans, for 
fishing. NOTE: Egypt's five major and four minor lakes extend over 500,000 
feddans of land and produced 52% of the total commercial catch of fish in Egypt 
in 1959. END UNCLASSIFIED 


BEGIN OFFICIAL USE ONLY 


COMMENT: The Government, in effect, has not yet finally decided to retain Lake 
Mariut, which lies immediately behind the city of Alexandria, for fishing. The 
final decision may well be based, according to local unofficial sources, not on 
economic, but on military consideration; ieee, the contribution of Lake Mariut 

to the defense of Alexandria. The lake has always been a hindrance to Alexandria's 
growth and adds greatly to the humidity of its atmosphere during the hot summer, 

so that its drainage would be welcaned by most of Alexandria city dwellers. 


#Footnote: GUO: The National Union is the "one party" political organization being 
developed in the United Arab Republic to take the place of the former multiple- 
party system. END OFFICIAL USE ONLY. 


5. Fishermen's Training Centers: To meet a major need of the Egyptian 
fishing industry for more fishermen trained in modern fishing methods the 
government is committed to the establishment of fishermen's trainingecenters. 


a) FAO-UAR Regional Fishermen's Training Center: Under terms of m agreement 
signed between the United Nations Food and Agricultural Organization (FAO) and the 
United Arab Republic Ministries of War and Agriculture on June le, 1960, a 
Regional Fisheries Training Center was opened at Mount Attaka near Suez. The 
center was established pursuant to a recommendation of the fourth FAO Regional 
Conference held in Damascus in 1958. 


Twenty-two (22) students, including leading fishermen and fishery officials, © 
attended the first six week course from September 1 to October 15 from the United 
Arab Republic (both regions), Libya, the Sudan, Ethiopia, Pakistan, Aden and 
Lebanon. They were instructed in use of modern fishing craft and gear, including 
‘synthetic fibre nets, in the use of light attraction in night fishing, fish detection 
by echo sounding, fish handling and related subjects, both theoretical and practical. 
Another six weeks session will follow the first session. 


There are three FAO instructors at the center, one each from Belgiun, Australia 


and Japan; and six from the United Arab Republic, including two from the UAR Navy, 
to explain the handling of various instruments. 


b) UAR Fishermen's Training Centers In addition to the FAO regional center, the 
UAR plans to establish another strictly Egyptian fishermen's training center. | 


Final decisionececece 
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Final decision has not yet been made as to whether the center will be established 
in Port Said or Alexandria. 


The Director General of the Hydrobiological Institute has asked the Consulate 
General for U.S. training films, literature and any other materials that may prove 
useful for the training of fishermen. The Consulate General and U.S. Information 
Service, in cooperation with the Embassy and U.S. Operations Mission are now study- 
ing what can be done to assist in this matter. END UNCLASSIFIED 


BEGIN OFFICIAL USH# ONLY 


COMMENT: Although only a modest beginning, the establishment of this small FAO-UAR 
Regional Fishermen's Training Center and the prospective opening of Egyptian 

Genter represent one of the most progressive steps taken by the government for the 
industry in 1960. END OFFICIAL USE ONLY 


D. FISHERMEN AND COOPERATIVES: According to the Hydrobiological Inditute, there are 
65,185 licensed fishermen in Egypt at the present time, an increase of 13% since 
1958. A typical trained fisherman earns about LE.15.- ($35) per month and works 
mine to ten months per year. : 


Breakdown of licensed fishermen and areas of operations by men and boys (up 
to 16 years of age ) is as follows: 


Fishing Area Men and Boys Totals 
Mediterranean and Red Seas, 
Gulf of Suez 20,437 Men 

6,429 Boys 26 , 866 
Lakes, 19,834 Men 

9,917 Boys 29,751 
Inland Waters (Nile River, etc) ~ 5,7%2 Men 

2,856 Boys 8,568 


Grand Total 5,185 


COMMENT : Fishing in Egypt is a profession which is passed on from father to son; 
hence the "men and boys" combination listed above. 


1. Gooperatives: It is the policy of the United Arab Republic Government to develop 
cooperative societies for fishermen in the lakes, inland waters and seas of Egypt. 
Purpose of these cooperatives is to raise current low living standards and to assist 
fishermen with their commercial financing, purchase of equipment, nets. and ships, 
their marketing and their technical knowledge. , 


The Ministry of Social Affairs and Labor reports that there are 36 Fishermen's 
cooperative societies, capitalized at LE.17,500 and including a total membership of 
70,000, in operation in Egypt at the present time. It is reported objective of the 


government to create a total of 50 cooperatives. . 
eeees COOperatives are..e ; 
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Cooperatives are/located at the following sea ports and lakes: | 

Ports Lakes 
MEDITERRANAN Edko 
Port Said Mariut 
Mattarian Manzaleh 
El Arish Bardawill 
Damietta Baltim 
Rosetta Borollos 
Alexandria Karoun 
Ezbet el Bourg 
Kabouti 
Abu Kir 


GULF OF SUEZ, RiuD SEA 
Suez 
Khardaka 

Safaga 

Kassir 

Ras Ghareb 

Ghet Al Nassara 
Ismailia 


The following types of cooperatives, by number, now exist in Egypt:. 


1. Motor boat or trawler owners! societies 5 
2, Fishing vessel owners! societies 3 
3, Coastal fishermen's societies 10 
4, Lake fishermen's societies 11 
5, Multi-purpose fishermen's societies 6 


6, Union Fishermen's Cooperative (Egypt) 1 
Total 36 


Accor@ing to press reports,as yet, unconfirmed by official sources, it is also 
planned to organize a single Confederation of existing fishermen's unions into one 
it Arab Union of Fishermen" with headquarters in Port Said. Purpose of this organi~- 
gation will be to increase fishermen's technical knowledge and standard of living 
as well as to supervise and control ‘the activities of the various individual unions 
of fishermen in Egypt. 


It will peportedly not be possible in the future for an individual to obtain 
Coast Guard commercial fishing licenses 4f he is not a member of either cooperatives 
or a union. 


In addition, it is the government's intention, through the Coast Guard, to crack 
down on unlicensed fishermen who are swelling the ranks of Egypt's fishermen and over- 
fishing certain areas, violating fishing regulations and contributing to possible 
permanent injury to the industry. 


BEGIN OFFICIAL USE ONLY 


| COMMENT: Fishermen have traditionally been a. political factor in Egppt's port | 
~e, and lakes..... 
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[and lake areas and revortedly fear being forced to join either cooperatives or 

a union. In any case, whether called a union or a cooperative the government's 
planned organization of fishermen is designed to bring this element of Egyptian 
society into a controlled unit or series of units. The emphasis on the develop~ 
ment of fishermen's cooperatives is in the line with the government's policy of 
creating a "democratic, socialist, cooperative society" in Egypt. ND OFFICIAL 
USE ONLY. 


E. EMPLOYMENT IN INDUSTRI“ZS ALLTED TO FISHING: In addition to the 65,185 licensed 
fishermen, another estimated 200,000 men, women and boys are employed.in the following 
four occupations allied to the Egyptian Fishing industry: 


1. Building fishing vessels; 

2. Manufacturing fish nets and sails for fiding boats; 
3.. Marketing and transporting fish; and 

4. Producing processed fish. 


According to the Ministry of Social Affairs and Lahor it is government's long- 
range goal to develop the fishing and allied industries until they eventually re- 
employ 10% of the population of Egypt. 


BEGIN OFFICIAL USH ONLY 


COMMENT: As the present percentage of the Egyptian population employed in the fish- 

ing and allied industries is only a little over 1%, the 10% goal seems a bit ambiti- 
ous, at least at the present time. Such an increase would, however, presumably be 
accompanied by availability of protein foods at reasonable cost. END OFICIAL USE ONLY. 


BEGIN UNCLASSIFIED 


F, FOREIGN TRADE IN FISH PRODUCTS, 1959 : The United Arab Republic (Egyptian Region) 
foreign trade in fish products in 1959 more than doubledthat of 1958. Exports in 1960 
are certain to exceed those of 1959. (See ConGen Despatch No.100, Oct. 21, 1960). 
of 

1. Exports, 1959: The Egyptian Region exports/all types of fish, fresh, frozen, 
salted, smoked and cooked-~totaled 1317 metric tons in 1959. Value of these products 
was L#.460,903, a more than two-fold increase over the 1958 figure of LE.186,161. It 
is believed that 1960 exports will be greater both in volume and value than those of 
1959. A total of 805 metric tons of frozen crustaceans were exported during 1959 as 


follows: 
Country Metric Tons 
United States 555 
Switzerland 719 
Austria 68 
Italy , 16 
Lebanon : 29 
Greece 11 
France 7 


Other countries 10 


TOTAL 805 | 


....-Although... 
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Although official UAR export figures above list only 555 metric tons of 
frogen crustaceans exported to the United States in 1959, official U.S. import 
statistics state the United States bought 655 tons of Egyptian frozen shrimp 
valued at $732,357 last year. This discrepancy in figures may be explained by 
the fact that the United States was end receiver. of Egyptian frozen shrimp re- 
exported from Switzerland and Austria. Although Switzerland imported 79 metric 
tons of Egyptian frozen shrimp, its total domestic annual consumption is estimated 
by local trade sources at only 10 tons; the balance was re-exported to France and 

_ the United States. Austria, likewise, imported 68 tons, but is a very low consumer 
of shrimp and the bulk of its purchase was reportedly re-exported to the United 
States through Switzerland. 


Special export accounts, providing Egyptian exporters a 30% premium for hard 
currency sales, greatly aided frozen shrimp exports to the United States in 1959. 
Although export accounts have now been eliminated, exporters are still provided a 
17.5% premium for sales for hard currency. END UNCLASSIFIED 


BEGIN OFFICIAL USE ONLY 


Trade Comments on U.5. Import Practices: Two U.S. commercial practices in importing 
frozen shrimp have bothered at least one local shrimp exporter. They are: (1) The 
practice of providing only 75% letters of credit instead of the usual 100%; and (2) 
the practice of setting prices on the day of the final confirmation of an order based 
on the New York shrimp prices of that date. One exporter put it, " dealing with the 
United States in the sale of shrimp is like playing the bourse (stock market): Your 
fortunes are "up one day, down the next." 


Other exporters, queried on the above and having more intimate first-hand know- 
ledge of American marketing conditions and more honestly cognizant of the past in- 
consistencies in quality of Egyptian frozen shrimp shipments, have agreed that American 
importers are justified in both practices. The major Amekican complaint in the past has 
been that Egyptian exporters have not yet been able to guarantee the quality of their 
delivered product. 


An Alexandria export agent informed the Consulate General that one Egyptian 
exporter, in Port Said, has been able to establish sufficiently high and consistent 
standards for his exports as to obtain premiums in price from American importers. 
Another local exporter said he shipped all his frozen shrimp against documents and 
never cashed in his payments from United States importers until he had received a 
certificate of acceptance of his exports from the U.S. Pure Food and Drug Administra- 
tion. 


COMMENT : On the basis of 1960 sales to date, it would appear that the bulk of Egypt's 
exporters seek U.S. Business. It remains to be seen whether the elimination of 

export accounts will increase Egyptian price offerings and thus affect its export market 
in the United States. END OFFICIAL USE ONLY 


BEGIN UNCLASSIFIED 


It remains UAR government policy to encourage fish product exports and the 
| 17.5% premium for sales for free currency and the exemption from:any export tax | 
on frozenesee 
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made by the Ministry of Health to ascertain that shipments are fit for human con- 


sumption and by the Ministry of Industry to determine that packaging and grading 
have been correct, are designed to insure that Egyptian quality standards are 

maintained and should in time serve to improve the market and price for Egyptian 
exports. The charge for these inspections averages around LE.2.- per metric ton. 


on frozen shrimp is now expected to continue. In addition, special inspections, 


2. Imports, 1959 : UAR, Egyptian Region, fish imports rose in 1959 to 6595 metric 
tons, valued at LE.769,041. This represented a twofold increase over the 1958 figure. 
of imports valued at LE.389,316, but still did not reach the figure of LE,1,068,579 
established in 1957. 


Principal fish imports were salted, dried or smoked cod, herrings and sardines, 
Principal suppliers were Saudi.Arabia, Libya, United Kingdom, Sudan, Spain and Greece. 
Principal fish preparations imports included black and red caviar, botargo, edible 
fish eggs, preserved salmon, sardines, tuna, anchovies, crustaceans and mollusks. 
Principal suppliers of the latter products were Greece, Japan, Soviet Russia, Ceylon, 
China, Czechoslovakia, Portugal, Spain and Yugoslavia. Lesser suppliers(under 1 
metric ton) included the United States, France, Iran and Switzerland. 


COMMENT: Despite the government's policy of discouraging fish imports, food needs 
proved sufficiently pressing and the commercial catch increase sufficiently low (only 
9%) that increased fish and fish product imports were permitted in 1959. 


SUMMARY : Egyptian region exports of fish products in 1959 revresented approximately 
13% of all fish caught in Egyptian waters, while imports represented approximately 
8% of the total estimated Egyptian fish comsumption.that year. 


G. CURRENT PRODUCTION AND CONSUMPTION: As reported in ConGen D-76, October 5, 1960, 
the 1959 Egyptian commercial fish catch totalled 86,200 metric tons, representing 

a 9% increase over 1958. Of this total approximately 6,000 metric tons were re- 
portedly crustaceans, mainly shrimp. The latter figure is vigorously disputed by 
Alexandria shrimp freezing industry leaders who claim that the shrimp catch was 
2500:tb0 4,000 metric tons at the most. 


Value of the total 1959 commercial catch was estimated at L#.10,322,000. 


On the basis of a total catch of 86,100 metric tons, plus 6,595 metric tons of 
fish imported, minus 1,317 metric tons of fish products exported, it is estimated 
that total Egyptian consumption of fish and fish products in 1959 ran around 91,378 
metric tons or a rate of 3.5 kilograms per capita per annum. Due to the question- 
able accuracy of all available fishing statistics, however, these figures should 
be regarded as an estimate only. 


Of the total 1959 catch, the bulk was sold fresh, while 805 tons of crustaceans 
were frozen for export, and 512 metric tons of fresh, salted, dried or smoked fish, 
crustaceans and mollusks were also exported. Sardine canning operations began in 
Damietta in mid-October 1960 for the first time in Egypt. (See ConGen D~88,10/12/60). 
There were no fish canning operations of any kind in Egypt in 1959. 


. .... Consumption Habits... 


| OFFICIAL USE ONLY 


_ Page 10 __of 
: [| OFrsICTAL USE ONLY Endl No 


nr Classification — Desp. No. 102- 
From_AmConGen, Alex. UAR. 


Consumption Habits: Although no accurate estimates are available for other cities, 
4% is believed that the largest per capita consumption of the fresh shrimp is 
in Alexandria, where trade sources say 1500 tons of shrimp are consumed each year. 
Local taste and eating habits account for different consumption rates on such fish. 
According to Hydrobiological Institute officials, Egyotian Moslems like to 
eat salted grey mullets (lake caught) for their Sham El Nessim (eastertime) holiday &.- 
salted cod (imported) for their Bairam feasts. 


H. FISH MARKETING PROJECTS: 


1. Cooveratives: As noted in Section C and D, the government plans to organize, 
promote, control and regulate the entire fishing industry, including marketing 
through 50 cooperatives. 


In public announcements during the summer the government stated that it planned 
(1) to organize rdations between fish producers and consumers through cooperatives 
societies; (2) to forma National Union Commission to control domestic fish prices 
and supervise the domestic sale of fish with a view to enforcing regulations; (3) 
to establish a series of new fish markets to be run by existing and new cooperatives 
throughout the country. 


Director Shakran of the Cooperative Marketing Administration of the Ministry. 
of Social Affairs and Labor stated that his Ministry plans to introduce legislation 
guaranteeing a long term (10 to 15 years) loan of LE.1,500,000 for advance payments 
to fishermen by their marketing cooperatives on their catch during seasons when 
markets are moving slowly. 


During the year 1959 the Agricultural Cooperative Bank awarded four cooperatives-- 
Lake Edko, Port Said, Mattariah and the Port Said Fishing Fleet cooperatives--loans 
totalling LE.225,000 on 10 to 15 year repayment terms. These cooperatives in turn 
loaned money to fishermen for commercial fishing, repayable by collections from sale 
of their daily eatch. These loans were designed for nets and equipment (short term 
loans); shipping, freezers and transvort (medium term loans) and installations 
(factories) (long term loans). 


Mr. Shakran explained that in the coming year the Agricultural Cooperative 
Bank will probably relinquish its functions to the Ministry and in turn a new Fisher- 
men's Cooperative Bank will eventually be established which will operate on more 
generous credit terms than is now possible. 


The first cooperative to be involved in the processing industry is the Fisher- 
men's Cooperative of Damietta-Ezzbat el Bourg, which is running the new sariine-shrimp 
canning factory at Damietta and will be responsible for market¥ing its products. 


2, Government and Private Marketing Projects: To assist in improving the 
distribution and marketing of fish in Egypt, the Five Year Plan Organization had just 
called for bids for the equipment of six cold ‘stores to be erected for freezing and 
storing fish in the following port areas (See Embassy D-237, Oct.14, 1960): 

EL Kosseir (Red Sea): 50 Metric tons capacity; 


Rashid(Rosetta) (Mediterranean Sea) : 50 Metric tons rere 


eovoee tl Ghardaka ......- 
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El Ghardaka(Red Sea) : 100 metric tons capacity; 
| El Borollos (Lake) : 100 +" " tt 
Damietta (Mediterranean Sea): 100 " i " 
Sidi Salem( " " : 100 " " " 


The six storage centers will have compartments for quick freezing and for 
storing, a wnit for ice productionAnd a chill room. 


The government also plans to purchase ten refrigerator trucks @ 10 metric tons 
capacity each for use in transporting fish from ports to inland areas. 


3. Private Enterprise Project: Meanwhile, a private entrepreneur, Mr. Iskander 
SARBACKIS of Port Said, has already established a small fish freezing plant near 
El Hurghada near the mouth of the Gulf of Suez to assist the development and market- 
ing of Red Sea fish production. 


4. Present Marketing Methods: As an example of local fish marketing methods, 
one Port Said fishing concern reports that 30 to 40 per cent of its catch is sold 
for consumption in Port Said, the remainder is sent by its trucks to Cairo for market- 
ing. About 5 per cent of their catch is exported, primarily to Syria and Lebanon. 
Fishermen normally set the price of the various kinds of fish in cooperation with the 
local revresentative of the Ministry of Supply. Cartmen may buy any quantity they 
want at the quays at the fishermen's price. The fish left over is sent to Cairo and 
elsewhere. The amount taken by the cartmen is determined simply by what they think 
they can profitably sell. 


I. COMMERCIAL FISHING; Policy, Seasons, Prospects: The government has announced 
this year that National Union Commissions are to be established in fishing centers to 
assist the government in the regulation of commercial fishing. 


At a meeting organized by the Suez National Union in September, fishermen reques~ 
tad that a National Union Commission be established to settle differences between 
fishermen using sailing craft and those using motor boats. The commission was to 
be charged with determining special fishing zones for each type of craft. The zones 
were to be exclusive and forbidden to other types of vessels. 


At this same meeting resolutions were also passed calling for (a) Revocation 
of fishing permits for those who violate UAR fishing regulations such as use of non- 
regulation nets which tend to retain small fish that should be throjwn back and allowed 
to mature; and (b) Establishment of a legal length of 10 centimeters for sardines 
that ray be retained in a sardine catch. 


Hydrobiological Institute officials state that it is firmly against UAR fishing 
regulations to use fine nets for fishing and enforcement of this regulation rests with 
the Coast Cuard. These officials also state that it is now officially agreed that 
the 10 centimeter length is the minimun set for sardine fishing. END UNCLASSIFIED. 


COMMENT : BEGIN OFFICIAL USE: ONEY: 


ones for sailing and motor vassels as it is definitely the government's policy 
eeeees tO push... 
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to push the motorization of the UAR fishing fleét. Sailing vessels are active | 
in lake commercial fishing. END OFFICIAL USE ONLY. 


REGIN UNCLASSIFIED 


1. Commercial Fishing Seasons: The shrimp season in Egyptian waters runs 
from October to May, with the most important catches between November and March. 
Lesser amounts are crught the year around. Main shrimping ports are between Port 
Said and Alexandria. 


The sardine fishing season in the Mediterranean is from mid-August to December 
with the greatest catches in the Port Said area being made in the months of Septem— 
per and October. Key sardine fishing ports are Damietta, Rosetta and Port Said. 

In the Gulf of Suez and the Red Sea sardine fishing continues the year around. 


Sponge fishing in the Mediterranean is done between May and November . 


No fishing is permitted from May to dune in Lake Karoun to permit fish spawning; 
from May to September there 4s no shelf fishing off the Delta area in the Mediter- 
ranean; and fishing in the Bitter Lakes is confined to shore areas only by the oil 
slick resulting from Suez Canal traffic. 


Prosvects for Increasing UAR Fish Catch: 1. Lake Fishing: As noted in ConGen 
D-76, Oct. 5, 1960, the inland lakes of Egypt covering 500,000 feddans of land, 
provide more than half of the total catch amd employ well more than half the commer- 
cial fishermen of the country. 


Since 1956, the fish catch on Lake Bardawill has tripled as a direct result of 
FAO advice to construct proper openings in the sandbars to the sea to keep the water 
and fishlife in balance and FAO counsel on improving methods of cultivating lake 
fish. One Port Said firm alone catches 3 to 4 million pounds of fish a year from 
this lake, utilizing 400 to 500 fishermen and a fleet of ]00 sailboats and 10 motor 
launches. 


A project is under consideration to cut two additional openings between Lake 
Nenzaleh (west of Port Said) and the Mediterranean to mm increase the supply of fish 
in that lake. It is hoped that this work may begin in 1961. Similar cits have 
recently been made between Lake Edko and the Mediterranean for the same purpose. 


2, Inland Waters: About 16% of the total UAR commercial fish catch is made 
in inland waters, the Nile river and canals. It is believed that these waters can 
provide more fish as more irrigation canals are constructed, ‘ 


3. Marine Fishing: A principal objective of the government and the industry 
4s to increase the marine catch along the 1500 miles of Egyptian coastline on the 
Mediterranean, the Gulf of Suez, and the Red Sea. In 1959 this catch did increase 
by 30% over 1958, but still greater increases are necessary if the industry is to 
meet the food needs of the country, let alone increase exports which earn foreign 


eee Sponge fishing,..+. | 
| opprotaL_usz-omx 


exchange. 
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| Sponge fishing, dormant since 1958,is an important commercial activity that | 


| the government hopes to resume next year. The area between Alexandria and Libya jz 
contains some of the finest sponge in the world and under foreign fishermen 
yielded 20 tons of sponge valued at LE.150,000 in 1958. The sponge caught in 1958 
was of three types in the quantities noted : Honeycomb, 12 tons; Turkeycup, 6 
tons; and Zimoca, 2 tons. As reported in ConGen D-76, Oct. 5, 1960, the UAR 
government's 20 year concession (commencing 1956) to the Giza Cotton and Trading 
Company for sponge fishing was suspended by the government in 1958 when the com- 
pany indicsted it «ould not be able to comply with the government's terms requiring 
that 20 fishing vessels, 50 % of which would be Egyptian and the other 50 @ foreign, 

. be placed in operation in five years. The firm hired principally Greek ships and fishe: 
men. It is expected that negotiations will sooh be resumed between the government 
and the firm for resumption of sponge fishing under new terms. In time a Sponge 
Fishing Cooperative is scheduled to be formed in order to "Egyptianize' this industry 
which has traditionally been dominated by Greeks. 


Although the Mediterranean and the Gulf of Suez currently constitute the princi- 
pal marine commercial fishing grounds of Egypt, and great majority of the motorized 
shipping fleet is concentrated in these two areas, most new exploration efforts and 
most hopes for new commercially profitable fishing enterprises is now centered on the 
Red Sea. The Suez Canal and Bitter Lakes areas are decreasing in importance as fish- 
ing areas because of increasing oil slick from Suez Canal shipping traffic. 


Fishing circles in Port Said indic:te that almost any type of fish can be caught 
in the Red Sea area. Sardines are caught the year around in that sea and the area 
south of the Gulf of Suez between Hurghada and Ras Banas (Near Sudan) seems to provide 
considerable possibilites for fisheries development. Around Hurghada, in addition, 
there are some 34 small fixhemoocmmiep idlands and the cultivation of and commer- 

- cial fishing for oysters, scaliops, and turtle seems to be a distind possibility. 
(See Port Said ConGen D.51, Oct. 13, 1960) In addition shark fishing (and eventual 
production of shark liver oil) also is believed a strong commercial possibility. 


As reported in ConGen Despatch 88, Oct. 12, 1960, an Alexandria firm has 
contracted with American importers to provide crayfish (rock lobster) caught in the 
Red Sea. Two€xpeditions to the sea definitely established the presence of these 
fish in commercially feasible numbers. 


The major problem facing the industry is that there ure currently few if any 
Egyptian fishermen who know how to catch these types of fish and this type of fishing 
‘is quite specialized. 


COMMENT: The government, as reported in Section C, plans to open a second fisher- 
men's training center either in Port Said or Alexandria, to supplement the FAO-UAR 
training center at Suez. It is expected that these centers will be able to provid 
training in methods of fishing for the new sea food prpspects noted abovee 


J. FISHING FLEET AND GEAR: 
Although ConGen D-80, Oct. 7, 1960, covers this topic, additional research 


since submission of the reference despatch has uncovered a new and interesting 
estimates of the size of the Egyptian fishing fleet. 
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In the reference deavatch the fishing Pleet was estimated at 2100 vessels, 
including 575 motorized braft and around 1500 sailing boats: The Ministry of 
Social Affairs and Labor, Cooperative Marketing Division, estimates the size of 
the fishing fleet as of 1959 as follows: 


Motorized vessels 3 575 

Sailing vessels : 2615 

Lakes :Sailing, row boats : 6,847 . 

Nile, inland waters; Sailing, row boats: 3,094 = Total 13,131 


BEGIN OFEICIAL USE ONLY 


COMZNT : The discrepancy between the figures provided by the Hydrobiological In- 
stitute, (and presumably originally by the Coast Guard, which has proved uncommuni- 
cative with the Consulate General on grounds of security) and the figures offered 
by the Ministry of Social Affairs and Labor, may nossibly be explained by the fact 
that the latter estimate includes row boats of all types, including those with small 
sails, while the estimate submitted in ConGen D-80 did not include row boats. END 
OFFICIAL USE ONLY. 
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There are currently eight fishing vessel owner cooperatives and societies in 
ieypt, the Ministry of Social Affairs and Labor revorts. The major cooperatives are 
in Alexandria, Port Said arid Suez. The Port Said Cooperative(Society of Fishing. 
Motor Ship Owners) alone operates between 30 and 40° vessels. 


It is thc government's intention to assist fishing cooperatives to obtain 
modern material, particularly vessels, under the five year program and reportedly 
has allocated LE,500,000 for this project. General Ibrahim stated on May 19 that 
the government would provide governvient cooperatives, and not individual fishermen 
or companies, with motor-driven boats, as well as nets and other material and would 
also insure these fiding craft. 


At a National Union-sponsored meeting of fishermen in Alexandria in May, 
fishermen reported that only 32 of 50 motorized vessels operating out of Alexandria 
were in working order due to shortages of spare parts and machinery. The fishermen 
urgently requested permission to import spare parts and machinery for their ships. 
To aid them, the government subsequently annulled import duties on such imports. 


The government plans to emphasize the local production of motor driven fishing 
vessels. It is also ordering some 45 assorted motor launches and smaller craft to 
~ equip the Coast Guard better to enfore fishing regulations on Egyptian lakes. END 
UNCLASSIFIED 
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COMMENT: Despite the governnent's emphasis on local production of motor driven fish- 
ing craft, Egyptian fishermen, particularly shrimp fishermen, still need larger 


vessels, from 150 to 250 tons, that cannot currently be built in Egyptian harbor 
side shipyards, in order to increase significantly the commercial catch. 


eeoeee Despite the s9onernnethoaxc 
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Despite the emphasis on development of the Egyptian fishing fleet throu 
government-owned cooperatives, the largest cooperative fleet currently operating | 
in Egyptian waters, --the Port Said cooperative-- is privately owned. 

END OFFICIAL USE ONLY 


b.’ Fishing Gear: Under the five year plan the government has financed cons- 
truction of a new factory at Al Kabouti, near Port Said , for the production of 
fish nets and other fishing gear. The factory has a productive capacity of 60 
tons of nets per year, is capitalized at L#.125,250 and will employ 125 laborers 
and employees when operating on a three shift daily basis, The plant began opera- 
tions in September. 


Tt has also been reported, but to date not confirmed, that another larger 
company will be formed in Port Said, revortedly with Lit.840,000 total capital and 
employing up to 450 employees, to produce not only fish nets, but also fishing 
craft sails and other industrial textiles. 


Most nets are being made of fine Egyptian cotton, but nylon cord is also being 
imported for some nets. 


K. RESEARCH DEVELOPMENTS: If Egypt is to increase its fish catch, new areas for 


fishing must be discovered, and fish breeding and conservation activities. imust be 
increased, 


a. Hydrobiological Institute: On July 27, 1960, the Hydrobiological Institute, 
founded in 1932, received its first research vessel, the "Faras el Bahr" (formerly 
the "Doron", an Israeli ship confiscated by the Alexandria Prize Court). The 
Ministry of Agriculture paid LE. 19,000 for the 25 ton craft and re-equipped it 
with a freezer capable of freezing more than 10 tons of fish and with radio equip- 
ment costing LB.1500.- The ship operates between Alexandria and Port Said. 


In addition, Dr] Ahmed Rifat, Director General of the Insitute, announced 
that LE.255,000 had been allocated under the five year plan for the purchase of 
still another modern research vessel for the Insitute. The Central Minister of 
Agriculture, Sayed MAREI, during his official visit to the United States, Mexico 
and Cuba, was authorized to arrange for the purchase of such a vessel if available, 
There are no reports that he was successful in this quest (Minister Marei is en 
route to Egypt by sea at this writing.) 


b. Institute of Oceanography: The government also allocated LE.50,000 for 
the establishment of a new Institute of Oceanography at the University of Alexandria. 
To raise additional needed funds for the new insfitute, the Government has applied 
to the United Nations Educational, Scientific and Cultural Organization (UNESCO) 
for a LE.50,000 grant in aid for equipment. 


Director of the new institute is Dr. Anwar Abdel ALEEM, for some years Professor 
of Oceanography at the University of Alexandria. Dr. Aleem is a former Fulbright 
Exchange Professor who taught at the Séripps Insitution of the University of Cali- 
fornia at La Jolla and at the University of Southern California during the 1954/5 


academic year. . | 
, eeoeeein July this..... 
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In July this institute, too, received a small research craft, the "Bahiss" 
(Arabic for research), which is engaged in marine research off the Alexandria 


littoral. 


Although the Institute is now only a new name for an existing section of the 
Faculty of Science of the University of Alexandria, and will continue to operate 
there for the time being, it will soon erect a new building of its own on Alex- 
andria's eastern harbor shore near the Alexandria Hunting and Fishing Club. The 
new building will include modernly equipped laboratories and workshops, a conference 
hall and an aquarium-museum. The Institute will train 20 graduates students at a 
time with a staff of four full time professors and several instructors. Patterned 
after a similar institute at Marseilles, it will be the only institute of its kind 
in the Eastern Mediterranean and will eventually serve as a training center for 
oceanography students from other Middle Eastern countries, as well as for scientists 
for Egypt's own Hydrobiological Institute, already staffed with graduates of the 
University of Alexandria's oceanography studies. 


The Institute will among others offer the following subjects: (1) Conservation 
and development of Egypt's marine resources; including the most adequate means of 
exploiting her wealth of sponges; (2) movement of fish; (3) depth of the sea 
along the Egyptian coast; and (4) various water currents prevalent along its coast. 


c. Research Centers and Fish Breeding Areas: The Ministry of Agriculture 
announced October 3, 1960, that a credit of LE.178,430 had been established under 
the five year plan for establishment of fish research centers and fish breeding areas 
in the lakes and lagoons of the Egyptian delta area, 


The research centers will be established at Suez—-Port Tewfik and the lakes of 
Borrolos (tiear Rosetta), Karoun (near Cairo) and Mattariah Manzaleh (near Port Said). 
These centers will be designed to study the waters of the Gulf of Suez and inland 
lakes to determine how to increase their fish population. 


The fish farms will be established in the basins at El Seroui, Mex, Manzaleh 
and at the Nile River barrages to furnish Nile River fish for Egyptian lakes, inland 
waters, rice fields and private fish farms. 


d. New Fishing Area: Although plans have not yet been completed, the Coast — 
Guard is expecting to flood the lower part of the El Alamein battlefield to increase 
the fishing area there to 4200 feddans designed eventually to produce several hundred 
metric. tons of fish per year. 


L. CONCLUSIONS: With the creation of the National Fisheries Committee the govern- 
ment has provided much needed central direction to its fisheries industry. The 
government has re-emphasized that cooperatives will be the principal means of aug- 
menting the fishing fleet, of improving domestic distribution of fish and of organi- 
ging fishermen to improve their standards of fishing and their standard of living. 
Significant developments in the fields of fisheries research have been recorded and 
the opening of the FAO-UAR fishermen's training center at Suez has proved a modest 
beginning in improving a major defect in the industry——the lack of fishermen trained 
in modern methods. The completion of Egypt's first cooperative-operated fish can- 
ning factory at Damietta can be recorded as the most important development of thg 
««eyear in the. 
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year in the field of processing production capacity, as can the continuing in- 
crease in exports of frozen shrimps in the field of foreign trade. 


Major needs of Egyptian fishing industry remain: 
1.. Larger sea-going fishing vessels and a bigger motorized fleet; 
2, More fishermen trained in modern methods; 
3. Improved domestic distribution and freezing-storage facilities; 
4. Increased production facilities for processing fish; and 


5, More active and productive research. 


dhslex b. Lark 


Harlan B. Clark 
American Consul General 


c.c. Cairo 
Port Said 
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American Consulate, Port Said: Chester A. Beaman, Consul: 
contributed to Sections : A, C, H, I, and Jd. 


"Monthly Summary of Foreign Trade, 1959", Department of Statistics and Census, 
Office of Presidency of the Republic. 


Hearings of U.S. Tariff Commission, May 1960. 
OFFICIALS : Dr. Ahmed RIFAT, Director General, Hydrobiological Institute. 
Dr. Sami GORGI, Assistant Director, u " 


Dr. Anwar Abdel ALEEM, Director, Institute of Oceanography, 
University of Alexandria. 


Colonel Abdel MAHDI, Director of Publications, Fisheries Dept. 
UAR Goast Guards. 


Mr. Ghouda BL Sayed SHAKRAN, Director of Cooperatives, Ministry 
of Social Affairs and Labor. 
TRADE: Mr. Omar A. TARRAF, General Manager, EDFINA, SAE. 
wr. Galal HUSSEIN, General Manager, General Warehouses of Egypt , SAE. 
Mr. Robert MANSOUR, General Manager, Casacruz Company, SAL. 


Mr. Edward SABBAGH, President, Alexandria Fishing & Freezing Co. 


Mr. Mohamed FATHY, General Manager, Afro-Asian Trading Co. 
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SUBJECT: Alexandria Fishermen "Rebel Against Government Order to Buy Life 75/47? 
Insurance Policies. 


z A current "rebellion" by/ Alexandria fishermen against a recently | 
published decree may not be very significant, but it serves to show that 
not all rank-and-file Egyptians are pleased with the way things are going 
in this country - even when the government is trying to help them the most - 
and that the hardy fishermen of the coastal regions continue to display a 
more independent spirit than some of their fellaheen countrymen. The 
enclosed informal translation of an article which appeared on November ) in 
a@ local newspaper reports the refusal of local fishermen to pay a L.E. 12 
annual premium for life insurance designed to provide a livelihood for 
families of fishermen who may be lost at sea, and the resulting Coast Guard 
order prohibiting these fishermen from putting to sea until they take out 
the required policies. While full details are not yet available, the 
Consulate General has been informed that 2,000 fishermen have turned in their 
licenses in defiance of the government order, saying that they wiil not fish 
until the decree is withdrawn. 


O9L-!1/SGrc° ages 


Yesterday while on a fishing excursion in the bay of AboueKir, I had an 
opportunity to discuss the matter with a well-known local boatman, Saleh 
HAMDI. I asked him what the uproar was about and he promptly seized his neck 
with his enormous hands and squeezed out his tongue, then said "Gamal Abd 
Al-Nasser has ali of us just like this. He keeps on squeezing and pretty 
soon we'll all be dead." His Arab assistant grinned and nodded in agreement. 


Hamdi went on to say that some "Effendi" appointed by Gamal Al-Nasser, 
sitting in a fine office, had dreamed up a silly requirement that fishermen 
should take out insurance at a rate so exorbitant it would bankrupt most 
small fishermen. He pointed to the single boat visible in the bay of 


¥ 
ee 

; 
5 
H. 
‘: 
ae 
: 
et 
g 
: 

5 
= 
g 

E 
M2} 

5 

e) 


only a few dozen Piastres that day. How could he possibly af. 

L.E. 12 a year for insurance? ‘He:said that fishing this sesgen_was poor in > 
that region in any event, and that the fishing community a {{xpou-Kir 
grown so large that the local waters were over~fished. Acqordingly, many 


that if I wished I could buy “the fishing boat referred to ff away 
price of LeEe 10 (about 922450). Io ' 
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Following so shortly after the prohibition on fishermen putting to | 
sea for other reasons mentioned in the reference airgram there may be 
more to these developments than meets the eye, although it would not be 
unusual for some fishermen to leave their boats since there has for some 
time been a tendency for fishermen in certain less productive fishing 
areas such as around Lake Mariut to turn to farming or other activities. 
The governmentts reported insistence that fishermen belong to government 
cooperatives which are in turn to be controlled by the National Union 
was mentioned in ConGen D-102 dated October 2h, 1960. If it is the 
government's ultimate objective to bring the independent-minded coastal. 
fishermen under more direct central regime control, as would not be 
surprising in view of their presence in a strategic sea frontier area, 
the government seems to:be having difficulty for the moment in achieving 
this objective in some local fishing communities. 
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Harlan B, Clark 
American Consul General 
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INFORMAL TRANSLATION - Taken from the newspaper "LE JOURNAL DIALEEANDRTE", | 
dated November h, 1960: 


ALEXANDRIA FISHERMEN DO NOT WANT TO INSURE THEIR LIVES 
THIS PREVENTS THEM FROM FISHING 


There is less fish available in Alexandria these days and its price 
has gone up appreciably. Why? 


We have endeavored to ascertain the reasons. We had believed 
that the bad weather in recent days had prevented the fishermen from 
going to seae Well, it was not that at all. 


The reason is entirely different. Wishing to insure that the 
families of fishermen have enough to live on if one of them is lost at 
sea, the government promulgated a decree obliging those who fish on 
the high seas to take out a life insurance policy the annual premium 
for which is L.E. 12,000. 


Well, the fishermen refused to pay that premium for something which, 
they say, they have no need whatevere This has led the Coast Guard 
Administration to forbid any uninsured fishermen to leave port. And 
there you see why Alexandria has a fish shortage. 


Translated bys Harlan B, Clark 
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Cm INTERVIEW WITH AHMED ZIKRI ON FISHING DEVELOPMENTS AROUND PORT SAID 
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Hearing a rumer that the government had "nationalized" the fishing in Lake 
Bardawil, a member ef the Consulate approached Mr. Ahmed ZIKRI whose family has the to 
fishing concession in that area. While the rumor per se was not true, Mr. Zikri Co 
provided the Consulate with information as to government plans with respect to fishing 0) 
around Port Said. 


The government, he said, is currently undecided what to do about the fishing N 
situation in e Port Fuad, an area east of the north end of the Suez Canal. However, 
in the near future the situation will be resolved along one of the following lines: Ul 


1. The government will take over all fishing operations in the lake; a = 
2. The status quo will remain indefinitely in effect. = area | 
If the action in (1) is decided upon, then the following possibilities arise: = oO | 
a) The lake will be turned over to a "cooperative society;" 5 o 7 | 


b) The lake will be turned over te a combination of companies, individuadé, 
and a "cooperative society" in a corporation-type arrangement with shares 
for each unit represented. | 


The avowed reason for the govermmentel interference, according to Mr. Zikri, is 
te raise the income of the individual fisherman. Mr. Zikri. pointed out, however, QO 
that many improvements must be made in the lake, such as canals and a breakwater, te > 
make fishing more profitable. The lake is presently unprotected from sterms and bad > 
weather. He claimed that if the government takes over the lake as is no one, 
including the government, will gain very much. 


. Mr. Zikri discussed Leake Bardawil (Sinai) which his family has controlled for 
over 100 years. v He claimed that in Merman fm 10 years fishing preduction has 


i “Pie 


y In an earlier discussion with, ithe, Principal Officer Mr. Zikri stated that 
the firm empleys 300 - 00 Fisheries xand has a fleet of. 100 sail boats and 


= 


| 10 moter launches. The firm also employs. 3005 ‘non-fishing employees 
the lake in erder and handle: the fish. U IF 
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increased from 300 okes per year (1 oke = 2.75 pounds) to 1,500,000 okes per year P/ 
| He also pointed out that as the cost of production has doubled in most cases in 
the past ten years as have the prices of fish products. He cited shrimp as an 
example saying that 10 years ago an oke of shrimp brought to the individual 
fisherman PT 17 and now brings PT 25. 


He also claimed that his fishermen are the best paid in Egypt. The average 
monthly income being LE 16 at a minimum. This compares to fishermen working 
Lake Manzalah who only average LE 1 per month. He claims that if the government 
lets his company develop Lake Port Fuad as it has Lake Bardawil, the average 
menthly income would be LE 20 for the fishermen. He pointed out that this was a 
very good wage fer Egyptian fishermen. 


His company has a contract running until 1970 (from 1955) to fish Lake Port 
Fuad. Whether this will be abrogated by the government is still undecided. He 
talked with the Minister for Military Affairs last week about this and discussed 
his plans for the development of Lake Port Fuad. No decision either way has yet 
been rendered by the government. However, he stated that there are no plans 
afoot by the government to interfere in Lake Bardawil. 


He also stated that his family recently received four new tractors from the 
United States. He pointed with pride to the fact that they only use U.S. and 
British equipment in their operations. When asked "how about Russian?" he 
replied "No. It is useless." The tractors are for work in developing orange 
groves near Ismailia. 


Chistes € 


CHESTER E. BEAMAN 
American Consul 


cc: Amembassy, CAIRO 
Amcongen, ALEXANDRIA 


2 Mr. Zikri stated in his discussion with the Principal Officer that 
after receiving technical assistance from the United Nations, production 
in Lake Bardawil had tripled. since 1956. 
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(unseen: Egyptian Fisheries Official Disappointed over Poor Response of Poles to U.A.R. 


- 


| no report has yet been received yfrom the. Polish Government. 


Requests for Technical Aid 


n response to questions during a call on April 3, 1961, Dr. Sayed 


RIFAT, Director General of the Egyptian Hydrobiological Institute in Alexandria, 


told the reporting officer that to date the results of the much~heralded 
two-week visit of the Polish Fisheries Technical Assistance Mission to Egypt 
in February had been most disappointing. 


Dr. Rifat said that the U.A.Re Government had asked the Poles for 
assistance in three matters: 1) ‘Training Egyptian fishermen in modern 
fishing methods; 2) Training in electronic (radar) fishing methods as well 
as the provision of electronic fishing equipment; 3) Supplying special type 
fish nets for use with trawlerse 


Dre Rifat said with some bitterness that despite all the words of good 
will exchanged between the mission and U.A.R. officials, the response to 
Egyptian requests to date had been as follows: 


1.:It will be at least one year before the Poles will have taining 
facilities or technicians available to assist in training Egyptian fishermen 
as the Poles are now fully occupied training others; 


2. The Poles themselves have not yet entered the field of electronic 
(radar) fishing and cannot therefore provide assistance to the Egyptians 
in this field; 


3. The Poles cannot provide the fish nets required as the Poles are 
no longer using (or presumably manufacturing) such nets. 


COMMENT: Even if the Poles Imew all about electronic fishing, 
they might, of course, be reluctant to offer it to the 
Egyptians, especially cf: ot be 2 military application. 


Realizing that their replies ‘to date had been too negative, the ¥ 
Polish mission had asked the U.A.R. Ministry of War (which has overall tn 
responsibility for U.AdRO) Mighing ) ibe allow the Polish Government one 
month in which to come up with sugges ons’ as to what they will be able aS 
to offer. As of April 3, more than one month after the mission left Eevee, 
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It will be noted from the memorandum that is enclosed that in further | 
discussion the possibility of American assistance on the fisheries project 
was mentioned, and Dr. Rifat made clear that he, personally, would welcome 
any assistance we could givee He said, however, he would have to wait 
to see the nature of the final Polish response and if the latter were 
unsatisfactory he would then discuss the matter of possible aid with us 
againe 


COMMENT: Although it seems doubtful that the U.A.R. au» 
thorities will follow up on this question, and we do not know 
whether it would be possible or feasible for the U.S. to 
provide technical assistance to the U.A.R. fisheries, there 
is an obviously urgent need for the U.A.R. to develop its 
fisheries as a source of food for this protein-poor country. 
There would also be obvious indirect advantages which might 
be gained from selling or otherwise providing the equipment 
and services referred to. 


In this connection, since Dr. Rifat is friendly to the United States 
and the West in general, and must work with the U.A.R. Coast Guard on 
fishing matters continuously, it is requested that his name be protected 
as the source of this complaint against the Polish fishery aid mission. 
The Director General of the U.A.R. Coast Guard was one of those most 
responsible for the Polish Aid Mission coming to Egypt. 


A Memorandum of Conversation with Dr. Rifat on April 3 is attached. 


fa. Clark. 


if American Consul General 


Enclosure: Memorandum of Conversation dated April 3, 1961 


Copies sent tos AmEmbassy CAIRO 
Department pass to: AmConsul PORT SAID; AmEmbassy WARSAW 
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SUBJECT: 1) Presentation of Coast Geodetic Survey's Hydrographic Manual; 
2) Complaint About Polish Fishing Aid Mission; 
3) Suggestion re Exploring Possible U.S. Technical Assistance 


PLACE: Office of Director General, Hydrobiological Institute, Ministry 
of Agriculture, Alexandria 


PARTICIPANTS: Dr. Sayed RIFAT, Director General, Hydrobiological Institutte, 
Ministry of Agriculture, Alexandria 
Rupert PROHME, American Consul in Alexandria 


1. I called on Dr. Sayed RIFAT, Director General, Hydrobiological 
Institute, Alexandria, today to present the U.S. Coast Guard's Goast 
Geodetic Survey Hydrographic Manual under the U.S. Government's Exchange 
of Publications program. Dr. Rifat expressed his appreciation for the 
volume and also for our efforts to improve the delivery of publications 
from the United States Department of Interior's Fish and Wildlife Service. 
He said the latter publications were now being received more regularly 
and proving useful to his Institute. 


2. Dr. Rifat also apologized for not having replied to my letter 
of two months! ago in which I asked if there were not some publications 
of our U.S. Fish and Wildlife Service, Department of Interior, which he 
would like to order for his Institute. He said he had referred the 
matter through the Ministry of Agriculture to the Chairman of the National 
Fisheries Committee, General Mohamed IBRAHIM, Minister of State, Ministry 
of War, for decision. The latter in turn had referred the matter to the 
Director of Fisheries (Colonel FUAD), U.A.R. Coast Guard, Alexandria. 
The latter had called him over to ask whether he re needed all the 
publications he had requested. Dr. Rifat said he had firmly asked for 
many of our publications, but had as yet received no approval from the 
Coast Guard to order them. He indicated he was going to try to send a 
reply to my letter shortly. 


3e I noted that the press had reported numerous activities in the 
field of fisheries and that I had seen that a Polish Mission had come to 
offer technical assistance. Without the slightest prodding or any 
additional question from me, Drs Rifat made it very clear that the 
Polish Fisheries Mission was to him a major disappointment, at least to 
date. He said the U.A.R. had asked the Poles for three things: 1) 
Assistance in training Egyptian fishermen in modern fishing methods; 
2) Assistance in electronic (radar) fishing methods and provision of 
electronic equipment; and 3) Assistance in the procurement of certain 
deep sea fish nets for trawlers. 


He said despite their warm reception and guided two weeks tour of 
all Egyptian ports, the Poles replies to date had been as follows: 
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1) It will be at least one year before the Poles will have training 
facilities or technicians available to assist in training Egyptian 
fishermen as the Poles are fully occupied up to this point in training 
others 3 


2) As the Poles themselves have not yet entered into the field of 
electronic fishing, thay cannot provide assistance to the Egyptians in 
this field. 


3) The Poles cannot provide the fish nets required, as the Poles 
are no longer using (or presumably manufacturing) such nets. 


In view of the negative aspect of their preliminary replies to 
Egypt's requests, the Poles asked the Egyptians for one month to consider 
what the Polish Government could offer. That month is more than past now, 
Dr. Rifat said, and no word has yet been received from the Polese 


At this point I said that the thought occurred to me that we might 
possibly be in a position to extend to Dr. Rifat advice or assistance of 
some kind regarding fisheries. I said that while I had no information 
on this point, if Dr. Rifat wished I would be glad to make inquiries of 
the Economic Counselor of our Cairo Embassy, Mr. Roswell Whitman - or 
the appropriate U.A.R. authorities might wish to approach him directly 
to ascertain whether there was anything we could do to be helpful. Dr. 
Rifat seemed interested in these remarks but was guarded in his response, 
which was approximately as follows: When we finally receive the Polish 
report and imow what the Poles can or cannot offer us of what we need, 
we will be in a position to discuss this matter with you. I will be in 
touch with you. . 


h) In discussing U.S. technical assistance to Egypt, Dr. Rifat re= 
minded me that Dr. S. Milford PRIEST (who was actually with UNESCO 
as a hydraulic engineer) had made a three~month survey of Egypt's coast 
lines (from July 28 to September 10, 1960) in order to determine, among 
other things, why sedimentation was developing at the entrances to 
Egypt's Mediterranean seaside lakes. Dr. Priest worked out a series 
of water current surveys and prescribed a series of experiments to be 
made on a monthly basis for one full year to be carried out by the 
U.AeR. Ports and Lights Administrations in order to evaluate the causes for 
erosion and sedimentation along Egypt's coastline and the entrances to 
Egypt's seaside lakes. 


Dr. Rifat led me to believe that he feared the Ports and Lights 
Administration had not been carrying on these experiments as prescribed. 


; Dr. Rifat asked if I had seen the U.A.R. exhibit at the Inter-~ 
national Agricultura]. Exposition in Cairo. I told him I had only been able 
to visit our ow building, which I had seen on “American Day", and had had: 
only a moment to walk through the Soviet building and see others from their 
entrances, but that I most certainly intended to return to Cairo with 

my family to see the other exhibits, including, of course, the U.A.R. 
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building where there were fish from the Mediterranean and Red Seas, and 
the Nile River on display. He said the problem of changing and sustaining 
the salt water fish was a serious one, that the Minister of Agriculture 
requested regular changes of fish, which were provided from the Alexandria 
aquarium, and that sea water was brought from the Red Sea at Suez twice 
weekly to keep the salt water fish in good order. Dr. Rifat said it was 
easy to take care of the Nile River fish by just refilling their pools 
with tap water; that changing the sea water was a difficult project. 


CC snore 


April 7, 1961 
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SUBJECT: Alexandria Sponge Pishing Concessionaire Wishes U.S. Collaboration. 


EXPORT | . | 


The Giza Cotton and Trading Company, 5.A.u, Alexandria, has retained its 
20 year concession from the UAR government for sponge fishing in Egyptian - 
Mediterranean territorial waters from Alexandria to the Libyan frontier from 
May 1 to October 31 annually . For a variety of reasons the Company was un- 
able to continue with its concession for the two seasons 1959 and 1960. 


The company has again asked the Consulate General to publicize its desire 
to collaborate with an American sponge fishing firm from Florida or the Gulf 
of Mexico that might be willing to come here under a U.A.R. government approved 
contract with up to 14 fishing boats to fish for sponges for the season begin- 


ning May 1, 1962. 


The sponges caught in the last two successful fishing seasons, 1957 and 
1958, by contract fishermen from Greece, totaled 26,000 kilograms and 19,000 
kilograms, valued roughly at $600,000 and $450,000, ’ respectively. 


For detaile on the suggested collaboration, interested American sponge 
fishing concerns are urged to write promptly to Mr. A.D. Marcarian, Director 
General, Giza Cotton and Trading Company, SAE, 39 rue Nebi’ Daniel, Alexandria, 


Harlan B. Clark 
American Consul General 
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At present there are no laws or regulations in force in the UAR regarding 
sanitary requirements applicable to the culture, harvesting, or processing of 
various species of shellfish. 


The only kind of seafood covered by regulations within the UAR appears to 
be shrimp, the freezing and processing of which is governed by Departmental 
Order No. 271 of 1958 issued by the Ministry of Industry. A copy of that 
Order as translated by the Embassy from the Official Journal is enclosed. 


For the Charge dtAffaires, a.i. 


Am W- Stes 
John W. Foley, dr. 


First Secretary of Embassy 
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Ministry of Industry 
Departmental Order No. 271 of 1958 giving the regulations with which frozen 
shrimps must comply. 


The Minister for Industry, considering the Law No. 21 of 1958 which organizes and 
encourages industry in the Egyptian Region: 


with the advice of the State Council has ordered as foltows: 


Article 1 - The production of frozen shrimps is to comply with the specifications 
herewith attached. 


Article 2 =- The present order shall be published in the Egyptian Official Journal 
and have effect on the date of its publication. 


Issued this 10th day of Moharram 1378 (July 27, 1958). 
Aziz Sidky 
Specifications of Frozen Shrimps 


Finst - Frozen shrimps are fresh shrimps fit for f@od consumption which are 
exposed to such a degree of cold temperature as to cause the freezing of all the 
liquids they contain, 


II - Shrimps intended for freezing must be fresh and have preserved their natural 
properties. Care must be taken, immediately after they are fished, to have them 
kept in ice or in mechanically refrigerated rooms at a temperature not exceeding 
0° Centigrade so as not to expose them to damage. 


III - The freezing of shrimps mst take place between-°C and-17°.7 and the storing 
and shipping of frozen shrimps be in refrigerators the temperature of which does 
not exceed -159 C. Exporters must give evidence that shipments are effected at 
this temperature. 


IV ~- Frozen shrimps for exportation must be graded according to size and wrapped 
in paper impervious to humidity and packed in containers made of wax carton. 
Frozen shrimps also may be covered with a thin layer of ice ‘and placed in boxes 
covered with wax paper or paper inpervious to humidity and susceptible of sealing 
by heat. 


V - The containers must bear the name of the factory that of the product (frozen 
shrimps), the net weight and the name and percentage of added substances, if any. 
To make easy transportation, the containers of frozen shrimps must be placed in 
larger boxes made of reinforced cardboard or in wooden cases, 
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TO : TIE DEPARTMENT OF STATE, WASHINGTON. 


CERP B-VITI-A-2; ConGen D-102, Oct. 24, 1960 


suBJeEcT: Shrimp Freezing and Fishing Develop 


FOR INTERIOR (FISH AND WILDLIFE SERVICE) | 


A local importer - exporter, Mr. Edward S. SABBAGH, now entering into the 
field of frozen shrimp and fish exports, informed the reporting officer recently 
that he has received his freezing equipment from the United States, hopes to 
place his new factory in operation in July and is already planning further 
expansion, feeling that marketing prospects - given no change in the U.S. 
tariff - are particularly excellent in the United States for Egyptian frozen 
shrimp. 


He reported that he hoped to complete arrangements with an Italian fishing 
fleet to do his shrimp and other fishing for him, expressed the hope that if 
the Italians begin to fish in the Red Sea under terms of the new UAR - Italian 
commercial agreement they will increase the domestic supply of shrimp and thus 
release more of the better quality Mediterranean shrimp for export. He con- 
cluded that the only field of trade in which he felt it currently safe to 
expand private operations and invest private capital was shrimp freezing and 
export which industry he said he did not feel the government was yet prepared 
to nationalize. 
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MEMORANDUM OF CONVERSATION | 
DATE: May 6, 1961 
SUBJECT: Status of Shrimp Freezing Factory and Fishing Contract with Italians 
PLACE: Mr. Sabbagh's office, 29, Blvd Saad Zaghloul, Alexandria 


PARTICIPANTS: Mr. E.S. SABBAGH of Sabbagh et Freres Company, Alexandria 
Rupert PROHME, American Consul in Alexandria 


i 
1. In response to questions, Mr. Edward SABBAGH informed me that all 

the American freezing equipment for his new shrimp freezing factory in 

Gabbary has arrived and he hopes that his plant will be ready by July. 

(This is some delay from his original February opening date, but such delays 

are standard in Egypt.) He said that now that he has the equipment here he 

already wants to buy more and expand his original plans for he found from his 

survey trip to the United States that, providng the U.S. tariff does not 

change, the U.S. shrimp market is even bigger than he thought and he wants to 

cash in on his excellent trade contacts there. 


2e He repeated that he was in negotiation with an Italian fishing 
firm to do shrimp and other fishing for him and that the payment was to be 
a 50-50 division of the catch with the Italian share to be paid in Italian lira, 
even if the catch was entirely sold in Egypt, which it must be. 


He said the new Arab - Italian Government agreement makes it possible 
for him to make such a contract and that this agreement is only about a week 
old. He said the UAR wants the Italians to fish in the Red Sea, but unfor- 
tunately this sea does not produce good quality fishe He said that Suez Guif 
and Red Sea shrimp are of the tiger variety and that increased catches of 
this variety might provide Cairo with its domestic needs and thus permit 
the better quality Mediterranean supplies to be utilized more completely for 
freezing and export. In view of this the emphasis on Italian assistance in 
Red Sea fishing might help the shrimp export industry. 


3 He said the only field in which he felt it was currently safe for 
him to expand his operations and invest money was the shrimp freezing and 


export industry. He said he felt they weren't ready to nationalize this 
industry yet. 
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(The following precis is provided for the convenience of the reader who may - 
not need to digest the detailed discussions and comment in the body of the 
report.) 


BGIN OFFICIAL USE ONLY 


SUMMARY: 


Ae GOVERNMENT ACTIVITIES AND POLICIES 

nder the recent reorganization of the UAR Government and socialization of 
Egyptian industry, the Egyptian Fishing Industry now comes principally under Vice 
Presidents Zakaria MUHYA AL-DIN and Nur al-Din KAHHALA. Principal government 
entity concerned with the industry will be the new General Development of Marine 
Wealth Organization, headed by Lt. General Muhammed IBRAHIM. During the year 
two foreign fishing assistance agreements were signed, one with Poland, the other 
with Italy. The Food and Agricultural Organization (FAO) also continued to ren- 
der valuable technical and research assistance to the United Arab Republic fish- 
ing industry. Announcement was made of plans to build a new fishing port at 
Ghardaka on the Red Sea. 


B. FOREIGN TRADE IN FISH PRODUCTS, 1960-61 

Egypt imported 9,029 metric tons of fish and fish products valued at 
LE 1,022,138 in 1960. Imports for January-June 1961 totaled 5,27) metric tons 
valued at LE 566,51. In 1959 Egypt imported only 659 metric tons of fish 
valued at LE 769,01. 


Egypt exported 1,851, metric tons of fish and fish products in 1960 valued 
at LE 558,099. Exports for January-June 1961 totaled 621 metric tons valued 
at LE 236,032. In 1959 Egypt exported 1,317 metric tons of fish and fish pro- 
ducts valued at LE 260,903. 


C. COMMERCIAL CATCH AND COMMERCIAL FISHING, 1960-61 

Egypt's commercial catch for 1960 18 variously estimated between 82,000 
and 90,000 metric tons, valued at from LE 9,800,000 to LE 10,800,000. Sponge 
fishing was resumed in June for the first time in three years. The catch is 
expected to total from 2 to 2} tons. Plans for increased lobster and eel fish- 
ing were reported and it was announced that government cooperatives had taken 
over the principal private commercial fishing enterprise in the Lake Bardawili 
areae The 1960 fish consumption in Egypt was estimated at from 3.5 to 3.8 
kilos per capita. 


D. DOMESTIC FISH INDUSTRY 

ishing cooperatives have become the principal government means of devel- 
oping the industry. uring the year the government authorized the Agricultural 
Cooperative Credit Bank to loan up to LE 1,700,000 to fishermen's associations 
and established a Fishermen's Cooperative Association Consolidation Fund with 
a capital of LE 500,000 to make small non-interest loans to these cooperatives. 


The new Port Said fish net factory has produced 0 tons of fish nets since 
opening and expects to produce a total of 70-80 tons by the end of the year. 
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[ It is expected that international tenders will be called for in November 
for construction of six new colds torage warehouses for fish at El Kosseir, 
Rosetta, El Ghardaka, Lake Borollos, Damietta, Mattaria and Sidi Salem. The 
government also seeks tenders on a fleet of 25 refrigerated tank trucks for 
fish land transport. 


The frozen shrimp export industry continues to grow and 1961 promises to 
prove the greatest year in its history, several firms having almost equalled 
their entire 1960 production in the first seven months of 1961. Trade with 
the United States has become less profitable this year because of the drop in 
U.S. prices and the rise in domestic production costs, and exporters are seek~ 
ing newmarkets in Europe where prices have reportedly risen 15% over 1960. 


E. RESEARCH AND NEW RESOURCES 

The Hydrobiological Institute installed sonar echo sound equipment on its 
lone research vessel this sumer to track schools of fish and let a contract 
for LE 250,000 with a West German shipyard for construction of a new O-meter, 
motorized research craft to be delivered by the end of 1962. Four of five new 
fish farms were opened during the year and LE 135,000 has been allocated for 
construction of another farm on a 1,000 feddan section of Lake Mariut, a pro- 
ject which will take two years to complete. The government has also allocated 
LE 61,000 for a fish research station on the new Nasr Lake which will be formed 
when the Aswan dam is constructed. A sum of LE 50,000 has also been allocated 
for construction of a new building for the Institute of Oceanography in Alexan- 
dria. 


CONCLUSIONS: ‘he UAR fishing industry has need of the following: 


1) aA larger, better equipped motorized fishing fleet; 
2) more fishermen trained in modern methods; 
) more active research and fish breeding programs; 
4) increased fish processing facilities and production; 
5) increased utilization of the largely untapped Red Sea marine resources 3 
6) more fishing ports, particularly on the Red Sea; 
7) improved domestic fish distribution, including augmented freezing and 
storage facilities and refrigerated land transportation; and 
8) clearly defined, uninterrupted and dynamic national direction. 


END OF SUMMARY. 
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INTRODUCTION 


The major emphasis in the Egyptian fishing industry during the 1960= 61 
season has been on the development of cooperatives and socialization of the fish 
processing plants. There have been few important accomplishments, although the 
government has allocated large sums for cooperatives and special projects and 
some progress has been reported. Many of the projects reported last year (ConGen 
D=-102, October 2), 1960) have not yet materialized, and some have been abandoned. 
The status of the projects announced last year is discussed in this report. 


Statistics, as noted in the 1960 report, must be regarded as approximations 
or educated guesses only, as there has apparently been no improvement in the 
gathering or reporting of official fishing statistics in Egypt since last year. 


Appended to this report is a bibliography of a series of pertinent Food and 
Agricultural Organization (FAO Near East Regional Office, Cairo) reports on Egyp- 
tian fisheries prepared in the last few years that provide the best statistical 
summaries and analyses known to be available on the subject. in addition the 
Consulate General has translated and appended an August 1961 report prepared by 
Dr. Anwar Abdel AL ALEEM, Director of the Institute of Oceanography at the Uni- 
versity of Alexandria, on the subject, "Fish Production in the Southern Region 
of the U.A.R. and the Means of Increasing It". This treatise summarizes the 
most recent thinking of an Egyptian expert on an important aspect of the U.A.R.'s 
fishing industry. 


Helpful contributions to this report have been made by Embassy Cairo and 
the Consulate at Port Said. The sections in which these contributions are in- 
cluded are indicated at the bottom of mge.1.and Appendix I. 


It will be noted that throughout the report statistical and substantive 
discussions of topics have been labeled "Unclassified" while comments and evalu- 
ations have been classified "Official Use Only". This has been done to provide 
publishable material for the Fish and Wildlife Service, Department of Interior, 
without omitting the type of evaluation or background comment which may contri- 
bute to the reader's understanding but whose publication would be inappropriate. 
END OFFICIAL USE ONLY 
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A. GOVERNMENT ACTIVITIES AND POLICIES 


BEGIN UNCLASSIFIED 


1. General Development of Marine Wealth Organization. In July and 


August 1961, President NASSER issued a series of decrees nationalizing most 
of Egypt's industry and grouping Egyptian economic activities under a series 
of large public organizations. One of these, the General Development of ‘ 
Marine Wealth Organization, is charged with the promotion and exploitation 
of fishery resources in the seas, lakes and inland waters of Egypt. 


Chairman of this Organization is Lt. General El Sayed Mohamed IBRAHIM, 
Minister of State in the Ministry of War. Until his new appointment, General 
Ibrahim has been chairman of the National Fisheries Committee (See ConGen 
De102, October 24, 1960). Members of the Board of Directors of the new 
Fisheries Development Organization named to date aret-= 


Major General Fouad el DIGWY, Director of the Coast Guards, Fisheries 
and Customs Administration 


Dr. Abdel Fattah GOHAR, Marine Biology Professor, Cairo University 


Dr. Ahmed RIFAT, Director, Marine Life Department, Ministry of 
Agriculture 


The new organization comes under Vice President Zakaria MOHIEDDIN, 


who is responsible for all public organizations for production. 
END UNCLASSIFIED 


BEGIN OFFICIAL USE ONLY 


COMMENTs On the other hand, the development of fish products industries 
appears to remain the responsibility of the Five Year Plan Organization 

and the Ministries of Industry, Economy and Supply. These Ministries, 

under the recent U.A.R. Government reorganization, come under the juris= 
diction of Nur al Din KAHHALA, Vice President for Production. Many questions 
of this nature remain to be clarified as Egypt's socialization goes on but 
it at present seems that two Vice Presidents of the United Arab Republic 
will be responsible for various aspects of the Egyptian fishing industry. 


Each year for the last three years the government has revised the 
direction and form of control of the National Fisheries of Egypt. In 1959 
the top direction was called the “High Council for Fisheries" and was headed 
by Vice President Abd Al-Hakin Amer. In 1960 a "National Fisheries Commitee" 
was named to replace the "High Council for Fisheries" and was headed by a 
lesser, but more directly concerned, official, Lt. General Ibrahim. This 
year the government has again appointed Lt. General Ibrahim as its top 
fisheries director, this time as chairman of a new public organization. "The | 
more things change the more they are the same," as the French say. _| 

| END OFFICIAL USE ONLY 
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BEGIN UNCLASSIFIED | 


2. Foreign Assistance Agreements: During the period 1960-61, the UAR 
government signed fishing agreements with Poland and Italy, calling for 
technical and material assistance to the UAR fishing industry. 


ae Polish Agreement: 


On February 23, 1961 Lt. General Mohamed Ibrahim, and Polish Deputy 
Minister of Navigation Josef MACHNO signed an. agreement in Cairo outlining 
cooperation between the two countries in fisheries development and improve= 
ment of harbors in the UAR. 


Under terms of this agreement the Polish government was to assist the 
UAR fisheries industries in the following fields: 


(1) Training fishermen in modern fishing methods 


(2) Training fishermen in use of electronic (radar) fishing methods 
and provisions of such equipment for Egypt 


(3) Supplying special type fish nets for use with trawlers. 
END UNCLASSIFIED. 


BEGIN OFFICIAL USE ONLY 


COMMENT: Although the Polish fisheries mission which came to Egypt in 
January remained in Egypt almost a month and became fully conversant with 
Egypt's fishery.needs, to date the Polish government has failed to provide 
any of the requested assistance noted above. Local UAR fishery officials 


have expressed their deep regret at this failure. 
END OFFICIAL USE ONLY 


BEGIN UNCLASSIFIED 


b. Italian Agreement 


Under an agreement signed between Italian and UAR government representa- 
tives in Rome on April 19, 1961 the Italian Government offered to help Egypt 
exploit new fishing areas and teach Egyptian fishermen new methods of fishing. 
The Italians will work with the UAR Coast Guard and Hydrobiological Institute. 


Under provisions of the agreement the Italian government sent Commandant 
COSTA, technical director of Genapesca of Genoa, the largest fishing firm in 
Italy (and for that matter in Europe), to Egypt in the spring to explore the 
possibilities for fishery exploitation. He toured 1500 kilometers of Egypt's 
sea coastline in UAR Coast Guard vessels and then returned to Italy to work 
out plans for fishing collaboration between the two countries. Under his plan, 
according to Dr. Fiori Carlo, manager of Egypesca, Alexandria correspondent 
firm of Genapesca, Italy will eventually furnish refrigerator shis and 
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refrigerated trucks for use of the Egyptian fishing industry and will help 
Egypt exploit her marine waters after a new bi-national exploitation agree- 
ment is reached. END UNCLASSIFIED 


BEGIN OFFICIAL USE ONLY 


COMMENT: There have been no further reports on the application of this 
agreement, but there is no reason to believe that the Italians will not go 
forward in good faith, providing the Egyptians do not throw too many road= 
blocks in the way of bi-national exploitation of any fish catch that may 
result. END OFFICIAL USE ONLY 


BEGIN UNCLASSIFIED 


c. Other Foreign Assistance: 


Although no details were available from officials in Alexandria, Cairo 
or Port Said, the Egyptian press reported that Finnish, Dutch, Yugoslav and 
Japanese fishing experts visited Egypt during the year to consult or cooperate 
on various fishing projects. 


(1) The Finns were reported in February to be prepared to participate 
in the project to rebuild the Mediterranean fishery port of Damietta, 


(2) The Dutch were reported to have sent experts here in July to discuss 
with General Ibrahim the question of developing congery eel fishing 
on Lakes Edku, Manzala and El Borollosy a project developed by 
Dr. Ahmed Abou Chadi, of the Ministry of Agriculture. The Dutch 
represented the Cook Fishery Institute of Holland. The press reports 
that the Dutch would send modern eel fishing equipment to Egypt 
to aid in improving the eel catch and thus oevgh Bins an export 
market for this type of fish. At present the ee 5 otals around seven 
tons per yeare The Dutch reportedly estimate the possibility of 
increasing the catch to 500 tons a year. (See also Section C-New 
Fish Procegiing Projects). 


(3) The Yugoslavs reportedly sent a fishing expedition here in April 
which covered an area of 700 square miles east of Port Said. They 
were reported to have estimated that would be possible to catch 
2000 tons of fish and shrimps valued 250,000 in that area alone. 


(4) The Japanese were reported to have offered the UAR in May a research 
laboratory for meat inspection and a unit for smoking fish The two 
were to be included in a single building to be constructed on the 
Mansouria Canal, Haram district, in the Delta. 

END UNCLASSIFIED 
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COMMENTs If anything comes of any of the above projects it will be reported 
in next year’s list of accomplishments. To date the most promising appears to 
be the project to increase eel fishing on the major Delta lakes. 

END OFFICIAL USE ONLY 
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3. Food and Agricultural Organization (FAQ) Activities in Eqypt: 


Dr. TJ. JOB, FAO Regional Fisheries Officer for the Near East, reports 
that FAO activity in the last year has been as follows: 


ae From September 1-October 17, 1960, a regional center was operated 
in Suez to train fishermen from Arabicespeaking countries. Training 
courses in fish culture were given 22 students from eight countries 
under this program. (See ConGen D-102, October 24, 1960) 


b. A Regional Training Center for Inland Fishery management and fish 
culture is now being planned. This center, which will also be 
established in Egypt, was recommended by the FAO Near East Regional 
Conference held in Teheran in 1960; 


ce The FAO Near East Regional Office is expecting to receive one 
additional expert, Dr. WUNDER, early in 1962. Dr. Wunder will resume 
work related to fish culture in the area. 


d. Another FAO expert, Mr. FERRER, is now in Rome preparing a report on 
his study of the fishing potential of the Red Sea coast. 
END UNCLASSIFIED 
BEGIN OFFICIAL USE ONLY 


COMMENT: The best reports available on fishing in the UAR have been prepared 
by the FAO Near East Regional Office in Cairo. END OFFICIAL USE ONLY 


BEGIN UNCLASSIFIED 

4. Fishermen's Trainings 

Hydrobiological Institute officials in Alexandria state that aside from 
the FAO fishermen's training center referred to above, there have been no 
new fishermen's training activities this year. These officials state that 


the UAR government intends to establish its own Fishermen's Training Center 
and Fishing School in Alexandria, END UNCLASSIFIED 
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COMMENT: Although Hydrobiological Institute Officials were vague about the 
timing of these two projects there can be no doubt that they will eventually 
materialize, for the need is too pressing to be ignored. 

END OFFICIAL USE ONLY 
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Aside from national fisheries organization, as well as international 
bilateral and foreign technical assistance, the UAR Government is also 
concerned with inland lake fishing policy. 


5. Inland Lakes Fishing Policy 


Broadly speaking the question of what to do about the inland lakes of 
Egypt: (1) to dry them up for agricultural land, (2) to extend them or (3) to 
leave them as they are and intensify inland lake fish breeding has not yet 
been finally resolved. 


The question of what to do about Lake Mariut, bordering Alexandria, 
remains the most acute problem and is not yet finally settled. The Egyptian- 
American Rural Improvement Service (EARIS) continues to dry up sections of 
the lake, which, according to plan, will eventually be reduced from its 
present 25,000 feddans to only 17,000. Fishermen, however, continued to 
complain to the government during the year that their means of livelihood 
was being destroyed and requested relief. The government still has not 
decided what to do, although it has been determined that a fish breeding 
farm will be established on a 1000 feddans of Lake Mariut under auspices 
of the Hydrobiological Institute. Some of the fishermen have been resettled 
as farmers on reclamed land. (See D-Research and Resources )« 


The Inland Fisheries Institute at Cairo, a part of the Hydrobiological 
Institute, reports that it attempts to guarantee that at least one-tenth of 
each reclaimed lake or swamp is left for fish culture. Lake Manzala near 


_ Port Said at one time covered 750,000 feddans, but it now covers only 


300,000 feddans, an Institute spokesmen noted. END UNCLASSIFIED 
BEGIN OFFICIAL USE ONLY 


COMMENTs It would appear that the EARIS Lake Mariut reclamation project will 
continue as planned, that combination fishingefarming will be encouraged in 
rice areas and areas adjoining inland lakes and that the government will 
continue to straddle the issue of whether to dry up the inland lakes complete= 
ly, to continue as now or to reduce them to the Inland Fisheries Institute 
minimum goal of not less than 10% of their former water area. The trend is 
toward a general reduction in inland lakes and waters and there are not more 
than 500,000 feddans under water within Egypt today. This trend will be 
reversed with the advent of the Aswan Dam and the creation of Lake Nasr over 

a new area of another 500,000 feddans in Upper Egypte | 
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We understand it is very difficult to settle fisherman on the land as 
farmers, and that much retraining is needed, for example. END OFFICIAL USE ONLY 


6. Improvement of Fishing Ports 
BEGIN UNCLASSIFIED 


Another matter concerning the government during the year was that of 
improving port facilities and building new ports for servicing fishing fleets. 


The Governor and interested citizens of Damietta are actively seeking 
government approval of major port improvements: in that important Mediter- 
ranean fishing center. As noted, a Finnish delegation reportedly was seeking 
to collaborate in the port improvement project. 


According to press reports the government has selected the site of 
Ghardaka for construction of a small new fishing port on the Red Sea. The 
cost of this project is estimated at LE 80,000. * END UNCLASSIFIED 


BEGIN OFFICIAL USE ONLY 

COMMENT: To date no major improvement program for Damietta has been publicly 
announced, nor has there been any report that a contract has been let or 

work begun on the Ghardaka project. UAR Ports and Lights Administration 
officials state that the Damietta projects looks too costly to be approved in 
view of the UAR's limited financial resources available for port rehabilitation 


work, Additional fishing port facilities on the Red Sea coast are urgently 
needed, however. END OFFICIAL USE ONLY 
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The foreign trade of the United Arab Republic, Southern Region, in fish 
products in 1960 exceeded that of 1959. If the trend of the first six months 
of 1961 continues for the balance of the year, exports will be less than in 1960 
and imports will be greater. 


1. Exports, 1960 and January-June 1961: 


The Egyptian (Southern) Region of the U.A.R. exported atotal of 1,856 
metric tons of fish -- fresh, frozen, salted, smoked and cooked in 1960. ‘These 
products were valued at LE 557,836. In 1959 the Egyptian region exported only 
1,317 metric tons of fish valued at LE 160,903. 


For the first six months of 1961 (January through June), Egypt exported 
621 metric tons of fish valued at LE 236,032. 


Total frozen or preserved crustacean exportation in 1960 was 1,061 metric 
tons, an all-time high. Total exportation for the first six months of 1961 is 
569 metric tons, more than 90% of all exports. If this export rate continues for 
the balance of the year, 1961 should exceed 1960 in the total of frozen shrimp ex- 
ported. In 1959 Egypt exported 805 metric tons of frozen shrimp. 


Egyptian frozen shrimp exports to the United States for the last two and 
a half years follow: 


1959: 555 metric tons 
1960: 56 metric tons 
January-June 1961: 569 metric tons 


This year would appear to be on the way to becoming a record year for 
export of frozen shrimps to the United States. 


Frozen shrimp exports for the first six months of 1961 went to the fol- 
lowing countries in the quantity indicated: 


Country Metric Tons Value in LE 
United States 01 LE 154,421 
Italy 55 LE 18,916 
France yl LE 17,l14 
Switzerland 39 LE 17,719 
Lebafion 12 LE 75599h 
Greece 10 LE 3,915 
Belgium 5 LE 8,04 
United Kingdom h LE «1,415 
Cyprus 1 LE 368 
Sweden 1 LE 515 

| Total 569 metric tons fe 227,076 _| 
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[ During the year 1960 and to date in 1961 frozen shrimp exporters have | 
received a premium of 17.5% for sales for hard currency. This premium is ex- 
pected to continue, although the government had suggested this spring that it 
might raise the figure to 27.5%: if necessary to maintain a competitive export 
position. This suggestion was not put into effect, however. There has been 
no change in the exemption of frozen shrimps from any export tax, but the cost 
of inspections by representatives of the Ministries of Health and Industry con- 
tinves to average around LE 2 per metric ton exported. 


2. Imports, 1960 and January-June 1961: 


The Egyptian region imported 9,039 metric tons of fish in 1960, valued 
at LE 1,022,138. This was the largest amount imported since 1957 when fish 
valued at LE 1,068,579 were imported. In 1959 Egypt imported 6,595 metric tons 
of fish valued at LE 769,041. 


From January through June 1961, Egypt imported 5,27) metric tons of fish 
valued at LE 566,51. If this rate continues for the balance of the year, this 
year will record the largest fish importation in Egyptian history. 


Principal fish imported in 1960 were salted, dried or smoked herrings, 
salted, dried, smoked and preserved sardines, preserved tuna and anchovies. 


Principal suppliers of Egypt's imports of preserved fish, not specified, 
anchovies and herring in 1960 were, in the following order of tonnage shipped: 
Japan, Communist China, Yugoslavia and Spain. 


The same types of fish are being imported in 1961 as were imported in 
1960. 


Preserved fish, not specified, and anchovies and herrings were imported 
from the following countries, in order of tonnage shipped, from January - June 
1961: Japan, Spain, Portugal, Yugoslavia and Poland. 


The full tables for U.A.R. (Egyptian region) fish imports and exports 
for 1960 and January-June 1961 as provided by the Statistical Department of the 
Office of the Presidency of the Republic are appended. (Appendix IT) 

END UNCLASSIFIED 
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COMMENT: Despite Egypt's desire to reduce/imports and increase exports, the 
country's food needs continue to exert pressure for more imports. Fortunately, 
the export of frozen shrimp continues to increase, thus earning additional for- 
eign exchange for the country. END OFFICIAL USE ONLY 
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[C. COMMERCIAL GATCH AND COMMERCIAL FISHING, 1960-61 | 
BEGIN UNCLASSIFIED 
1. Commercial Catch, 1960-61 


According to estimates of the Hydrobiological Institute - the best 
official statistics available to the Consulate General - the Egyptian commercial 
fish catch in 1960 totaled somewhere between 82,000 and 90,000 metric tons. The 
estimate given in 1959 was 86,100 metric tons. Of the 1960 total catch approxi- 
mately 2,500-3,000 metric tons was shrimp. 


The Hydrobiological Institute estimates that the total 1961 catch will 
exceed the 1960 catch. 


Using an average price of LE 120 a metric ton (an average of between 
LE 140 a ton for marine fish and LE 100 a ton for lake and inland water fish), 
the 1960 commercial catch is estimated to be worth from LE 9,800,000 to 
LE 10,800,000. 


As the estimated 1960 commercial catch represents a wide range in fig- 
ures, additional research was done in published reports and the conclusion 
reached that Egypt's average annual catch varies between 80,000 and 100,000 
metric tons under present conditions of fleet, equipment and number of fisher- 
mene 


Dr. Aleem, Director of the Institute of Oceanography in Alexandria, 
estimates that the average annual Egyptian catch at present runs at 80,000 metric 
tons along these lines i; 


Metric Tons Percentage of Catch 
Marine catch 20,000 25% 
Lake catch 48 ,000 60% 
Inland waters catch 12,000 15% 
Totals: ’ metric tons 


Dr. Aleem states further that the 1959 shrimp catch was 2,29) metric 
tons, well below the trade estimate given the Consulate General last year. 


The Near East Regional Office, FAO, reported that the Egyptian commer- 
cial fish catch in 1959 was 85,00 metric tons, divided as follows: 


The Seas 26,000 
The Lakes bh, 00 
Inland Waters 15,000 
Total: ; metric tons 


#p,, Aleem cites eight reasons for this inadequate Egyptian fish catch, con- 


sidering the amount of coastal and inland waters available for fishing. 
See Appendix IV. | 
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The FAO further broke down the sea catch into 6,500 metric tons from | 
the Red Sea and the balance from the Mediterranean. END UNCLASSIFIED 
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COMMENT: Until more precise annual statistics become available, it is imposible 
to do better than make rough estimates of Egypt's annual commercial fish catch. 
The Consulate General feels that the figure of 2,500 to 3,000 metric tons of 

shrimp caught is fairly accurate. END OFFICIAL USE ONLY 
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2e Fishing Seasons 


ae Shrimp: Although the shrimp season in Egyptian waters normally 
runs from October to May, this season ran mainly from December 1960 to July 
1961. During the months from February to April this year shrimp landings were 
very poor, due mainly to rough seas when Egyptian fisherman cannot operate as 
their ships are too small and their motors too underpowered and unreliable. 
From April until July the landings were excellent this year. During August 
and September there is no shrimp fishing. 


be. Sardines: There have been no changes reported in the sardine fish- 
ing season this year. The campaign is from August 15 to November, although some 
sardine fishing continues the year around in the Gulf of Suez and the Red Sea. 


; ¢. Other types of fishing: Bardawilis are caught during the winter 
months and black fish from mid-May to July in the Port Said area. 


3. Sponge Fishing, 1961 


This year the Giza Cotton and Trading Company resumed sponge fishing 
for the first time in three years, employing only U.A.R. fishing boats and fish- 
ermen, thus severely limiting their campaign. The ships started fishing in 
June, one month late, which will also reduce the catch. Fishermen report that 
the sponge being caught is healthy and of fine quality, however. END UNCLASSIFIED 


BEGIN OFFICIAL USE ONLY 


The company, which was awarded a 20-year contract in 1956, expects its sponge 
fishing activities to be taken over shortly by the new Fisheries Development Or- 
ganization. (See Section A) 


Meanwhile, the company is employing a fleet of six boats manned by some 0 
fishermen to fish for sponge in the Mediterranean between Alexandria and the 
Libyan border. Of the six boats now at sea, three, manned by 12 Syrians, are 
from Syria. This is the first time Syrian fishermen have fished on contract 
here. ‘The U.A.R. Government did not permit any Greek ships or Greek fishermen 
to engage in the fishing this:'season. 
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[ The manager of the Giza Cotton and Trading Company, Mr. Aram D. MARCARIAN, | 
told the reporting officer that he had tried to hire 16 Greek ships and fisher- 
men, in order to have a total of 20 ships at sea, but the government refused. 

He had expected to catch up to 30 tons of sponge this year, but now he estimates 
that his fleet will land from 2 to 2% tons at the most during the season which 
lasts until November. He remains hopeful that next year, with this year's ex- 
perience as a guide, he will obtain government permission to hire Greek boats 
and fishermen on contract to assist in the catch on a 50-50 basis. 


Mr. Marcarian says he expects to sell this year's catch in Greece on the 
Kailimnos market. He states that Turkey Cup sponge should sell for from $5 to 
$55 a kilo, Honeycomb from $35 to $45, and Zimoca around $30 a kilo. He reports 
that his company's supply of old mixed-type sponges, estimated at around one and 
a half tons in weight, was sold to a Lebanese buyer this spring. Egypt, there- 
fore, currently has no unsold sponges on hand. 


Mr. Marcarian reports that Eygptian sponge fishermen are paid around LE 10 
a month, whereas Greek fishermen are paid around LE 500 to LE 600 for a fiive- 
month season, or about LE 100 to LE 120 a month. END OFFICIAL USE ONLY 
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lh. Lobster Fishing 


The Alexandria firm of General Warehouses of Egypt reported last year 

that it had contracted with the American Continental Sea Food Company of New 

York for export of frozen crayfish (rock lobster) from the Red Sea. As stated 
in last year's report, the major problem the company faced was to complete satis- 
factory arrangements for catching the crayfish in the Red Sea and for transport- 
ing the catch to the company's processing plant in Alexandria. Neither the 
fishing nor: the transport arrangement have been made and the contract has fallen 
through, the new President, Mr. Ahmed Fathi El AKAD, told the reporting officer. 


5. Hel Fishing 


According to press reports, a Dutch fishery institute sent experts to 
Egypt in July to examine with General Ibrahim and his experts the development 
of eel fishing on Lakes Edko, Mansaleh and El Borollos. The Dutch are being 
called on to provide modern equipment for eel fishing so that the catch can be 
increased to its estimated potential of 500 tons a year. (See also Section D, 
New Fish Processing Projects.) 


6. Lake Bardawili Fishing Concession 


A U.A.R. government cooperative this year took over the concession 
which the Zikri brothers of Port Said had for fishing in the Lake Bardawili area. 
The brothers used to pay the Government LE 20,000 a year for exclusive fishing 
rights in the lake. ‘The government cooperative now plans to buy the fish from 
the lake fishermen and sell it in Port Said and other U.A.R. cities. 


L _ 


OFFICIAL USE ONLY 


GPO 902667 


* ‘ ‘ Page__L7 of 


FORM FS-439a 4 
6-1-60 OFFICIAL USE ONLY Encl. No. 
Desp. No_20__ 
Fro ALEXANDRIA 
[ 7. Fish Consumption in Egypt | 


By comparing Egypt's reported foreign trade in fish and fish products 
with available estimates on Egypt's commercial catch, one is able to estimate 
Egypt's probable total domestic fish consumption. The 1960 estimated consump- 
tion is from 89,174 to 97,174 metric tons. This figure was derived as follows: 
Total catch of 82,000 - 90,000 metric tons plus total imports of 9,030 metric 
tons minus total exports of 1,856 metric tons amounts to from 89,174 to 97,17h 
metric tons. 


On the basis of Egypt's estimated population of 25,000,000, the esti- 
mated per capita consutiption is from 325-3.8 kilos per year. Dr. Aleem esti- 
mates per capita consumption at l, kilos per years In view of the uncertain 
nature of Egyptian fisheries statistics, the Gonsulate General is <:: willing 
to accept the kilos per capita figure as a roughly accurate estimate. It 
will be noted that last year's Consulate General estimate was 3.5 kilos per 
person. 


STATISTICAL SUMMARY: Egyptian fish exports in 1960 represented a little 
more than 2% of the estimated total fish catch for the year. 1960 imports 
represented 10% of the total estimated fish consumption for the year. 
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1. Employment in the Industry 
ae Fishermen: 


There has been no change in the estimated number of licensed fisher~ 
men in Egypt from that reported last year, namely, around 65,000, including 20,000 
boys under 16 years of age. 


It is generally stated that one quarter of all Egyptian fishermen are 
engaged in sea fishing, one quarter on the Nile and other inland waters, and one 
half or more on the inland lakes. END UNCLASSIFIED 
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COMMENT: Nothing seems to have materialized during the past year of the 1960 re- 
port that the government planned to organize a single confederation of existing 
fishermen's unions into one "Arab Union of Fishermen" with headquarters in Port 
Said. It would appear that the cooperative program has superseded all other 
programs and will be the principal means for both promoting fishermen's welfare 
and controlling their activities. END OFFICIAL USE ONLY 


BEGIN UNCLASSIFIED 


b. Employment in Industries Allied to Fishing 


There has been no improved estimate over the 1960 figure of 200,000 
men, women and boys employed in the four occupations allied to the Egyptian 
fishing industry, namely (1) fishing ship contruction, (2) fish net and sail 
manufacture, (3) fish processing, and (4) fish marketing and ‘transportation. 


COMMENT: The estimated total employed in the Egyptian fishing and allied indus- 
tries remains a little under 1% of the country's total population of 25,000,000. 


2. Fishing Cooperative Development 


The Egyptian government is laying great stress on the use of coopera-~ 
tives for development and control of the Egyptian region fishing industry. In 
January 1961 responsibility for all fishing cooperatives was transferred from 
the Ministry of Social Affairs and Labor to the Ministry of War. It is expected 
that this responsibility will now be transferred to the new General Development 
of Marine Wealth Organization, headed by General Ibrahim. 


Dr. Goodah El Sayed SHAKRAN, Cooperation Expert, National Planning 
Ministry, Office of Presidency of the Republic, states that O fishing coopera- 
tive associations - with an estimated membership of 80,000 ~ have already been 
established in Egypt: 20 fishing boat and engine propelled ship associations | 
Land 20 lake fishers associations. ‘ 
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An additional 10 lake fishermen's and 12 cooperative associations | 
specializing in operations related to fishing are also under formation. fhe 
latter associations will specialize in fish marketing, fishing ship insurance, 
fishing net and equipment manufacture, fish preservation, sponge fishing and 
processing and the like. 


A Gomperative Marine Wealth Union has also been formed with a LE 5,000 
annual state subsidy. is union maps out the work to be done by the other 
water or marine wealth associations and supervises them. It is also concerned 


with marketing, importation and providing for the requirements and needs of the 
various fishers associations. 


In April the Government established a Fishermen's coopera tine Associa- 
tion Consolidation Fund with a capital of LE 500,000 to be otted at the rate 
of LE 100,000 per year from the national budget. The purpose of this fund is 
to grant fishermen's cooperative associations small loans -- short, medium and 
long term -- without interest and on easy payment conditions designed to enable 
the cooperatives to achieve the aims for which they have been formed. The fund 
was also authorized to finance fishing training centers. 


Government Guaranteed Loans to Fishermen's Associations. Under pro- 
visions of another 1961 Presidential decree the Agricultural Cooperative Credit 
Bank was authorized to grant goverrment-guaranteed loans to fishermen's associ- 
ations within the following amounts: 


(1) L&E 15,000 to the Lake Edku Fishermen's Associations; 

(2) LE 195,000 to the Port Said and Lake Matariah Fishermen's 
Associations; and 

(3) LE 1,500,000 to the other fishermen's associations of Egypt. 


fhe loans from the Agricultural Cooperative Credit Bank will supple- 
ment Loans which fishermen's cooperatives may receive from the new Fishermen's 
Cooperative Association Consolidation Fund. 


36 Fishing Fleet 


An important objective of the government's cooperative program is to 
assist in the expansion and improvement of the fishing fleet of Igypt. 


Estimates of the size of the fleet vary widely. The FAO Near East 
Regional Officer, however, agrees with the figure reported in the 1960 Fisher- 
ies Report; namely, that the total fleet, including all types of craft from 
towboats to diesel-powered marine fishing boats, is around 13,000, of which 
3,000 are used at sea and 10,000 on inland lakes and waters. Of this total, 
only 450 to 600 are motorized, and the latter are used principally at sea. 

END UNCLASSIFIED 


BEGIN OFFICIAL USE ONLY 


COMMENT: ‘The U.A.R. Coast Guard, which maintains accurate statistics on this 
| fleet, refuses to release the figures on grounds of national security. _| 
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[ An Alexandria fish exporter told the reporting officer he was convinced that | 
not more than 300 of the estimated 600 motor-driven fishing craft were operative 
at any one time, due to motor trouble caused by inferior equipment, poor mainten- 
ance or both. END OFFICIAL US# ONLY 
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At present there are two government cooperative fishing fleets in operation 
in Egyptian waters, one in the Mediterranean and the other in the Red Sea. ‘the 
former consists of 12 150 to 200 horsepower ships. The Red Sea cooperative 
fleet includes 25 motor boats. 


The Ministry of Industry earlier this summer approved a project to buy 12 
to 16 trawlers for deep sea fishing, principally shrimp. Mr. Saad NAGUIB, Food 
Section Director of the Office for the Execution of the Five Year Development 
Plan, says that this program has his Office's approval and is merely awaiting 
the President's signature. 


‘Phroughout the year numerous press statements have been issued concerning 
the Egyptian fishing fleet as follows: 


Ll. On July 17, 1961, General Fouad NAWAR, Director of Fisheries in 
the Coast Guard in Alexandria, was quoted as stating that the Egyptian Govern- 
ment has allocated LE 506,250 for the purchase of 65 motor fishing boats for the 
cooperative fleets. 


2. On May 12, 1961, General Ibrahim distributed 15 motorized fishing 
boats and two research craft to the Ghardaka (Red Sea) Cooperative Society. 
Ownership deeds were given to the individual members of the cooperative. 


The press report said that the new cooperative fleet has since 
raised the catch of Ghardaka fishermen from 200 okes to five tons a day. The 
cooperative's target is reportedly 50 tons daily. 


3. The press reported subsequently (June 3, 1961) that the boats sold 
to the Ghardaka Fishing Cooperative had cost LE 1,200 each to build but that 
Marshal Amer had ordered that a discount of LE 500 be made on each boat. Fish- 
ermen were to pay for their craft at the rate of LE 7 per month. END UNCLASSIFIED 
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COMMENT: If the above monthly rate of payment is true, the burden of purchasing 
a fishing craft will have to be spread among many fishermen, for the average 
Egyptian fisherman reportedly earns from LE 10 to LE 15 a month while he fishes, 
which is only part of the year. 


It is evident, fran discussions with all concerned with Egyptian fishing, 
that the industry will never be able to expand to meet the country's food needs 
or its export processing supply requirements until it obj#ains a larger motor- 
‘driven fleet, capable of deep sea fishing. The fleet today is too old, too ill- 

| equipped, too small, and too ill-powered to do the job required. 
END OFFICIAL USE ONLY 
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4. Fishing Gear 


During the year light fishing with kerosene pressure lanterns was 
introduced in the Gulf of Suez. Hydrobiological Institute officials estimate 
that there has been a 2000 ton increase in the 1960-61 season catch in the 
Gulf of Suez over the 1959-60 season as a result of night fishing with arti- 
ficigl light. 


It is also reported that the number of nylon nets in use in the Gulf 
increased in the last year. 


As reported last year, Egyptian sardine fishers use gill nets. Long 
lines are used for other types of fish and hand lines for blue fish. Trammel 
nets are used for fishing in port and harbor areas and hooks are widely used 
in the Red Sea. Dynamiting is also practiced in the Red Sea although the 
Coast Guard is trying to stamp out this bad practice. The FAO reports that 
local fishermen also use seines, drift nets and traps in their fishing; that  \ 
Mediterranean sponge fishermen use scaphander suit and fernez mechanism, and 
that lake fishermen use cast, gill and trammel nets. 


Dr. Anwar Abdel ALEEM, Director of the Institute of Oceanography at 
the University of Alexandria, reports that in 1960 the "shonsholla" net was 
first introduced to Mediterranean sardine fishermen using diesel driven 
fishing draft. Dr. ALEEM reports that use of this type net increased their 
catch from 500 tons to 2500 tons for the season. 


General Fouad NAWAR, Director of Fisheries stated on July 17, 1961, 
that the government has allocated LE 80,000 for the purchase of new fishing 
tackle and equipment for fishing cooperatives. END UNCLASSIFIED 
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COMMENTs Together with a modern fishing fleet, Egypt also needs to obtain 
more modern fishing tackle and equipment. The introduction of equipment for 
night fishing, as well as the stronger, more durable nylon nets last year 
marked a step forward. (See also Research for new equipment added to the 
UAR's-sole full time research vessel). END OFFICIAL USE ONLY 
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ae Eishing Net Industry 


To guarantee a supply of fishing nets and sails and reduce expendi- 
ture of foreign exchange, the UAR Government in 1960 established the El Nasr 
Fishing “ets and Canvas Company, S.A.E. in Port Said. This factory now employs 
250 persons and has since its opening last year produced 40 tons of fine 
Egyptian cotton fishing nets, 35 tons of which were sold in Egypt and five 

L tons exported. The company hopes to produce an additional 30 to 40 tons of 
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[ nets before the end of 1961, bringing its total for this year from 70 to 80 | 
tons. 


It is expected that as Egypt's own nylon synthetic fibre industry 
expands production, it will be possible to produce nylon nets locally for 
use of the fishing industry. END UNCLASSIFIED 
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COMMENT: Present production plans for this industry would not make this a 
possibility during the year ahead, however. END OFFICIAL USE ONLY 
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5. Fish Marketing, Transportation and Storage 


In addition to development and expansion of its fishing fleet and 
gear, the Egyptian fishing industry is also concerned with the improvement of 
marketing, transportation and storage of fish. At present the country has a 
total of 40 cold stores capable of storing 32,000 tons of different foods, 
including fish. 


To aid both the fish processing industry and local fish marketing 
outlets, the government plans, as reported in 1960, to build four new cold 
storage warehouses of 100 tons capacity each and two warehouses with a capacity 
of 50 tons each at El Kosseir, Rosetta, El Ghardaka, Lake Borollosy Damietta, 
Mattaria, and Sidi Salem. (See ConGen D-102, October 24, 1960.) General speci- 
fications for the six cold storage warehouses are completed and detailed 
specifications should be ready by November at which time a call for international 
tenders is expected. 


The government has increased its program for a fleet of refrigerated 
trucks (See ConGen D-102, October 24, 1960) and negotiations are under way for 
the purchase of 25 refrigerated tank trucks which will serve as the nucleus 
of a land fleet for transporting fish from ports to consumption and fish 
processing arease END UNCLASSIFIED 


BEGIN OFFICIAL USE ONLY 


COMMENT: Last year the government planned to purchase only 10 refrigerated 
trucks of 10-ton capacity each under this program. The clear need for such 
vehicles has perhaps become more apparent. END OFFICIAL USE ONLY 


BEGIN UNCLASSIFIED 


In addition to these projects designed principally for the fish industry, 
the government through its General Organization for Storage Affairs (Ministry 
of Supply) is in the process of building 18 new cold stores throughout Egypt: 
One each in Cairo, Alexandria and Suez with a capacity of 1500 tons each; one 
at Aswan with 200 ton capacity, and 14 cold stores in the capitals of the 
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The Director General of the General Organization for Storage Affairs, 
Mr, Mahmoud BELEIDI informed the reporting officer that the 1500 ton capacity 
cold storage center at Suez has been completed and that two rooms with a 
capacity of 15 tons have been set aside for fish storage. The Organization 
hopes within the next six months to complete its 1500 ton capacity cold storage 
center in the Alexandria port. This center will also have cold storage rooms 
for fish and shrimps. 

END UNCLASSIFIED 


BEGIN OFFICIAL USE ONLY 


An Alexandria fish exporter informed the reporting officer that there are 
also refrigerated reailway cars in the possession of the Egyptian State Railways, 
but none ever seem available for the transport of fish or shrimps. In addition 
the Armed Forces also have refrigerated trucks at the present time, but none are 
available for commercial use. 


Comment: A major cause for the spoilage and deterioration of Egyptian shrimp 
occasionally reported from the United States is the lack of refrigerated storage 
space or transportation for shrimp landed at such ports as Damietta and trans- 
ported in ordinary trucks to freezing factories in Port Said or Alexandria. The 
trip from Damietta to Alexandria, for example, takes at least 12 hours by truck 
and during that time in the hot summer months some shrimps invariably wilt and 
begin to spoil. This results in losses and/or the freezing of spoiled shrimp, 
with subsequent rejections of shipments by importing countries, particularly the 
United States. 

END OFFICIAL USE ONLY 


BEGIN UNCLASSIFIED 


6. Fish Processing Industry 


As noted in the section on Foreign Trade, 1061 metric tons of crustaceans 
were frozen and exported by Egypt in 1960 and 795 metric tons of fresh, salted 
and dried fish, crustaceans and mollusks were also exported, thus indicating to 
some extent the total production of processed fish in Egypt, the bulk of such 
products being exported. In the period January-June 1961 Egypt exported 569 
metric tons of frozen crustaceans as well as 52 tons of other fish products. 

Tt is impossible, at present, to obtain statistics which totally separate fresh 
from processed fish. 


Principal fish processing activities in Egypt today continue to be (1) 


Freezing shrimp and other fish; (2) canning sardines and shrimp; and (3) drying 
and salting fish, crustaceans and mollusks. 


a. Frozen Shrimp Production, 1960-61 


Continuing its uninterrupted upward trend since its inception in 1954, the 
| Egyptian shrimp freezing and processing industry increased its output in 1960 | 
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[ to 1061 metric tons, valued at LE412,341. It is estimated that its 1961 pro- | 
duction will exceed that of 1960 and exports for the first six months of the 
year alone totalled 569 metric tons valued at LE227,876. Some export firms 
report that their production for the first seven months of 1961 equals their 
production for all of 1960. 


For comparison, Egypt produced and exported 88) metric tons of frozen 
crustaceans in 1958, 525 metric tons in 1958 and 350 metric tons in 1957. 
In 1954, the first year of export, the industry exported 440 metric tons. 


Capacity of the shrimp freezing industry, as reported in Embassy D-364, 
November 21, 1960, is between 1500 and 2000 tons of frozen shrimp per year. 


END UNCLASSIFIED 
BEGIN OFFICIAL USE ONLY 


As previously reported, there are five freezing plants presently in 
operation in Egypt, three in Alexandria and two in Port Said. A sixth firm, 
now nearing completion in Alexandria, is expected to be in operation in 
November. The government has taken control of two shrimp freezing firms-- 
Defrex in Port Said and Edfina in Alexandria--and our Consul in Port Said 
has been informed that this month the Gelex firm will be nationalized and 
combined with the Defrex company under the El Nasr Organization. The 
Chairman and Government supervisor of the Defrex company, Mr. Kamal Fouad 
SABET, is now in the United States buying new equipment to expand the capacity 
of his Defrex plant. He is expected to be named as manager of the combined 
companies, our Consul was informed. 


The Edfina Company, SAE, in Alexandria, is a member of the #1 Nasr Organi- 
zation, but although government controlled is not entirely government owned, 
American capital remaining in the firm. To date the other two Alexandria firms, 
The General Warehouses of Egypt and Casacruz-Egypt, have not been nationalized, 
but both are expecting some governmental move to buy into their firms and take 
over managerial control. 


Although he, too, expects eventually to be taken over by the government, 
Mr. E. S. Sabbagh, president of the new all-American-equipped Alexandria 
Fishing and Freezing Company, now hopes to have his LE20,000 plant in opera- 
tion in November, providing the government gives him the final permission to 
enter the crowded shrimp freezing field. He claims, in all conversations, 
that he has this permission, but his competition claims he has not yet re- 
ceived it. 


(1) UAR Shrimp Freezing Industry's Relations with U.S. Importers: 


As of possible interest to Washington end-users, Alexandria shrimp freezing 
firms report that they do business with the following American importers: 


_ le General Warehouses of Egypt sells to the International Fisheries Corp- 
oration, Ozan Supply Company and Continental Sea Food, Inc. all of New York City. 
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2. The Efina Comapny sells exclusively to the American Middle East 
Corporation, New York City. This company owns shares in the Edfina Company. 


3. "“Egypesca", an export firm which buys its frozen shrimp from local 
processors, sells to Calisci, New York City. 


Two Alexandria firms are having problems in their trade with the United 
States this year. 


In August the Edfina Company had an 18 ton shipment valued at LE3000 
rejected by the U.S, Food and Drug Administration on the grounds that part 
of the shipment had"deteriorated". The company hopes to salvage its shipment 
by re-exporting it to Canada. 


The General Warehouses of Egypt is still repaying the Ozan Supply Company, 
New York, a refund due for a spoiled shipment made in 1959. The method of 
repayment is to credit to Ozan part of the latter's liquidation payment debts 
to General Warehouses for new shipments made since 1959. The problem has arisen 
because Exchange Control authorities are not expediting release of the liquida- 
tion payment credits for use in repaying General Warehouses! debt to Ozane 


(2) Difficulties in Trading with U.S. This Year: 


All frozen shrimp exporters report that the United States shrimp market 
this year has become much less profitable than ever before, Prices dropped four 
cents a pound in May and all exporters here, faced with a higher local price 
for landed shrimp, have been facing a profit squeeze which has led them to 
seek Huropean outlets for their products. 


Casacrug—Egypt, for example, reports that European prices are up 15% over 
last year and that it can make 22% better profits selling certain types of shrimp 
to Europe than to the United States. 


All exporters agree that the basic reason it is more profitable to export 

_to Europe is that the factory preparation for European sales is less and hence 
production costs are lower and profits higher. To sell to the United States 
shrimps must be at least beheaded and usually peeled and deveined as well. 

For Europe shrimp are often just boiled, frozen and shipped as they are. 
Furthermore, European rejections of bad shrimp are limited solely to rejecting 
the boxes found bad on spot inspections and do not include whole shipments as 
is the case in the United States. Finally, because shrimps do not have to be 
cut, peeled and deveined there is much less waste and hence higher profits per 
kilo of shrimp bought. 


To add to local costs of dealing with the United States, this year U.S. 
importers are requesting that exporters pack the shrimp in half-pound boxes 
to eliminate the need for repacking for domestic sales in the U.S. Up to now 
Egyptian exporters packed their U.S. shrimp in five pound waxed paper packages 
and then placed these in cartons containing 10 such boxes, The new 1/2 lh. 
| packaging requirement will increase handling costs and further squeeze profits.| 
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raise its tariff or place quota restrictions on foreign shrimp imports. In 
this event they would be caught without a market for their products. Conse- 
quently all local exporters are now actively seeking new Zuropean markets, 
particularly in Italy and France, and trade with Lebanon is reported as 
increasing, 


(3) U.S. Importers Competing for Local Produce: 


Despite all of the above, the trade also reports that intense competition 
has developed among certain American sea food importers for Egyptian shrimp 
this year. One prominent New York firm, seeking to obtain more of the output 
of the Edfina Company, attempted to outbid Edfina's New York agent, The American 
Middle East Corporation, which is also a stockholder in the Edfina company, by 
offering from 4 to 6% higher prices for Edfina's products. The local company 
thus far has refused to do business with this firm, despite the fact the firm 
even went to Edfina's government controlling organization, the El Nasr Organiza- 
tion, to appeal the company's decision. 


Thissame U.S, importing firm has attempted to get a larger share of the ex- 
ports of The General Warehouses of Egypt, too, but the latter remains reticent as 
it is highly pleased particularly with its relations with the International 
Fisheries Corporation of whichMr., Allen Sherman is President. The Company says 
that Mr. Sherman helped bring them into the shrimp freezing business and they are 
loyal to him. Mr. Sherman visited company officials here this July. 


(4) Shrim sort Companies Report on Current Practices Prospects: 


The General Warehouses Company reports that it has ceased selling any of its 
shrimp through agents and is now selling directly to U.S. importers. The company 
reports that it seeks from 54 to 7% profits on its shrimp freezing. operations, 
but this year's bad market, in terms of U.S. prices, has hurt and they will be 
just breaking even in 1961. General Warehouses sells on the basis of 90% of price 
on delivery and 10% liquidation payment within two to three months. 


The Edfina Company says that it is selling 75% of its processed shrimp to 
the United States and 25% to Europe. It is hopeful, now, of increasing its 
sales to Europe. The company has just entered into a contract with a French 
firm, for deliveries beginning in October, of frozen shrimp. The French require 
that artifical red color be added to their shrimp and have written this require~ 
ment into their contract. 


Egypesca, the exclusive agent of the Italian Genapesca company (Genoa) in 
Egypt,a shrimp export firm, sells 80% of its shrimp to the United States and 20% to 
Italy, France, Holland and Austria. Egypesca sells to U.S. on the basis of 70% of 
price on delivery and 30% liquidation payment within two months of delivery. It 
sells to Europe on 15-day credit. 
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Switzerland, Great Britain and Germany. The company, which produced 220 tons 

in 1960, hopes to increase its capacity and is requesting permission to buy new 
Belgian compressors. To date it has not: obtained the necessary import permit 

or foreign exchange. 


The Alexandria Freezing and Fishing © hopes to sell 80% of its frozen 
shrimp to the United States and 20% to tire 


Frozen shrimps prepared by the Defrex and Gelex companies of Port Said are 
shipped principally to the United States, and the balance is sold to the Nether- 
lands, United Kingdom, Italy and Lebanon. Recently Defrex has been exporting 
large quantities of frozen shrimp and fish to Lebanon where the market demand 
has been strong. 


The 1960-61 output of the two Port Said freezing firms follows: 


The Defrex Company, which began shrimp freezing operations in March 1960, 
exported 157 metric tons in the 10 months of 1960 and 111 metric tons in the first 
seven months of 1961. 


The Gelex Company exported 145 metric tons of frozen shrimp from January 
through July 1961. “Of this total 126 metric tons were shipped to the United States, 
1 metric tons to the United Kingdom, 3 metric tons to the Netherlands and 2 metric 
tons to Italy. In 1960 Gelex exported 283 metric tons of frozen shrimp as follows: 
263 to the United States, 6 to Switzerland, 5 to the Netherlands, 3 to Canada and 
6 to the United Kingdom. One shipment carrying 51: métric tons of shrimp to the 
United States was lost when the barge carrying the merchandise sank. 

END OFFICIAL USE ONLY 


BEGIN UNCLASSIFIED 


be. Sardine and Fish Canning Plant, Damietta 


The new sardine and shrimp canning factory completed at Damietta in 
October 1960 at a cost of LE 180,000 with Japanese technical assistance, became 
apart of the El Nasr Organization in April 1961. During the year the firm be-~ 
gan shrimp canning in brine. Production capacity of the plant is h,000,000 cans 
a year: 2,500,000 cans of sardines and 1,500,000 cans of shrimp. The factory 
employs 200 when working at full capacity. Stated daily capacity for eight hours 
is 9,600 cans of shrimps and 32,000 cans of sardines. 


ce Dried and Salted Fish Production and Export 


Local statistics remain unavailable on the total quantities produced by 
the dried and salted fish industry which is made up of many small enterprises, 
several along the Red Sea, which may well eventually be merged into cooperatives 
under the government's socialist program. This industry nevertheless produced 
a sizeable quantity of dried and salted fish in 1960 and is doing so again this 
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taceans valued at LE 14,995. rom January-June 1961 there were no recorded ex- 
ports of this type of prepared fish. In 1959, on the other hand, Egypt exported 
307 metric tons of salted or dried fish or crustaceans. 


COMMENT: The reduction in exports of this type of prepared fish since 1959 means 
that the local market is consuming practically the entire production. 


ad. New Fish Processing Projects 
(1) Plans to Freeze Hels and Swordfish 


The new Alexandria Fishing and Freezing Company, which hopes to go 
into operation in November, hopes to freeze not only shrimps (see Shrimp Freezing 
section) but also lake eels and Mediterranean swordfish. 


Mr. Sabbagh, Company president, says he hopes to sell up to 200 tons 
of eels, principally to Germany and Holland. He states eels are now selling for 
the equivalent of approximately 35 cents a pound on the local market (see also 
Section C). 


‘He hopes to sell frozen swordfish to the United States. His target 
is 50 tons of exports a year, depending on the market potential he finds. 


(2) New Canning Project 


The Edfina Company, as reported in 1960, hopes to can smaller shrimp 
as goon as it can get the proper tin cans lined with the necessary high quality 
anti-sulfur double coating. To date the Military Factories Administration, which 
provides Edfina with its cans for fruit and vegetables, hastsen unable to obtain 
the needed materials for its Abukir factory. 


(3) Five Year Plan Projects 


Under the U.A.R. Second Five Year Development Plan, the government 
has prepared a series of fish processing projects. A brief description of the 
principal ones follows: 


(a) Tuna Fish and Sardine Cannery at El Khargada, Suez 


The projected tuna and sardine fish cannery at El Khargada, Suez, 
would have a total capacity of 1,800 tons a year. This project, reported last 
year (ConGen D-102, October 2), 1960) has not yet been implemented. Specifica- 
tions are reportedly now ready for publication, and an international tender will 
be requested for a factory with a line for tuna and a line for sardines, each hav- 
ing a capacity of 900 tons per year. Plans also call for a ecan-making unit, a 
fish meal unit and the necessary boilers and auxiliary equipment. 
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[— (b) Smoked silver-eels and salted sardines unit at Damietta | 
shoked silver-eels and salted sardines unit at Damietta 


The proposed unit for smoking silver-eels and salting sardines 
at Damietta would be attached to the Damietta Sardine-shrimp canning factory at 
Ezbet el Borg. As there is no industry for smoking fish in Egypt at present, 
this project calls for introduction of a new fish processing method to the coun- 
trye ‘The principal purpose of the project is to utilize the waste from the can- 
ning factory, as fish unfit for canning, but still fresh, would be salted. The 
silver-eels would be brought from Egypt's delta lakes, particularly Lake Manzala. 


(c) Shark Liver Oil and Fishmeal Plant at Ghardaka, Red Sea 
Sta etna ane e HEU VER 


Originally a private sector project, the proposed factory at the 
Red Sea port of Ghardaka for the extraction of shark liver oil, drying and grind- 
ing shark fishmeal, and drying shark skins for export, would have the following 
production target: 80 tons of shark liver oil, 750 tons of fishmeal and 2h,,000 
shark skins per year. END UNCLASSIFIED 


BEGIN OFFICIAL USE ONLY 


COMMENT: This project, although fundamentally feasible, is reportedly farther 
from realization. END OFFICIAL USE ONLY 


BEGIN UNCLASSIFIED 


(d) Fish Processing, Freezing Plant at Attaka, Gulf of Suez 


Under this project a plant would be constructed at Attaka on the 
Gulf of Suez to provide cold storage space for fish, a smoking and salting unit 
and a fish meat and oi] unit. The plant would include an electric power station 
and ice making department. The new firm that would be formed under the project 
would also purchase three fishing boats and five ‘refrigerated trucks to complete 
the equipment needed for a totally self-sufficient operation. END UNCLASSIFIED 


BEGIN OFFICIAL USE ONLY 


COMMENT: This project, originally assigned to the private sector, will probably 
not be realized within the next year. END OFFICIAL USE ONLY 


[ _| 


OFFICIAL USE ONLY 


GPO 902667 


- ’ . . Page___30__of 
germs rene __onrioTAL sw omy Brel. No 


Desp. No_50_ 
From_Alexandria 
[ &. RESEARCH AND NEW RESOURCES | 


BEGIN UNCLASSIFIED 


1. Hydrobiological Institute, Alexandria 


The Hydrobiological Institue's research ship, the 25 ton, 21 meter 
"Fares el Bahr", powered by a 160 horsepower diesel engine, has been surveying 
trolling fishing areas between Alexandria and Port Said throughout the year. 
The craft has not yet begun research in the waters from Alexandria to the Libyan 
frontier, in the Gulf of Suez or in the Red Sea. the vessel was equipped this 
summer with new 'tsonar" echo sound equipment with which it is hoped that new 
schools of fish will be located. The vessel goes out on three-to-~five~day 
cruises with three Hydrobiological Institute scientists aboard each trip. 


The government in August concluded a contract with a West German ship- 
yard for the construction, at an estimated cost of LE 250,000, of a new )O meter 
research craft for the Institute, equipped with a 20 horsepower (“uropean rating) 
engine. The craft will have a laboratory equipped to study marine life, test 
water density and engage in other analytical research. It will also have radar 
and sonar for tracking schools of fish as well as a cold storage compartment with 
a capacity of 20 tons of fish. The ship will require one year to construct and 
is scheduled to be delivered in the fall of 1962. END UNCLASSIFIED 


BEGIN OFFICIAL USE ONLY 


COMMENT: Members of the fishing trade feel that the Hydrobiological Institute 
should have at least four research vessels, two to operate fram the Libyan fron-~ 
tier to Port Said and two to operate in the Gulf of Suez: and the Red Sea. 

END OFFICIAL USE ONLY 


BEGIN UNCLASSIFIED 
2. Fish Farms and Inland Fisheries Institute 


Dr. Abdel Khalik IMAM, of the Inland Fisheries Institute, Cairo (an: 
affiliate of the Hydrobiological Institute), reports that four of the five fish 
farms mentioned as ready to be established in the 1960 fisheries despatch (ConGen 
D-102, October 24, 1960) are now in operation, and the fifth, on Lake Edku, near 
Abukir, Alexandria, is almost ready for operation. 


The Hydrobiological Institute reports that it is now breeding from 
5,000,000 to 7,000,000 fries (baby fish), mainly grey mullets and eels, per year 
at the Mex breeding farm and is placing them in lakes and other inland waters. 


Reportedly another LE 135,000 has been allocated for construction of 
the new large fish farm on 1,000 feddans of Lake Mariut, in Alexandria, but it 
is estimated this project will require at least two years before it will be in 
full operation. 
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[ Dr. Imam reports that much government interest is being centered on a | 
planned research station at the new Nasr Lake which will be formed when the Aswan 
Dam is constructed. This huge lake, approximately 500,000 feddans in area, will 
trap many fish coming down the Nile from the Sudan, so the potential for a major 
fish farm and research center there is considered great. The press reported 
May 16, 1961 that the government had allocated LE 61,000 for fishing research on 
Lake Nasr « 


The Inland Fisheries Institute believes that the project for producing 
fish in Egypt's delta rice fields is highly feasible. Successful experiments 
have been carried out in the Lake Manzala region, demonstrating that each farmer 
could earn an extra four or five Egyptian pounds per feddan each season with very 
little effort. 


36 Institute of Oceanography, Alexandria 


The Director of the Institute of Oceanography, Dr. Anwar Abdel ALIM, 
has been in Soviet tussia engaging in marine science research and is expected 
back by September 30. As reported last year, Dr. Alim also taught in the 
United States in 1954-55 as a Fulbright Exchange Professor at the Scripps In- 
stitution at La Jolla and at the University of Southern California. 


Although construction of the new building for the Institute -« which is 
now merely a section of the Faculty of Science of the University of Alexandria -~ 
has not yet begun, a site has been allocated by the Governorate of Alexandria in 
the Eastern Harbor for the purpose. The press reported May 19, 1961, that 
LE 50,000 had been allocated for the construction, and University officials ex- 
pressed hope that work would begin in October. 


Dr. Abdel Halim NASR, Dean of the Faculty of Science at the University 
of Alexandria, reported in a press interview July 22, 1961, that the Institute 
had graduated three students in 1960 and that six would be taking their final 
examinations for their degree in Marine Science this September. He said that 
since its creation in 198 the Institute has graduated about 30 students. The 
Institute serves as a preparatory school for the Hydrobiological Institute in 
Alexandria. END UNCLASSIFIED 


BEGIN OFFICIAL USE ONLY 
GONGLUSTONS 


The Egyptian fishing industry and the government in particular is rich in 
plans, tall on talk and thus far relatively low on achievements. Statistics 
continue to be totally inadequate, and government investment in the industry, 
particularly the fishing fleet, continue to lag behind needs. However, the 

\ continging increase in profitable frozen shrimp exports and the establishment 
of the new General Development of Marine Wealth Organization are perhaps the 
brighter spots in an otherwise bleak picture. 
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Considering its status in 1961, the U.A.R. fishing industry continues to _ 
need the following: 


1. A larger, better equipped motorized fishing fleet, capable of deep 
sea fishing; 


2 More fishermen trained in modern fishing methods; 

3. More active research and fish breeding programs; 

lh. Inereased fish processing facilities and production; 

5. Increased utilization of the largely untapped Red Sea marine resources; 
6. More fishing ports, particularly on the Red Sea; 


7.» Improved domestic fish distribution, including augmented freezing and 
storage facilities and refrigerated land transportation; and 


8. Clearly defined, uninterrupted and dynamic national direction. 
END OFFICIAL USE ONLY 
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SOURCES FOR REPORT 


American Embassy, Cairo: Mr. John W. Foley, lst Secretary 
Mr. Robert J- Bushnell, Assistant 
Commercial Attache. 
Sections A-3, A-5; B; D-5, D-6(3)(d); 
Eel 
Appendices III and IV 


American Consulate, Port Said: 
Mr. Frank J. Walters, Consul 


Mr. Joseph P. Pendry, Secretay 
Sections C-2, C-6, D-6, Deka 


OFFICIALS : 
General Ashri, Director General, U.A.R. Coast Guard, 
Port Said. 
Dr. Ahmed Rifat, Director General, Hydrobiological 
Institute, Alexandria. 
Dr. Sami Gorgi, Director, Hydrobiological Institiute, 
Alexandria. 


Mr. Mahmoud Beleidi, Director General, General Organization 
for Storage Affairs, Ministry of Supply, Alexandria and 
Cairo. 

Mr. Gouda Shukran, Cooperation Expert, Ministry of National 
Planning, Office of the Presidency, Cairo. 

Mr. Saad Naguib, Director, Food Section, Office for the 
Execution of the Five Year Development Plan, Ministry of 
Industry, Cairo. 

Dr. T. Je Job, Regional Fisheries Officerfor the Near East, 
Food and Agriculture Organization, Cairo. 


TRADE 


Mr. Omar A. Tarraf, General Manager, The Edfina Company SAE., 
Alexandria. 

Mr. Ahmed Fathi El Akad, President, General Warehouses of 
Egypt, SAE., Alexandria. 

Mr. Abdel Fattah R. El Galali, Manager, General Warehouses 
of Egypt, S.A.E., Alexandria. ; 

Mr. Robert Mansour, General Manager, Casacruz-Egypt, SAE, 
Alexandria. 
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Dr. Carlo Fiori, Manager, Egypesca, Alexandria. 

Mr. Aram D. Marcarian, Manager, Giza Cotton and Trading Co. 
S.AeE., Alexandria. 

Mr. Gamal Fouad Sabet, Director General, DEFREX Co., Port Said. 
Mr. Fouad Hedieh, Deputy Manager, DEFREX Co. Port Said; and 
Mr. Leon Darwish, Manager, GELEX Co., Port Said. 
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IMPORTS OF FISHERIES 
January - June 1961 
UANTITY VALUE 
M.Tons LE. 
Fresh Fish ~ ~ 
Cod, Salted, dried or smoked a 13.000 
France 
Salted Herrings, dried or smoked 
U.S.9.R. a 96.000 
Poland -* 1.000 
Norway 745 27,449,000 
United Kingdom 195 14,519.000 
Netherlands 1,047 78, 856.000 
TOTAL 1,987 150,921,000 
Salted Sardines, dried or smoked 
Libya 128 8,258,000 
Salted Fish, dried or smoked, not specified ~ ~ 
Shrimp & other Crustaceans, fresh, salted 
or cooked - - 
Fresh Molluscs, salted or cooked ~ ~ 
Fresh Turtles, salted or cooked - ~ 
Fresh Shrimp - - 
Shrimps, Not specified ~ ~ 
Frozen Shrimp - - 
Black Caviar in vessels up_to 500 grams 
U.S.S.R. wk 521.000 
Denmark w% 31.000 
i” Less than One Metric Ton TOTAL 552.000 | 
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QUANTITY VALUE, 
M.Tons Lak 
[ Black Caviar in vessels over 500 gers. —_—_—_— . | 
U.S.5.Re n% 921.000 
Botargo in vessels up to 500 grams - - 
Botargo in vessels over 500 grams ~ - 
Red Caviar 
U.S.S.R. -* 37.000 
West Germany 1 43h.000 
TOTAL 471.000 
Edible Fish Eggs ~ - 
Preserved Salmon 1 526.000 
Preserved Sardine 
Poland 2 350,000 
Yugoslavia 170 32,699 .000 
Spain 94 18, 984.000 
Portugal 64 12, 900.000 
TOTAL 330 64,933 .000 
Preserved Tuna 
Yugoslavia 1h 4, 529.000 
Spain 10 3,197 .000 
Japan 335 68 ,430.000 
TOTAL 359 76 ,156.000 
Preserved Fish, not specified, 
Anchovies and herrings 
U.S.5.R. -* 76.000 
Poland h 803 .000 
Yogoslavia 10 6,54.6.000 
Spain hd 11,917.000 
Portugal 12 3,606 .000 
Japan 2,398 240,853 .000 
TOTAL 2,469 263 , 800.000 
L GRAND TOTAL 5,274 566,541,000 _] 
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EXPORTS OF FISHERIES 


January - June 1961 


QUANTITY VALUE 
M. Tons Lobe 
Fresh Fish 
Lebanon 3 601.000 
Salted Herrings, dried or smoked - - 
Cod, salted, dried or smoked - - 
Salted sardines, dried or smoked ~* 16.000 
Salted fish, dried or smoked, not specified - - 
Fresh Shrimp 
Lebanon -_* 125.000 
Foreign Ships chandlering 31 h,, 229.000 
TOTAL 31 4, 354.000 
Frozen Shrimp 
Lebanon k 959.000 
Italy 2 396 .000 
Foreign ships chandlering ~* 3.000 
6 1, 358.000 
Shrimps, not specified 
Foreign ships chandlering 12 1,205.000 
Fresh molluses, salted or cooked ~ - 
Fresh Turtles, salted or cooked - - 
Black Caviar in vessels up to 500 grams - - 
Botargo in vessels up to 500_ grams - . 
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QUANTITY VALUE 
M.Tons Lb 
Black Caviar in vessels over 500 gers. - ~ 
Botargo in vessels over 500 grams 
Lebanon = 153.000 
Foreign ships chandlering ~* 23.000 
176.000 
Edible Fish Eggs 
Lebanon ~ 225.000 
Switzerland ~* 98.000 
France ~* 7.000 
TOTAL ——_ 
330.000 
Preserved salmon ~ - 
Preserved sardine - ~ 
Preserved Tuna. ~ ~ 
Fish, not specified, anchovies and - - 
herrings, preserved 
Preserved shrimp in air tight containers -* 58.000 
Preserved shrimp, not in air tight 
containers 
Lebanon 12 5 ,004..000 
Greece 10 3,915 .000 
Cyprus 1 368.000 
Sweden 1 ‘515.000 
United Kingdom L 1,414.000 
Italy 55 18,916.000 
Belgium 5 8,044,000 
Switzerland 39 17,719.000 
France Al 17,414.000 
Netherlands = 45000 
United States 401 154, 521.000 
“569 227,876.000 
Z Preserved Crustaceans oi 282000 | 
Grand Total “621 236 ,032.000 
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[APPENDIX IT-B | 
IMPORTS OF FISHERIES 


January - December 


1960 

Quantity Value 

M. Tons L.E 
Fresh fish a 15.000 
Cod, salted dried or smoked - - 
Herrings, salted dried or smoked 1559 122, 298.000 
Salted sardines, dried or smoked 217 14, 236.000 
Fish, salted, dried or smoked, not 
specified 552 29, 508.000 
Shrimp and other crustaceans, fresh, 
salted and cooked ~* - 
Molluses, fresh salted or cooked - - 
Turtles, fresh, salted or cooked - - 
Fresh shrimp - - 
Shrimps, not specified - - 
Black caviar in vessels up to 500 grams.  “=* 53.000 
Botargo in vessels up to 500 grams. = 4.2000 
Black caviar in vessels over 500 grams -* 116.000 
Botargo in vessels over 500 grams ~* 6.000 
Red caviar - - 
Edible fish eggs - - 
Preserved salmon | 4 846.000 
Preserved sardine 526 98, 052.000 
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[ QUANTITY VALUE ] 
M.Tons Lb 
Preserved Tuna 519 110,352.000 


Preserved fish, not specified, 
Anchovies & herrings 


China 263 30,303.000 
Japan 4.07 499 , 083.000 - 

Spain h2 12,496.000 

Yugoslavia 123 27, 398.000 

Other countries 809 75, 644.000 

564L, 6h, 9246000 

Preserved crustaceans 8 1, 708.000 


Preserved Molluscs - - 


GRAND TOTAL 9029 1 ,022,118.000 


EXPORT OF FISHERIES 


January - December 


1960 
Fresh fish 371 70, 722.000 
Salted fish, dried or smoked, 
not specified 118 12,054.000 
Fresh Shrimp 
Cyprus - - 
Greece 3. 713 .000 
Italy - - 
United States - - 
Lebanon 15 3,252 000 - 
Foreign ships stores 128 15,218.000 - 
Other countries 7 1,455.000 . 
153 20,638.000 - 
L _| 
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in M.Tons L.E 


Frozen shrimp in Ice 


Cyprus - . 
Greece Lh 4, 517.000 
Italy - - 
United States 109 34,088,000 
Lebanon 6 1,269.000 
Foreign ships stores ~% 36.000 


TOTAL 129 39910.000 


Crustaceans, fresh salted or 


cooked 21 1964.000 
Other types of Crustaceans . ~* 207.000 
TOTAL 21 2,171.000 


Preserved shrimp 


United Kingdom 2 1,004.000 
Cyprus 3 1,087 .000 
Austria - - 
France - - 
Greece 181 78,89.000 
Italy 7 2,252.000 
Switzerland 171 64,,506.000 
United States 56h, 206 , 736.000 
Lebanon 39 15,111.000 
Other countries 95 42,'751.000 
TOTAL 1062 412,341,000 
GRAND TOTAL 1854 558,099,000 
LL _ 
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BIBLIOGRAPHY OF REPORT 


l- The ABC of Egyptian Agriculture, 
Foreign Relations Division, 
Ministry of Agriculture, Cairo. (July, 1958) 


2- FAO Report No. 1247, 1960, 
"Sample Surveys for Fishery Statistics". 


3- FAO Report Noe 1243, 1960, 
"Fishery Investigations on the Nile River, 
the lakes and the Pond Farms in Egypt 1958-9". 


h- FAO Report No. 911, 1958, 
"Second Report to Government of Egypt on Fishery 
Investigationsin the Noézha Hydrodrome, Delta Lakes 
of Egypt and on Work in other Inland Waters". 


6- "Limmological and Fishery Investigations of Nozha 
Hydrodrome near Alexandria, 1954-6" Published by 
the Ministry of Agriculture, U.A.R., 1960. 


7- "The Status of the Fisheries Industries in the 
Near East" by Dr. T.d. Job, Regional Fisheries 


Officer for the Near East, FAO Near East Regional 
Office, FAO, Cairo, September 8, 1960. (NEFi/5RC-1) 
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OFFICE OF ECONOMIC AFFAIRS 
AND PRODUCTION 


MEMORANDUM 


FISHING WEALTH IN THE SOUTHERN REGION 
AND MEANS OF INCREASING IT 


(By Dr. Anwar Abdel Aleem) 
J = INTRODUCTION 


At present the Egyptian fishing catch is estimated at 
80,000 tons annually valued at L.E. 8 million. Egypt also 
imports substantial quantities of canned, dried and salted 
fish valued at LeE. 1 million. Imports of fish and fish 
products during 1959 were 8029 tons valued at L.E.903,292. 


Using a simple mathematical calculation, we find that 
the average consumption of fish per person in the Southern 
Region is approximately 4 kgms. per annum. 


The following is a comparative table showing quantities 
of fisly by other countries: 


consumed 

Table 1: Consumption of Fish per Person per Annum 
Southern Region of the U.A.R. kh kgms. 
Japan 30 " 
United Kingdom 23.C=+«*S 

_ West Germany 15 w 
United States 13 " 
Italy 12 = 


These figures on their own have no real value unless 

we consider quantities of meat consumed per person from 
livestock and poultry, plus quantities of fish. Only 
then we may be able to calculate the comparative average 
diet of persons in different countries. 


In spite of the fact that a person in Egypt consumes 
only an average of 4 Kgems. of fish, his total consumption 
of other kinds of meat does not exceed 6.15 kgms. A person 
living in any European country or the United States consumes 
ten times as much. 


In order to be able to increase an Egyptian's share of 
livestock meat from 6.15 kgms. to 10 kgms. per annum, we should 
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[ be able to supply 100,000 tons of meat over the present quantity. | 
This costs the country 15 million pounds in hard currencies. We 
are therefore faced with a very important national problem and 
should try our best to find successful solutions. 


2- RESOURCES 


Our present annual catch of fish in Egypt is small and does 
not compare with the resources we have in water wealth. Egypt is 
one of those countries which has a long coast line streching 2,300 
kms- along two great seas, the Mediterranean and the Red Sea. The 
continental shelf along our shores is ideal for fishing. This 
shelf goes out for a long distance into the sea, especially in the 
northern area of Egypt where the sediment carried by the Nile river 
into the sea built a wide shelf. The width of the continental 
shelf between Alexandria and Port Said averages 50 kms- and some- 
times reaches up to 75 kms» 


We can honestly say that most of our fishing shores are not 
utilized at all. The area between Alexandria and Salloum has no 
motor fishing boats in operation and the same is true of the area 
petween Port Said and Rafah. The Red Sea fishing areas, except for 
Suez, can be considered as unutilized. All this accounts for the 
small catch obtained from our fishing grounds which is only 25% of 
what it should be- 

water 

Apart from sea_fishing we have an abundance of salt/ lakes: 
Manzala, Borollos, Edku, Mariut and Karoun, plus depressions in 
the northern coastal regions near Mersa Matruh, Bardawil and Port 
Fouad. Lakes are considered the most important source of our 
fisheries wealth at present, plus certain quantities of fish 
supplied by the Nile and its tributaries. 


Table 2: Average Fish Catch: Sea, Lakes and Nile River 


Source Production in Metric Tons Percentage 
Sea catch 20,000 25% 
Lake catch 48,000 p 
Internal waters 12,000 15% 
80,000 100% 


When we compare this catch to the expanses of waters available 
we immediately notice the weakness of the catch compared to the 
immense resources. 
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Table 3: Fishing Areas in the Southern Region 


Ae Sea Fishing Area_in Sq. Kms. Area_in Feddans 
Continental Shelf 
Alex-Salloum 6,750 1,607,000 
Continental Shelf 
Alex-Port Said 13,000 3,090 ,000 
Continental Shelf 
Port Said-Rafah 9,000 2,143,000 
Suez Bay 8, 400 2,000, 000 
Red Sea Coast,South 
of Suez Bay 10,050 2,400, 000 
TOTAL SEA AREAS 17,200 11,240,000 
B- Lakes & Water Depressions 726,000 
rn TT $ 
C- Nile & Tributaries 187 , 000 
Grand Total 12,180,000 


This means that fishing grounds in the Southern Region 
equal 12, million feddans; l.e., twice the area of cultivated 
lands This also means that a water feddan in all fishing grounds 
produces annually 7 kilograms of fish per year, or 70 Piasters. 
Should we consider that the sea catch alone produces a quarter 
of the total annual catch, we find that the sea feddan produces 
an average of 2 kilograms per annum or 20 Piasters. Actually 
the average output of a sea feddan should be between 42-210 kilo- 
grams e 


While the agricultural sectoré in Egypt produces 35% of 
the national revenue, or a little over L.E.400 million, we find 
that the water wealth produces only 1% of the national revenue. 


We must also take into consideration the expected increase 
in population within the next 20 years by 8.5 million people and 


the fact that 65,000 fishermen now occupied in fishing plus 
persons dependent on the fishing industry. 
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3- REASONS FOR THE WEAKNESS OF THE FISHING CROP: 


This is due mainly to the poverty of the fishermen and the 
lack of an adequate fishing fleet. 


It is a known fact that the Nile river brings along with 
each annual flood rich mineral phosphates and nitrates which are 
deposited on the continental shelf opposite the Delta. These 
minerals act as fertilizers to sea crops. It helps the reproduction 
and growth of the minute vegetable Planktons which is food for the 
larger Zooplanktons; or animal planktons; both are food for fish. 
The production of vegetable plankton is the basic food cycle for 
marine life. This cycle is as follows:- 


Large fish ~ small fish - animal plankton - vegetable plankton. 


In view of the ideal natural conditions which prevail on the 
continental shelf opposite the delta, we find an abundance of vege- 
table plankton during the flooding of the Nile river. This causes 
sardines to travel to this area in search of food. The sardine in 
this area are much larger andfater than in other places. A sardine 
contains 25-30% of fat. Research also revealed that microscopic 
marine life at the bottom of the sea, which are basic food for deep 
sea fish, is abundant along all the Egyptian shores. This is made 
clear by the following: 


i- Large schools of sardines discovered in the Suez Bay and in the 
deep sector west of Alexandria out of season} 


2- Fish wealth of the Borrollos and Port Said areas; 
3~ Presence of large schools of fish in the Red sea; 
4- Shrimp fishing doubled due to export: 
The shrimp catch in 1952 was 600 metric tons 
" t 1 ! 1959 tt 229k " i! 
Frozen shrimp export in 1954 was 440 metric tons 
" " iy W 1959 W 88h i] W 
REASONS FOR WEAK FISHING CATCH: 
1- Inadequate motor fishing fleet. The number of boats in 
operation is only 450 with engines from 40-60 h.p. 


These boats cannot be considered as good motor boats 
when compared to modern fishing boats. 
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Also the number of trips each boat makes per year averages 
3-4 times. Should we distribute these vessels on the fishing 
area’ each boat should cover 30,000 feddans. 


2- ost of our shores are unutilized. 


3- Fishing is dome mostly in shallow waters and along shore. Long 
trips are unknown due to lack of freezers on board. 


h- Sardine is fished in shallow areas only. Sardines can be fished 
in deep water all the year round. 


5. Fishing methods are primitive. Fishing boats are not equipped 
with fish tracking equipment. Fishing is done only during daytime, 
night fishing is not practiced. 


6- Adequate fishing nets are not used.» Only last year the™Shonshola" 
net was introduced in 5 motor boats. The catch of sardines was 
increased from 500 metric tons to 2500 tons. 


Deep sea fishing is almost unkown. Shark fishing is also unknown. 
Sharks are abundant but no one has tried fishing for them on a 
commercial basis. 


7- Fishing areas are uncharteddnd boats seldom venture to new grounds. 
8- Fishing ports are few. Transportation and freezers are lacking. 
9- The fisherman badly needs education and training. 


METHODS OF INCREASING FISHING WEALTH 


l- Sea Fishing 


Doubling the sea catch can be obtained by doubling the 
effort to fishe This cannot be obtained unless boats are 
motorized and the fishing fleet increased. 


The U.A.R. spends 3-4 million pounds on importation of 
meat. This amount is a lost and wasted capital. Should we 
allocate a part of this sum to reinforce the fishing fleet by 
purchasing motor vessels equipped with fish tracking instruments, 
good nets and freezers our production would definitely increase 
and our capital would remain in the country. 


Fishing Economics: It has been established beyond doubt that 


a fishing boat repays its cost within ten years or less. Foreign 
Governments, aware of the importance of the fishing industry to the 
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livelihood of its peoples, such as West Germany, Belgium, France 
and others, made loans available to fishing cooperatives (societ- 
ies or companies) for reinforcing their motor fishing fleets. These 
loans were repayable in 10 years at 2% interest. 


It is possible for us to do the same in the Southern Region. 
Loans can be made available to cooperative societies through banks 
or the Economic Development Organization. Fishing prospects are 
termendous; all we need are education, finance and hard work. 


2=- FISH FARMING 
Importance of fish farming in Egypt is basic: 


Production of a fish farm varies between 400-500 kgms. per 
annume In certain countries like Communist China production goes 
as high as 1000 kgms. 


In fish farms fishes are fast growing and adaptable. The fish 
is nourished through natural sources and could be fed by artificially 
prepared ingredients. 


Fish farming may be popularized by encouraging citizens to 
install such farms on their lands. Fish farms are economically 
successful and cover their expenses easily plus the fact that they 
supply the owners with a nourishing protein diet and can yield 
profit. 


We urgently need establishing fish farming in Egypt for the 
following reasons: 


1- The network of the Nile and its tributaries in the country 
and the abundance of ‘ponds, pools and depressions make ideal fish 
farming areas. 

2~ Dedease of lake areas due to land reclamation programs. 


3~ Increase in population and the necessity to supply food 
plus lack of adequate livestock production. 


4- Destruction of feudalism on the lakes. 
4- Economies in foreign currencies expended for importation of meat. 


6- Reduce the pollutiong of the Nile and internal waters cuased by 
industrialization. 


7- Install new types of fish. 
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TYPES OF FISH GOOD FOR BREEDING IN EGYPT 


It is essential that good care be taken first of native 
fish such as the Tilapia Nilotica, Tilapia Galeale, Tilapia 4illii, 
Mugil Cephalus, Mugil Capito, eels, etc. Imported fish such as the 
Royal Carp should be bred in closed farms unconnected in any way 
with irrigation channels. 


Much experimental work has been done on fish farming in 
Government-owned farms and it has now become certain that fish 
farming in Egypt should be expanded and applied on a commercial 
basis. 


Scientific research should concerntrate on full exploitation 
of our fish wealth, especially in the seas. Research should be 
directed also towards charting fishing grounds, discovering fish 
flocking areas, studying their habits and their seasonal migration, 
ete. All these studies will enable us to keep up our fish wealth 
and foretell fish catch for years to come. 


END UNCLASSIFIED 


Translated by: Mr. Victor Massad, 
American Consulate General, 
Alexandria, U.A.R. 


L _ 


OFFICIAL USE ONLY 


GPO 902667 


For Department Use Only 


“ - aIR POUCH CONFIDENTIAL 


HANDLING INDICATOR E | 
and 


AEP CAL BULATE 
FOREIGN SERVICE DESPATCH - v2 

. pate | Ge 
. AmonGen, ALEXANDRIA wi A 
ALEXANDRIA, UAL 


NTN 


NO. 


TO : THE DEPARTMENT OF STATE, WASHINGTON. 


REF + GERP B-LOhs Contien D-$0, September 9, 1961 “727 <A -/ Z, tip! 


‘A, I RM/R AF FE NEA cu E (cA 
For/Dept. N A 7 0 


SUBJECT: Gommunist Chinese Attempt to Enter Shrimp Supply Market; 
Possible Violation of U.S. Defense Control Acts. 


Use Only 


amraod 


Three Alexandria frozen shrimp exporters informed the reporting officer 
during calls made in the course of preparing the Annual Report on Egyptian 
Fisheries (ConGen D-50, September 9, 1961) that earlier this season Commun- 
ist Chinese commercial representatives had attempted to sell the large type 
Shinese shrimp to local freezing plants for freezing and reshipment to the 
United States:as Egyptian shrimp. o 

One local exporter said that the Defrex Company of Port Said did sell ° 
such shrimp to a New York import firm under the Defrex label. In addition, N) 
one Alexandria exporter is believed to have exported one such shipment to " 
the United States, but no local exporters would indicate which firm had done vl 


SO. © 
‘wo firms specifically admitted they had been approached by the Chinese. ! 


Both said they had refused to buy their shrimp, which was offered at lower. ~ 
prices than those on the Egyptian market. 


Loc lL 


The fact that local firms were approached by the Communist Chinese and 
that two firms apparently did buy and ship such low price shrimp tends to 
confirm reports that the local shrimp supply remains tight and that compan- 
ies are seeking by any means to avoid the profit squeeze that has been de~ 
veloping from higher domestic costs and reduced export earnings from trade 
with the United States due to lower U.S. ” IEW. 

Exporters are agreed that selling Chinese shr as tian shrimp 
endangers the reputation of Egyptian shrimp andS#eGifii@@yy endangers the 
integrity and reputation of the Egyptian firms engaging in such ree 

ence 


trade. Exporters say that shrimp experts can quickly tell the dif 
in taste between Egyptian and Chinese shrimp and naturally claim th@ the 
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taste of Egyptian shrimp is superior. . | — — oh 
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I coxa: It would appear that no U.S. importer has knowingly violated any possi- 
bie application of a Defense Control Act by buying Communist Chinese shrimp, for 
the shrimp was imported under an Egyptian label. The U.A.R. Goverment has been 
informed of the nature of the Chinese attempt to enter the local shrimp supply 
market and is said to be strongly opposed to such unethical practices. Now that 
the Deffex Company is under the government's El Nasr Organization, it is reported 
there have been no further shipments of Communist Chinese shrimp and in view of 
the U.A.R. Government's attitude no repetition of this practice is now expected. 


arbour 4. Lad 


Harlan B. Clark 
American Consul General 


ec: Cairo 


Dept. pass: Port Said 
Hong Kong 
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UNITED STATES GOVERNMENT 


Memorandum 


— Noe 40392 DATE: 
TO > Mr. Chester M. Carre 19 4961 
Officer in Charge, Financial Controls OCT 
Mutual Defense Control Staff 
. Department of State 
' (Mrs.) Margaret We Schwartz 
Acting Director 


FROM 


SUBJECT: 


Please send the following instruction from the Treasury 
Department to the Ame ican Consulate Tener) in Alexandria, 
Ue. AR. pxtel fe : Car, Port tere 


roy 2 
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; /@heForeign-Assets Gontrol—has-read—with-inberes+-—the ( . 

Ros GonsulateCGeneralls Despatch No 5L,ef September 12, 1961, Aim CC andara, 

Nb » concerning Alleged shipments of Chinese Shrimp from Port 
{ Said and Alexandria to firms in $he United States. 


Although the Control]. agrees that there is at present 
no evidence that the United States importers were made aware 
of the Chinese origin of the shrimp, it is of course possible 
that they were and that investigations would reveal. their 


YS ¢ a we ey 
awareness e 


a 


Ze . 


On the basis of the informetion thus far made available 
to the Consulate General it would be very dificult, if not 
impossible, to identify the shipments and the United States 
importers, If the local exporters who furnished the in- 
formation know the identity of the United States importers 
and could be persuaded to furnish this information on a 
confidential basis, the Foreign Assets Control would be very 
interested in receiving it. The Control takes a hopeful. 
view of this possibility in the light of the Consulate 
General's statement that exporters are agreed that selling re 
Chinese shrimp as Egyptian shrimp endangers the reputation. | oo 
of Egyptian shrimp. With respect to the further statement 1 ot 
that the practice endangers the integrity and reputation of \ 
the Egyptian firms engaging in such illicit trade, it could ; 
seemingly be pointed out to exporters who have refrained _ 
from such illicit trade that a less just consequence would be 
the stigma attaching to the entire Egyptian shrimp industry 
by reason of the acts of a small Segment thereof; RAdition wade. 
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It is suggested that any questions arising in connection 
with the foregoing despatch be taken up with Mr, Rose. ? 
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"| The Bureau of Commercial Fisheries (BCF) of the Department of 


Interior is initiating research programs to be undertaken in certain 
countries, using U.S.-owned local currency under Sub-section 10) (XK) 

of P.L. 480. This is similiar to programs previously started by the 
National Institutes of Health (NIH), the Office of Vocational Rehabilitation 
(OVR), and other agencies. sa 


The programs are to be carried out through individual agreements 
between the Bureau aniforeign institutions, and will be designed to | 
utilize specialized scientific skills or facilities to complement U.S. 


COSESRICOS 
Sc 
| | | |: 


Funds for thege projects would be reserved to BCF account at the Embas 
to be paid out upon authorization by BCF. 


An amount of $0,000 has been planned for expenditure in the UAR 
on studies of the factors affecting productivity of lakes. The oodjective 
of such a study is to develop knowledge upon which to formulate management 
measures for obtaining maximum production of desirable lake fishes. The, 
plan of work might involve comprehensive studies of two lakes whicti are 
quite similar in size and depth but dissimilar in fish production, 
Studies would be made of the food chain and the source and fate of 
nutrients, This will require frequent measurements of water quality, 
plankton, benthos, sediments, and fish, 


The proposed project above is presented as a suggested area of 

v study. Possibly UAR scientists would like i propose an alternative 
biological research project on inland fisheries. If so, BCF would welcome 
proposals having general application to increasing the knowledge of factor 
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influencing production of inland fishes. 
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BCF feels that a possible director of such a project might be Dr. Salah 
E1-Din El Zarka, fishery scientist with the Institute of Hydrobiology and 
Fisheries, Kayet Bay, Alexandria. He has carried out research inland waters 
and obtained his Ph.D degree at the University of Michigan, with part of his 
training in the BCF, Ann Arbor, Michigan laboratory. He is highly recommended 
as a scientist and would be a good man to do this work. Dr. Abdel Khalik 
Imam, of the Inland Fisheries Institute, Cairo (an affilate of the Hydrobiological 
Institute) should be able to give good guidance: on the interest of the UAR in this 
type of research. UAR scientists are considered well equipped in both experience 
and education to carry out research in inland fisheries; as nearly 75 percent of 
the total landings are of freshwater species. 


Further progress in this effort will require Embassy guidance in contacting 
UAR officials, and in the proper procedures for formalizing an agreement. ‘The 
Bureau plans to send a small group in early spring of 1962 to work with Embassy 
and scientists on the details of the program. 


The Emoassy's comments on the BCF plans are requested. As in previous cases, 
the Department is interested in making every effort to facilitate this establishment 
of the proposed programs. 
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‘es P [TT Ive SUBJECT: Reported Communist Chinese Trading and Fishing Activities 
in Egypt and Red Sea - Gulf of Aden Area 
CERP D-11; Congen A-29, January 6, 1962 


ARMY cla NAVY 
rv 1. A knowledgeable ConGen trade source informed ConGen officer 7 
eee Communist Chinese are fishing in their own craft in waters between Pakis- 
tan-and Ethiopia and have recently made deal with Ethiopians to fish in 
—h | Red Sea ~ Gulf of Aden area. He reported that within the last two months 
1 a shipment of 200 tons of porbeagle (a fish similar to California tuna) QS 
. was shipped from Djibouti to either San Francisco or Los Angeles on an on 
Isthmian Line ship. He said this fish had been caught by the Communist ‘ 
Chinese, landed and kept under refrigeration at Djibouti, and shipped to \ 
California, assumedly by an Ethiopian or Somali exporter to a California \, 


J sextpod importer. 
=) a 
<a. 2. The same source said he had been approached by an officer of a 


Rs 
ay Large’ U.A.R. government firm to ship 20,000 tons of Communist Chinese ot 

Ss oybeans to the United States under his own name. Knowing that this 
Cs3 4 (|e ipment would never get by well-informed American importers and bankers \ 
5 


3 as "Keyptian" soybeans since Egypt is importing soybean products from QR 
& & © the United States and produces none domestically, he turned down the 
ae j offer and with it the neat profit that was involved. Heassumes the KS — 
i este as made to earn hard currency for hard-pressed Egypt. 


JAN 


3 962 Our source is highly critical of the present U.A.Ro regime Sut nie 
Ant¢ zion has usually been accurate in the past and it will be notéd “ 
fab reference A-29 that in commenting on the reported shipments; S 8 
pt of Communist Chinese shrimp he said that the U.A.R. Govern- Ww 
ment had suppressed this trade (iee., as soon as the offending firm had Oy Rg 
been nationalized. See Congen D-51, September 12, 1961.) This asser- ™ Sy 


tion stands in contrast to his statement that the U.A.R. firm now al- + 
lLegedly attempting to re-sell Chinese Communist soybeans is controlled 
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by the U.A.R. Government. We have no reason to question the accuracy 
of his report in this regard but suggest that some addressee posts may 
be in a better position than we to comment on the alleged Communist 
Chinese fishing activities in the Red Sea - Gulf of Aden area, and the 
vse of Djibouti as an entrepot for their trading in frozen fish. 
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ReF: Alexandria'e airgram a82 January 26, 1962. 
To: American Coneulate General ALEXANDRIA 
fRPTD INFO: CAIRO and PORT SAID 


FROM TREASURY 


At the suggestion of the Department of State, the Foreign 
Aseete Control contacted Mr. John C. McMaeter of the Dover Trading 
Company, Inc., New York, by telephone on February 9, 1962. Mr. 
McMaster was told that the Control wae not prepared to answer 
hypothetical queetione of the nature whioh he had raieed with the 
Consulate General. 
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FROM TREASURY | 
. Ref: Alexandria's 1-36, January 6, 1962, repeated to all addressees, oN 


Regarding paragraph 1, of Alexandria's A-30, Collectors of Customs at 
Los Angeles and San Francisco report that no frozen fish shipments have 
arrived from Africa during November or December 1961. Also the files of the | 5 
San Pedro Market News and Statistics Office of the U.S. Department of Interior, «| 
Bureau of Commercial Fisheries, disclose no West coast importations of any fish 
products since October 1, 1961 from East and North African ports. Due to the ~ 
fact that the quantity reported by ConGen was in tonnage terms, the Collector As 


| o£ Customs Los Angeles stated such a shipment would customarily be shark meal, Kg 
’ Foreign Assets Control Treasury requests that Congen ascertain from trade ~ 


sources, if possible, any additional details regarding this — shipment “SS 


to the U.S. 
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Amembassy RABAT DATE: March 16, 1962 


Saudi Embassy in Rabat Denies Report That Saudi Naval Vessels 
Fired on Ugyptian Fishing Boats 


: 2 | Petit Marocain of HWarch 15 carried the following short article date! 
fava W | 34 Rabat, March 14% 


| 
WM. po "We have received the following communique from the Saudi Arabian 
A 3 Embassy in Rabat: 


‘Certain newspapers having reported that armed Saudi 
vessels had opened fire on lgyptian fishing boats in the waters 
of the Gulf of Akaba, the Saudi Ministry of Interior announces 
that this report is false and groundless.'" 


Comment: The Saudi Imbassy's communique was no doubt issued in reo 
buttal of an item, datelined Cairo, which appeared in Moroccan newspapers 


last week stating that Saudi naval vessels had fired on Egyptian fishing 
boats south of the Sinai peninsula. 
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Our W-69. Mro P. R. Nelson, Chief, Inland Fisheries, Bureau of 


Origin 
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Commercial Fisheries, Interior, arriving Cairo approximately May 1 for 
two-month study Egyptian fisheries under auspices Ford Foundation. 
Bureau of Commercial Fisheries desires he confer Embassy and Egyptian 
authorities regarding research re factors affecting productivity 


lakes described referenced instruction. Embassy comment requested soonest. 
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SUBJECT: Current Status of the Shrimp Processing Industry in Port Said 
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The shrimp processing industry in Port Said has been in a state 
of flux since the wave of sequestrations and nationalizations begin~ 
ning in July, 1961. Both of the local shrimp processing plants are 
under some form of U.AseR. Government control and it is likely that 
the two firms will be "amalgamated" to form one corporation combining 
private investment with government control and possible government 
financing. By far, the bulk of both firms' exports are to the con= 
tinental United States and the GELEX firm has signed a contract re- 
cently with the Dover Trading Company, Ince, 1860 Broadway, New York 
for their total production during the balance of CY 1962. Continuing 
friction and competition exists between the two Port Said firms but 
the larger firm, DEFREX, is more likely to emerge the victor via an 
amalgamation scheme because of the political connections of Gamal 
Fuad SABET, managing director of DEFREX. According to Mr. Sabet, the 
two major shrimp plants in Alexandria also will be amalgamated in the 
name of greater efficiency. 


Societe Darwich Export-Import (GELEX) TI 


This shrimp processing plant (reported on by Condes 66 of 14/21,A5%) 
has been under UARG sequestration since July, 1961 and currently 
being managed by its junior partner Mr. Aly MOWAFI. Its; founder and [™ 
senior partner, Mr. Leon DARWICH, for all practical purposes, hag.no 
direct contact with the firm. The plant processes approximately;fiv 
to six metric tons of shrimp per working day and currently is cagorthbk 
most of its production to the Dover Trading Cos, Ince, a New York firm 
whose vice president, Mr. John MCMASTERS, has contracted for the Oo 
plant's total output through December, 1962. The shrimp is being p ed 
| under the "Dover" label in 2k lb. boxes for direct shipment’ to New Yorke | 
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[ The present labor force numbers 300 employees, mostly young girls, | 


who work a seven hour day at the minimum wage of PT. 25 per dayel 
GELEX claims to have most of the local shrimp catch under contract, 
but given the independent character of most Port Said fishermen, this 


situation is tenuous at best and dependent largely on the price offered 
for the catche 


Deep Freezing and Export Company (DEFREX) 


The DEFREX plant is housed in a modern two story building completed 
two years ago in the Port Said Customs Zone. Its location should be 
ideal for exporting via rail to Cairo or via ship to other countries, 
however, the peremial problem of customs gate passes and work permits 
for employees tends to offset some of the obvious advantages. 


Equipment, Facilities and Personnel 


Plant equipment is primarily of Japanese manufacture with some 
American and West German units. No serious maintenance or spare parts 
problems have been encountered since the plant began operations in 
CY 1959. Production capacity is nine metric tons daily; there are two 
quick freeze units each of one metric ton capacity and a large cold 
storage room for the finished product until it can be exported. 


The bulk of DEFREX processed shrimp is exported to the United States 
to the Osan Supply Company, New York. Formerly, the processed shrimp 
were packaged at DEFREX under the trade name “ROSNAN" for the U.S. firm, 
however, because of criticisms from organized labor in the U.5., the 
cleaning and packaging of the raw shrimp now is done after arrival in 
the U.S. In addition to the preparation of shrimp, crab and other fish 
for export, the firm is supplying the Cairo domestic market with frozen 
vegetables and fruit juices. Mr. Sabet stated that he has contracted 
with the Shepheard's Hotel in Cairo and the British Overseas Airway 
Corporation (BOAC) to supply frozen vegetables and fruit juices to the 
hotel and airline respectively. Shipments are made via air to Cairo but 
the firm plans to purchase a refrigerator truck in the near future. 


Foot Note 1 The labor force varies from 200 to 300 workers depending 
on the availability of shrimp. The minimum wage of PT. 25 is paid 
for a seven hour work day. Workers are supplied with uniforms, a 
shower room and lockers and a lunch is served by the plant at cost 
of PT. 2 per day to each employees 
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Financial 


The UARG sequestration order was lifted and the firm is now in 
partnership with the government controlling 55% of the capital and 
private investment controlling the balance. The present capital invest- 
ment is LE. 50,000 but the firm has expansion plans calling for an ad- 
ditional LE. 100-150,000 (1) to construct a second processing plant in 
Cairo for fruits and vegetables and (2) to purchase a fishing fleet for 
the Port Said, Suez and Damietta areas. By U.A.R. decree, the workers 
are entitled to 25% of all profits but a portion of this percentage will 
take the form of "fringe benefits" according to Mr. Sabet. The balance 
of profits presumably will be divided on the basis of paidein shares 
minus 10% to be set aside for operating capital. The firm is now regi= 
stered on the Stock Exchange. 


Future Plans 


In addition to the expansion plans mentioned above, the managing 
director is requesting a governmental "amalgamation" of GELEX and DEFREX 
with the latter firm carrying the managerial burden. A previous attempt 
at amalgamation was vetoed because both firms were privately owned but 
with the present government partnership status of DEFREX, Mr. Sabet is 
trying to convince the responsible UARG officials of the merits of such 
a venture e2 


COMMENT: ‘The DEFREX plant is a model of cleanliness and efficiency 
by U.A.R. standards and its potential for expansion is good. However , 
such expansion will be dependent on (1) whether the planned amalgamation 
is successful thus eliminating the present competition for the limited 
shrimp catch, (2) favorable market conditions and (3) expansion of the 
domestic market for frozen fruits and vegetablese 


AusldWabbrs 


FRANK J. WALTERS 
American Consul 


Foot Note 2 Mr. Sabet is a former deputy of the National Union and has 

a natural political advantage through his two sisters married to Aly SABRI, 
Minister of Presidential Affairs and Zulficar SABRI, Deputy Minister of 
Foreign Affairs. Furthermore, Mr. Sabet claims to have experience as an 
Army officer in the office of the Interior Minister, Mr. Zakharia MUHIEDDINe 
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SUMMARY 


The GELEX shrimp processing firm apparently has avoided an amal- 
gamation with DEFREX, another Port Said firm, and will enter into part- 
nership with the Governorate of Port Said (see Condes. 95 of 5/12/62). 
GELEX shrimp exports to the United States during the past year (1961-62) 
had a dollar value of US $165,000 compared with exports valued at 
US $90,000 for DEFREX according to the GELEX managing director. The 
Port Said Governorate suggested a partnership because of (1) a desire 
to add revenues to the Governorate and (2) a request to end the company's 
sequestration. 
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The reporting officer called on Mr. Aly MOWAFI, managing director 
of GELEX, at his request to discuss changes in the status of the firm. 
Mr. Mowafi stated that a partnership was being worked out between the 
GELEX firm and the Governorate of Port Said, with the latter to have 
the controlling interest. 


Last week, prior to his departure for the Soviet Union, Port Said 
Governor Emmad E1 Din ROUSHDY called Mr. Mowafi to discuss the tn 
nership and gave him the opportunity to purchase shares in the new firm 
and to serve as its managing director. According to Mr. Mowafi}Nthe 
UAR Ministry of Treasury has issued a decree establishing a copgitteg 
to evaluate the present assets, net worth and liabilities of th@ fith 
so that the Port Said Governorate can purchase the controllingyint@est. 
The committee is composed of Ministry and Governorate represewptives 
as well as Mr. Mowafi. “ 
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From: Amconsulate, Port Said 


Mowafi confirmed that his local competitor, DEFREX, had offered to pur 
chase GELEX and hire Mowafi as plant manager at a very modest salary. (DEFREX 
is also under some form of partnership with the UAR Government). Mowafi, fearing 
the influence of Gamal Fuad SABET (DEFREX owner) in the UARG hierarchy, took 
his case to Governor Roushdy and convinced him that CGELEX was earning LE. 1,000 
per month in contrast to DEFREX claims that the firm was losing money. The 
Governor proposed a partnership between the Governorate and Mowafi and stated 
that the Governorate had a fund of LE. 260,000 for investments to stimulate 
local industry. 


Mowafi claims that GELEX's exports to the United States had a dollar value 
of almost twice that of DEFREX during the past year, eeg., US $165,000 vs. 
$90,000. The GELEX firm originally had a net worth of LE 20,000 and was owned 
by Leon DARWICHE and his wife (90%) and Mowafi (10%). Darwiche has left the 
country and consequently probably sacrificed any assets to be recovered when 
the Government committee finishes its evaluation of the firm. 


COMMENT: The most interesting aspect of this affair from the Consulate's 
viewpoint is the Port Said Governor's influence versus that of Gamal Sabet in 
UARG circles. Sabet is well-connected with Presidential Affairs Minister Aly 
SABRY and Deputy Minister of Foreign Affairs Zulficar SABRY as brothers-in-law3 
however, apparently Governor Roushdy was able to convince certain UARG officials 
that the UARG stood to gain more via separate partnerships in the GELEX and 
DEFREX firms than via an amalgamation of the firms. Also, this will be the 
first instance in Port Said where the Governorate rather than the central govern- 
ment or the Suez Canal Authority will acquire a controlling interest ina se- 
questered business firm. If the Governor's star is descending, as many local 
contacts believe, he has shown that his power and prestige have not waned alto- 
gether in Cairo. 


Aum \ udu, 


Frank J. Walters 
American Consul 
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SUMMARY 


A, U.A.R. fisheries are now under the control of the General Organization 
for Aquatic Resources of the Ministry of Supply, headed by General Hassan RAGAB, 
who took the position in September, 1962. The official 1962-1963 budget for 
this General Organization is LE 1,848,170. Other organizations and Ministries 
responsible for developing the fishing industry under the government's general 
administrative reorganization are: The General Organization for Storage and 
Silos; the U.A.R. Coast Guard; and the Ministries of Economy, Treasury/ National 
Planning, Industry and Scientific Research. The Hydrobiological Institute, long 
the focal center of U.A.R. fisheries development, is now under the Ministry of 
Scientific Research, U.A.R. official fisheries policy remains: (1) To increase 
fish production by every available means to feed Egyptians better and to reduce 
the quantity of fish and meat imported, thus conserving foreign exchange; and 
(2) to raise the standard of living, operating efficiency and hence produc- 
tivity of U.A.R. fishermen. In 1962 the U.A.R. signed agreements with firms 
from Greece, Holland and Italy to increase various types of fish production 
in U.A.R. waters. A Port Said fishing port improvement project was completed 
during the year and new port improvement projects are planned for Mersa Matruh, 
Alexandria and Ras Banas on the Red Sea. 


B. No statistics on foreign trade in fish products could be obtained 
from the U.A.R. government this year despite repeated requests over a four- 
month period by the U.S. Embassy, Cairo. , 


C. The U.A.R. commercial fish catch totaled up to 110,000 metric tons 
in 1961, an increase of 20,000 metric tons over the estimated 1960 catch. 
The Hydrobiological Institute estimates that the final 1962 catch will prob- 
ably equal the 1961 catch. Using an average price of LE 100 per metric ton 
--a downward revision from the 1960 estimate of an average of LE 120 per ton-- 
the 1961’ catch was estimated to be worth approximately LE 11,000,000, an all- 
time record. The U.A.R. is further estimated to have caught 2,500 metric 
tons of shrimp in 1961 and it is expected that up to 3000 metric tons will be 
landed this year. The 1961 sponge catch totaled only 1$ tons, but it is hoped 
with 20 boats, including 14 Greek craft, engaged in this fishing this year the 
catch will total around 26% tons, the best since 1958 when 25 tons were landed. 


D. There have been no substantial changes in the number employed in the 
fishing industry, in industries allied to fishing or in the size of the fish- 
ing fleet since 1960-1961. The General Organization for Aquatic Resources is 
presently constructing seven new fishing craft in Alexandria, two of them 
65-ton craft powered by 180-horsepower diesel motors. Bids have been invited 
until February 2, 1963 for construction of six fish cold stores in various 
U.A.R. cities. U.A.R. frozen shrimp production and export continues to mount, 
principally to the United States, and it is estimated 1962 production will 
break all records. Production for the period January-June was estimated at 
844 tons, valued at approximately LE 468,254 or more than the value of exports 
of the entire year 1961. The only new industrial project that may be completed 
this year is a plant for eel smoking to be built in Alexandria by the Dutch 
KOKH firme 
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E. During the past year the U.A.R. Hydrobiological Institute opened 
five new field laboratories at Lakes Karun, Borolos and Manzalah and at 
Port Tewfik and Port Said, The Institute also established a fish research 
station behind the Aswan high dam site and allocated a new 40 foot research 
craft to the station. The new Lake Nasr which will be formed behind the 
Aswan High Dam is expected to produce up to 50,000 tons of fish per year. 
Two U.S. fisheries specialists who surveyed U.A.R. fisheries this spring 
under auspices of the Ford Foundation and the Ministry of Supply believe 
that the future of U.A.R. fisheries lies in expansion of marine fishing 
and fishing on the new Lake Nasr. Their full report is attached. 
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INTRODUCTION 


The United Arab Republic fishing industry made little progress during 
the year 1961-1962, Most of the projects reported last year (ConGen D-50, 
September 9, 1961) have either not materialized or been abandoned. The 
status of the projects announced last year is discussed in this report. 


As consistently reported by this Consulate General, U.A.R. fishing 
statistics must be regarded as approximations or educated guesses only. 
In addition, this year, for the first time, Embassy Cairo has been unable 
thus far to obtain the necessary "Foreign Trade in Fish Products" statistics 
for the year 1961, which were regarded as necessary to complete this report. 
The Consulate General has therefore decided that it must submit this airgram, 
prepared for submission as of September 27, 1962, even without the vital 
foreign trade statistics. The report was held up in the vain hope, week, 
after week, that the required data would be made available. When the data 
finally does become available, however, it will be submitted to complete 
the summary of U.A.R. fishing developments for the year 1961-1962, This 
report, therefore, should be read as if submitted on September 27, 1962. 
Developments from that date until December 12, have not been covered, but 
will be included in the 1963 annual report. 


Appended to this year’s airgram is the report of Philip R. Nelson and 
Charles F. Lee of the Bureau of Commercial Fisheries, Department of Interior, 
entitled "The Fisheries of Egypt". This report was prepared under auspices 
of the Ford Foundation for the General Organization for Aquatic Resources 
of the U.A.R. Ministry of Supply, and covers the (1) fishery resources of 
the U.A.R., (2) development and research (3) the industrial aspect of 
fisheries and (4) a series of recommendations to the U.A.R. government on 
how to improve U.A.R. fisheries. 


The valued contributions of the Consulate at Port Said and the Embassy 
Cairo to this report are noted at the bottom of page 1 and in Appendix I. 


As is now customary in these reports, statistical and substantive 
discussions of topics have been labéled "Unclassified" while comments and 
evaluations have been classified "Official Use Only". This has been done 
to provide publishable material for the Fish and Wildlife Service, Depart- 
ment of Interior, without omitting the type of evaluation or background 
comment which may contribute to the reader's understanding, but whose 
publication would be inappropriate. END OFFICIAL USE ONLY, 
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A. GOVERNMENT ACTIVITIES AND POLICIES, 1961-1962 
Begin Unc}ass) fied 
e neral Organization for Aquatic Resources 


The re-vitalized General Organization for Aquatic Resources 
(formerly translated "General Development of Marine Wealth Organization"), 
established in 1961 and now under the Ministry of Supply, remains the 
U.A.R. government's principal instrument for the promotion and exploi- 
tation of the fishery resources of the seas, lakes and inland waters of 
the United Arab Republic. The official 1962-1963 budget for the Organization 
is LE. 1,848,170. (Official Journal #147, June 30, 1962). 

The new chairman of the Organization, which has its headquarters 
in Cairo, is General Hassan RAGAB, who took over this position from 
General Mohamed IBRAHIM in September, 1962. Members of the Board of 
Directors are: ; 


Dr. Adel Hamid el MISTIKAWI, Director General, Cairo; 
Ahmed Kamal Aboul FADL, Counselor, Cairo; 


Major General Mohamed Fouad el DIGWY, Director General, 
U.A.R. Coast Guards, Alexandria; 


Dr. Kamal Abdel Fattah GOHAR, Professor of Oceanography, 
Faculty of Science, University of Cairo}; 


Dr. Ahmed RIFAT, Director General, Hydrobiological 
Institute, Alexandria; 


Mr. Abdel Hamid HASSAN, President of the Board, 
Misr Fishing Company, Cairo; 


Mr. Adly Ishak RAMZY, President of Board, Red Sea 
Fishing Company, Cairo. 


Within the last six months the General Organization established 
field offices at the principal fishing ports of Alexandria, Port Said 
and Suez. The manager of the Alexandria office is Mr. Gamil el HAMIL, 
who has charge of promoting and assisting U.A.R. fisheries and fishermen 
from Mersa Matruh to Lake Borollos. 


2, Other U.A.R. government organizations and Ministries are 
charged with the development of the fishing industry, particularly its 
industrial, trading and research aspects. , 


a. The General Organization for Storage and Silos, also under 
the Ministry of Supply, is responsible for the operation of the frozen 
shrimp industry and for, the: development of fish cold stores throughout 

i ¢ 


Egypte 
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b. The U.A.R. Coast Guard, under the Ministry of War, is 
responsible for policing and licensing fishing boats and fishermen and 
recording and taxing the fish catch landed at U.A.R. inland and marine 
water ports. The new Director of Fisheries in the U.A.R. Coast Guards 
is General Abdel MAHDI, who replaced General NAWAR, 


c. The Ministries of Economy and Finance have an interest in 
the foreign exchange earned and expended by and for fish exports and 


imports. 


d. The Ministry of Industry, through its affiliated General 

i j i _and the General Organi-~ 
_zation for Foodstuffs Industries has an interest in (1) the development 
of the infrastructure of the fishing industry and (2) the development 
of the food canning (including shrimps and sardines) and food processing 
industries. 


e. The Ministry of Scientific Research, effective July l, 1962, 
took over control of the Hydrobiological Institute in Alexandria which 


has for long been the sole focal center for the development of U.AR. 


FISHERIES. End Unclassified 
Begin Officia) Use Only 


COMMENT: The U.A.R. fisheries organizational picture will change 
again next year, without doubt, in view of the experience of the last 


three years. End Official Use Only 
Begin Unclassified 


3, Government Fishing Policy: 


The General Organization for Aquatic Resources has been 
charged with executing the following U.A.R. fishing policy: (1) To 
increase U.A.R. fish production by every available means in order to 
feed Egyptians better and to reduce the quantity of fish and meat 
imports, thus conserving scarce foreign exchange; and (2). to raise 
the standard of living and operating efficiency and hence productivity 
of U.A.R. fishermen. 


hk. Government Allocations for Fisheries Promotion (See also Sec, A-1) 


. Although imprecise and possibly inaccurate, the following 
account from the "Al Ahram" newspaper of September 27, 1962, indicates 
the fisheries projects in which the U.A.R. government, through the 
General Organization for Aquatic Resources, intends to invest govern=- 
ment funds: 


General Hassan Ragab stated that the General Organization for 
Aquatic Resources (of the Ministry of Supply) had allocated LE 1,600,000 
for new fisheries projects this year. These projects aim at increasing 
fish production for U.A.R. markets and at reducing the price of fish. 
They will also help to improve the lot of fishermen and to create new 
jobs by industrializing production of fish meal and shark liver oil. 


General Ragab listed the following allocations: 
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1. LE 156,000 for surveys for new fishing grounds; 


2. LE 70,000 for assistance to fishermen's cooperatives 
which now claim 11,000 members out of a total of 65 ,000 
licensed fishermen in the U.A.Re; 


3. LE 60,000 for financing fishing operations;. 
4. LE 65,000 for cooperative marketing; 


5. LE 280,000 for grants of fishing equipment to 800 
destitute fishermen ,; 


6. LE 100,000 for motorization of fishing craft; 


7. LE 160,000 for exploitation of the Port Fouad saline 
lakes, the Mersa Matruh and El Alamein lagoons and 
other inland lakes; 


8, LE 360,000 for deep sea fishing operations on the 
Mediterranean and Red Seas; for installation of cold 
storage and quick freezing units for fish; and for 
production of fish meal and shark liver oil; 


9. LE 75,000 for fish marketing projects; and 


10. LE 100,000 for new fishing craft and equipment for 
' distribution to cooperative societies.* /End Unclassified 
0 Use 0 

COMMENT: The 1963 Annual Fisheries Report will cite what if 
any of the above has been accomplished. The main reason for including 
the newspaper account in this report is to indicate the types of projects 
in which the General Organization for Aquatic Resources has a current 
interest. 


5. Other Projects of General Organization for Aquatic Resources 


The manager of the Alexandria office of the General Organization 
for Aquatic Resources informed the reporting officer that the Organization 
also plans to form three new companies: 


1. A fishing equipment company to supply nets, spare parts 
for boats, lines and other fishermen's equipment; 


2. A lake fishing company to develop fishing on the five 
major lakes and eventually on the new Lake Nasser to be formed behind 
the High Dams and 


| 3. A fish marketing company to develop fish marketing 
throughout the U.A.R. 


*/ End Al-Ahram article. 
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6. U.A.R. Fishing Agreements with Foreign Countries: 


Executing the U.A.R. government policy of increasing fish 
production by all means possible the U.A.R. government in 1962 signed 
agreements with firms from Greece, Holland and Italy for assistance in 
fishing. 


a. Agreement with Greece: 


The Giza Cotton and Trading Company, operating under a 20 
year concession from the U.A.R. Coast Guards Administration which lasts 
until 1975, signed an eight year contract (1962-1969) this spring with 
the Greek Ministry of Industry, Division of Fisheries, under terms of 
which a Greek fishing company would furnish boats and fishermen to 
engage in sponge fishing between Alexandria and Salloum on the Libyan 
frontier. If no fishing is permitted by the U.A.R. Hydrobiological 
Institute or is otherwise impossible one year, the contract is extended 
automatically another year so that eight full fishing years are completed. 
The contract--considered by some U.A.R. authorities as unsatisfactory-- 
permits the Greeks to retain up to 85% of the catch and the U.A.R. to 
retain 15%. On the other hand the contract also calls for the number 
of U.A.R. boats engaged in the trade to increase each year and the number 
of Greek boats and seamen to decrease. This year there are six Egyptian 
and 14 Greek fishing boats engaged'in sponge fishing out of Mersa Matruh. 


The Giza Cotton and Trading Company's concession from the 
U.AsR. Coast Guard requires the company to pay the U.A.R. Coast Guard 
each May a license fee of LE 325 for each Greek ship engaged in sponge 
fishing and LE 110 for each Egyptian ship. The concession is therefore 
costing the company about LE 5000 this year. 


COMMENT: As the General Organization for Aquatic Resources 
has established a new Sponge Fishing Company which is not yet in 
operation, it questionable whether the Giza Cotton and Trading Company 
will be able to keep either its 20 year concession from the Coast Guard 
or its 8 year contract with the Greek Government for more than this 
season. The new government Sponge Fishing Company, of course, would 
be obligated to honor the Greek Gontract, but would presumably not need 
a Coast Guard concession, if it took over the Giza firm's sponge opera- 
tions. 


be The Dutch Agreement: 


Dutch fishermen arrived in Alexandria this week to begin 
conger eel fishing in the Delta lakes of the United Arab Republic under 
terms of their five year contract with the General Organization for 
Aquatic Wealth. The Dutch Kokh interests, which signed the five year 
contract (effective until 1967) here this spring, will fish for eels for 
four months each year, from October to February. They will fish at the 
mouth of the channels which connect the three main Delta lakes--Edko, 
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Borollos and Manzala——- to the Mediterranean. Reportedly 60% of their 
catch will be marketed locally and 40% exported. 


Mr, El Hamil explained that these conger eels swim all the way 
to Egypt from Florida as babies, remain in Egypt's Delta lakes for up to 
two years and then return to America to bear their young. As they are 
leaving the lakes 20 to 30% of them are caught. 


The Dutch contract also calls for the establishment of an eel 
smoking plant in the Abu Kir or Alexandria area. The Dutch reportedly 
plan to fly smoked eels to HOlland and ovber northern European markets, 
Although only 50 tons of eels are fished/BE the present time, it is 
hoped that this amount can be raised to 300 or even up to 500 tons per 


year by improved fishing methods and use of improved equipment. 


c. U.S. Fisheries Project: 


Under auspices of the Ford Foundation, two American fisheries 
experts from the U.S. Department of Interior's Bureau of Commercial 
Fisheries--Mr. Philip R. NELSON and Mr. Charles F. LEE-- spent approximate— 
ly two months here this late spring surveying the fisheries of Egypt and 
preparing a series of recommendations for their development. Their 
report, dated June 1962, was submitted to the General Organization for 
Aquatic Resources of the Ministry of Supply and is forwarded as an enclo- 
sure to this report. 


d. The Italian Agreement: 


In April 1962 the U.A.R. Government signed an agreement with 
the Italian Ministry of Merchant Marine under terms of which the Italians 
were to furnish five ‘boats and crews to fish the eastern Mediterranean 
area from Port Said to the Gaza strip. The fishing was to begin this 
October and the Italians were authorized to export up to 50% of their 
catch, the balance to be sold in Egypt for local consumption. The 
contract was the result of a Hydrobiological Institute Survey which showed 
that this area, relatively unfished in recent years, had an ample supply 
of fish available for fishermen with the necessary size boats. 


COMMENT: This agreement apparently has run into snags and 
presumably will not take effect. Both Italian and U.A.R. official 
sources confirm that there is a disagreement on both sides about terms 
of the agreement. The Italians have sent no advance party and no ships 
to Egypt to date to implement the planned program. 


e. Progress of 1961 international agreements: 


No local sources, official or trade, could provide any 
information to indicate that last year's publi¢ly,” announced agreements 
with Poland, Italy 6f Japan, recorded in the 1961 U.A.R. Fisheries report 
(ConGen D-50, September 9, 1961), had been implemented. 
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Ollie B. ELLISON, Embassy 3rd Secretary, was told by Hurghada 
fishermen in late August that the two Yugoslav fishing boats provided 
the U.A.R. earlier this year for use in the Red Sea under terms of a 
1961 agreement between the U.A.R. and Yugoslavia, have already sunk: 
One in Hurghada; the other in Suez. 


The Hurghada fishermen told Mr. Ellison, who was on a Red Sea 
vacation, that the Yugoslav craft had been sent to the U.A.R. with 
rotten wooden hulls. One hull gave way in Hurghada harbor and the 
craft sank, The other sank when it caught fire in Suez where its rotten 
hull was being repaired and was flooded with the water from fire boats. 
The sunken craft are now facetiously called the Yugoslav submarine fleet 
in U.A.R. waters, It is believed that the craft in the Hurghada harbor 
can be raised and salvaged, but the U.A.R. navy, responsible for the 
operation, has thus far either been unable or unwilling to spare the 
necessary salvage craft. 


7. Improvement of U.A.R. Fishing Ports: 


a. Port Said: One fishing port improvement project was completed 
in the U.A.R. during the past year. On December 23, 1961, President NASSER 
officially inaugurated the new fishing boat harbor of Port Said, located 
in the northwestern corner of the port. The new harbor, which provides 
fine facilities for fishing craft, has also reduced congestion in the main 
channel leading south into the Suez Canal. (See Port Said D~50, January 2, 
1962). 


b. Other U.A.R. Port Improvement Plans: The government has plans 
to improve fishing port facilities in Mersa Matruh and Alexandria and to 
puild a new fishing port at Ras Banas in the southern Red Sea, according 
to official fisheries sources in Alexandria. 


The Mersa Matruh project, closest to realization, calls for 
cutting two new channels for seagoing craft, mainly fishing boats, to , 
improve and increase the port capacity. The new channels will improve 
the marine usefulness of the Mersa Matruh lagoon in the eastern part of 
the harbor, and also improve fishing in the lagoon. 


In Alexandria, the Governor and His Council must decide whether 
to spend allocated funds for the development of an improved fishing port, 
with new quays at Abu Kir, (incorporated into the city of Alexandria. in 
1961) or to develop further the fishing facilities of the Eastern harbor 
and Anfouchy Bay sections of Alexandria itself. The largest number of 
Alexandria fishermen and boats--at least 80 of the 110 fishing from this 
city--base at the latter two port areas, which adjoin each other. 
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COMMENT: The Hydrobiological Institute, as one/ influence in any 
decision to be made on this project, favors the development of the Alexandria 
city facilities at Anfouchy Bay and. the Eastern Harbor in preference to the 
Abu Kir project. It is the reporting officer's view that both areas will 
probably be improved and developed. 


Dr. Rifat of the Hydrobiological Institute and General Organization 
for Aquatic Wealth reports that the government plans to build a fishing port 
at Ras Banas in the southern Red Sea area, but did not indicate when the 
project would be started. 


There were no reports of any action taken on the proposed Ghardaka 
Red Sea port improvement project or the major project for improving the 
important Delta port of Damietta, both reported last year. (ConGen D-50, 
September 9, 1961). 


8. Inland Lakes Fishing Policy: 


The struggle over inland lakes fishing policy in the U.A.R. 
continued unresolved during the last year, 


On the one hand, the Minister of Agraran Reform, Abdel el Mohsen 
ABOUL NOUR announced in late April that 12,000 feddans of what remains of 
Lake Mariout on the border of Alexandria will be dried up and the new land 
distributed to 600 families now earning their livelihood from fishing on 
the lake. On the other hand, Dr. Rifat of the Hydrobiological Institute 
reported in September that two Institute fish farms will be set up on the 
lake--one, of 1,000 feddans near the Alexandria airport, at the eastern 
end; the other, of 2,700 feddans, at the extreme southern end. 


COMMENT: Lake Mariout will undoubtedly continue to be reduced 
in size to provide land for agrig aah dexgiopments but it will not be 
completely dried up and fishing ; continue on the historic Lake. 
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B. FOREIGN TRADE_IN FISH PRODUCTS, 1961-1962 
Begin Unclassified 
As noted in the Introduction the statistics necessary to complete 


this section are still not available. 
End Uncl ified 
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C. UAR COMMERCIAL CATCH AND COMMERCIAL FISHING 1961-1962 
U 
- Hie? ial Catch, 1961-1962 


The U.A.R. Hydrobiological Institute estimates that in 1961 the 
U.A.R. commercial fish catch totaled 110,000 metric tons, a considerable 
increase over 1960, when the catch was estimated at from 82,000 to 90,000 
metric tons. Of the 1961 total catch approximately 2,500 metric tons was 
shrimp. 


The Hydrobiological Institute estimates that the final 1962 catch 
will probably equal the 1961 catch, according to reports compiled by the 
U.A.R. Coast Guard, which is the source of all official fish catch sta- 
tistics. 

@) U 

COMMENT: As in previous years the U.A.R. Coast Guard continues 
to regard all fishing statistics as classified information, not releasable 
to foreign consuls. End Official Use Only 
Begin. Unclassi fied 

Using the average price of LE 100 a metric ton, the 1961 com= 
mercial catch is estimated to be worth approximately LE 11,000,000, an 
all-time record. The 1960 catch—-using a higher average price of LE 120 
per metric ton--was estimated to be worth up to LE10,800,000. However, 
using this year's average price of LE 100 per metric ton the 1960 catch 
would have been valued at from LE 8,200,000 to LE 9,000,000 only. End Unclassified 
B (0) Use 0 

COMMENT: The new 1961 average price per metric ton figure seems 
to reflect subsequent research and evaluation and is probably more accurate 
-than the average price used for previous years. | 


a. Dr. Sami GORGI, Director of Marine Fisheries and Managing 
Director of the Hydrobiological Institute, provided the following break- 
down on the 1961 commercial catch: 


1. Marine Catch 

.a.e Mediterranean sea 46,000 metric tons 

b. Red Sea and Gulf of Suez 10,000 metric tons 
2. Lakes 40,000 metric tons 
3. Inland Waters (Nile river, canals, 14,000 metric tons 


etc.) 


TOTAL, 1961: 110,000 metric tons 


b. In slight conflict with the 1961 estimate above, is that of- 
fered by another official of the same Hydrobiological Institute--the 
Director of the Lake Fisheries Division, Dr. Salah el Dine el ZARKA-- who 


OFFICIAL USE ONLY 


OFFICIAL USE ONLY , " Page 14 of 
A-57 from 


Alexandria 


told the reporting officer August 17 that he estimated the total U.A.R. 
catch in 1961 was 100,000 metric tons of which 60,000 metric tons were 
caught on the five major lakes and 40,000 in the Mediterranean, Gulf of 
Suez and Red Sea. 


COMMENT: It is the reporting officer's belief that the 100,000 
to 110,000 metric ton estimates are both high, but that quite probably 
the overall catch has increased in the last two years over the 1959-1960 
period when catch estimates varied between 80,000 and 90,000 metric tons 
per year. 


Dr. Salah el Dine el Zarka also reports that the 1961 fish catch 
on Lake Mariout equaled 435 kilograms per acre for the year, an all-time 
record. 


COMMENT: The reporting officer believes the above report is 
highly exaggerated purposely to support the position of those struggling 
to prevent the drying up of Lake Mariout for use as agricultural land. 

U i i. End Officia) Use Only 

2. Sponge Fishing (See also A.6.a.) 


In 1961 the U.A.R. fished between one and one and a half tons of 
sponge from the Mediterranean shores near Mersa Matruh, with a fleet of 
six U.A-Re boats manned by 40 fishermen, 12 of them Syrians, 28 Egyptians. 


This year 20 boats are engaged in sponge fishing out of the port 
of Mersa Matruh 14 of them Greek manned by 315 experienced sponge fisher- 
men and six Egyptian manned by 75 inexperienced fishermen from Alexandria 
and Damietta. The Giza Cotton and Trading Company (See Section A-6) is 
hopeful that this new fleet of 20 boats and 390 fishermen will land about 
26§ tons of sponge (25 tons from the Greek ships and 14 tons from the 
Egyptian) this season, which began in May and will continue to November. 


COMMENT: If this trade prediction comes true this would be the 
best sponge catch since 1958 when 25 tons of sponge were landed. End Unclassified 
Begin 0 Use 0 

Mr. Aram D. MARCARIAN, General Manager of the Giza Cotton and 
Trading Company, explained that under the terms of his firm's fishing 
contract with the Greeks the U.A.R. will receive 15% of the catch and 
the Greeks 85%. He justified this disproportionate share by explaining 
that the Greeks have extraordinary expenses in fishing here, having to 
bring over all their food and supplies for a six months' season from 
Greece. He said the Greek fisher-divers get only 35% of this share, the 
balance going to cover expenses which include very high rate of interest 
on the loan which the fleet.owner had to take out to finance his expedi- 
tion here. 
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Mr. Marcarian explained that his company has to pay LE 28,000 to 
finance their six Egyptian ships and crews for the season and that despite 
this high expense he does not expect them to land more than 14 tons because 
of their inexperience. 


He said his company's only hope of making a profit was from the 
proceeds of the Greek catch. He said that at present sponge price quotations 
were about as follows: 


Per Oke Per Kilo 
Turkey Cup: $ 73.33 $ 56.20 
Honey Combs $ 70.60 $ 54.60 
Zimocca ’ $ 46.60 $ 36,35 


Mr. Marcarian explained that this year's prices may vary from the 
above when the sponge market at Kalimnos opens in November. The fishing 
season will end here October 31, 


Mr. Marcarian, who is not a "government" man, is highly critical 
of Egyptian sponge fishermen. He said they fish sponges that should be 
left in their beds to grow and mature for another years; do not work hard 
enough and produce only a small fraction of what a Greek fishermen produces. 
In addition, he said that unhappily their health is poor and as a matter 
of record only one third of the applicants for work as sponge fishermen 
are physically qualified for deep sea diving. 


Already this season one Greek fisherman was reported to have died 
as a result of injuries sustained while engaged in the dangerous deep sea 
diving for sponges near Mersa Matruh. 


Mr. el HAMIL, who has been assigned overall charge of sponge fishing 
for the General Organization for Aquatic Resources, stressed that the U.A.R. 
wishes to sell its sponges directly to the United States and other parts of 
the world rather than through Lebanese or Greek merchants and markets as at 
present. He complained bitterly that Greeks, both in Greece and in the 
United States, seem to have tight monopolistic control of the sponge market, 


something the U.A.R. hopes eventually to break. End Officia]l Use Only 
u ' 


3. Shrimp Fishing: 


U.A.R. fishermen landed up to 2500 metric tons of shrimp in 1961 and 
closer to 3000 metric tons is expected to be fished this year, according to 
the frozen shrimp trade. 
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The Port Said Consulate reports, for example, that approximately 
750 metric tons of shrimp were caught in the Port Said area in the October 
1961 - June 1962 shrimp season. 


As previously reported there is no shrimp fishing normally during 
the months of July, August and September. 


This year traders report paying fishermen up to 10% more for their 
shrimp than last year, but the frozen shrimp traders are getting up to 15% 
more for their shrimp sold to the United States, so they are not complaining. 
The average price being quoted by U.S. buyers in Alexandria for frozen shrimp 
at the present time is around 90 cents a pound, a record high according to 


local shippers. End Unclassified 


Begin Official Use Only 
ue to the tremendous local industrial demand for shrimp and the 


fact the U.A.R. frozen shrimp industry has a capacity many times the annual 
local catch, the pressure is extremely great on Egyptian fishermen to in- 
crease their catch. Each local packing company has an oral contract with 
fishermen for its own shrimp supply, but as these contracts are never written 
and hence are unenforceable the in-fighting that is taking place for shrimp 
supplies is reportedly becoming intense. For example one local packer in- 
formed the reporting officer that this fall he intended to go anywhere in 
Egypt including the Port Said area to buy his shrimp if necessary. Up to 
now Alexandria packers had bought from Damietta and Alexandria fishermen 
while Port Said packers had bought from Damietta and their own fishermen. 


COMMENT: As is obvious, the U.A.R. needs more shrimp: fishermen 
and more adequate fishing craft to engage in this lucrative trade. Experts 
state that the shrimp supplies in the U.A.R. waters are greater than are 
being fished. Eng O Use 0 
Beain Unclassified 


4. Lo er Fishing: 


Mr, Alexander Sarpakis, half owner of the Red Sea (Fishing) Company 
at Hurghada has reported his interest in attracting U.S. investment in his 
company for the purpose of exploiting the lobster resources of the Red Sea 
and exporting them to the U.S. market. As Red Sea (rock) lobsters are not 
being commercially fished at the present time, Mr. Sarpakis feels that any 
interested party would find it necessary to send their own experts to survey 
the fishing grounds, and for a period of time, to manage directly the oper- 
ation of the fleet. 


His company is 50 per cent U.A.R. government-owned and is thus 
controlled by the government. Its present plant facilities consists of a 
small, but modern freezing plant where fish are processed mainly for the 
local U.A.R. market. (See Embassy A-232, September 12, 1962) 
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5. Eel fishing: 


As recorted in Section A-Sbgel fishing in the three Delta lakes 
of Egypt--Edko, Borollos and Manzalah--will begin on an enlarged scale 
next month with the assistance of fishing experts from the Dutch Kokh 
company. Under terms of their five year contract with the U.A Rey the 
Dutch fishermen will come here from October to February annually to fish 
and train Egyptian fishermen in their methods which includes the use of 
nylon nets. The conger eels are fished in the Delta lakes at the mouth 
of the channels leading from the lakes to the Mediterranean sea. 


It is hoped that with Dutch help the U.A.R. conger eel fish 
catch can be increased from 50 tons up to from 300 to 500 tons a year 
within the next few years. It is also estimated that the U.A.R. eel 
fishing industry will earn up to $280,000 annually, according to the 
press. (See Section D for discussion of the new smoked eel industry). 


6. U.A-R. Domestic Fish Consumption: 


The per capita fish consumption in the United Arab Republic 
in 1961 was estimated at from 3.54 kilos per capitae The U.A.R.- 
1961 population was estimated at 26,000,000. 
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D. DOMESTIC FISH INDUSTRY 
1. Employment in Industry and Industries Allied to Fishing: 


There has been no change in the estimated number of licensed 
fishermen--65,000-reported last years nor in the estimate of 200,000 
reportedly employed in the occupations allied to fishing; namely, ship 
construction, net and sail manufacture, fish processing and fish market- 
ing and transportation. 


COMMENT: The estimated total number employed in the U.A.R. fishing 
industry, therefore, remains under 1% of the total population now estimated 
at 26,000,000. 


2. Fishing Fleet: 


Official: sources in Alexandria reported that the General Organization 
for Aquatic Resources is presently constructing seven new fishing craft in 
Alexandria's port side fishing boat shipyards, two of them 65 ton craft powered 
by 180 horsepower diesel motors to be used for trawling fishing and for the 
Hydrobiological Institute operating out of Alexandria. The latter two vessels 
are scheduled to be delivered within two months. 


During the year the Hydrobiological Institute launched a new 40 foot 
research craft built in Alexandria for eventual use on the new Lake Nasser 
which will develop behind the High Dam when the latter is completed. Until 
the lake is formed the creft will be used for research in other U.A.R. waters. 


The Port Said Consulate reports that eight U.S. marine diesel motors 
were available for distribution to Port Said fishing cooperatives during the 
year but thus far only two have been allocated for motorizing the fishing 
fleet there. , 


Trade and official sources estimate that the U.A.R. has the fole- 
lowing motorized fishing fleet at the present time: Approximately 110 
trawlers at Port Said, 300 at Damietta, 60 at Suez and 115 at Alexandria 
as well as 6 temporarily based at Mersa Matruh for sponge fishing. The 
balance of the U.A.R. fishing fleet consists of sailing craft or row boats. 


3. Fis i Trans tation a St 


The U.A.R. General Organization for Executing the Five Year Industrial 
Plan (Ministry of Industry) has invited bids until February 2, 1963 for the 
supply and erection of six fish cold stores in various U.A.R. cities complete 
with ice manufacturing facilities. (See Embassy D-647, June 8, 1962: and A-318, 
October 20, 1962) 
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In October the Port Said Gelex shrimp freezing firm plans to start 
construction of a 30 metric ton capacity deep freeze storage chamber and in 
Alexandria the (1) General Warehouses and (2) Amalgamated Freezing and Ice 
Stores Companies have completed plans for increasing their deep freeze and 
cold storage facilities, including facilities for fish storage. Work will 
begin this fall on the General Warehouses project. 


4. Eish Processing Industry 


As noted in B. Foreign Trade and in Appendix II the U.A.R. exported 
x/ metric tons of frozen crustaceans in 1961 and according to the trade 
has exported up to 850 metric tons in the period January-June 30, 1962. In 
addition the U.A.R. exported . x/ metric tons of fresh, salted and dried 
fish, crustaceans and mollusks in 1961. 


COMMENT: It remains impossible to obtain statistics which totally 
separate fresh from processed fish. 


a. Erozen Shrimp Production, 1961-1962 (See Also C) 


The U.A.R. shrimp processing and freezing industry has come on 
prosperous days in 1962 thanks principally to the lucrative*U.S. market 
which is paying up to 15% more than last year. Output of the industry in 
1961 totaled about 955 metric tons, valued at an estimated LE 455,488. It 
is estimated that the 1962 production will break all records as production 
for the first six months.of the year 1962 is nrEafNe estimated at 844 tons, 
valued at approximately LE 468,254, or more/tten the export of the entire 
year 1961. 


For comparison here are the frozen shrimp export figures for the 
years 1957-1960: 


1960: 1061 metric tons 
1959s 884 metric tons 
1958: 525 metric tons 


19573 350. metric tons End Unclassified 
Official Use 0 


(1) Production figures for the year 1961 for the five U.A.R. 


shrimp freezing companies with the Egyptian pound value of the shipments 
follows 


x/ These figures remained unavailable up to December 12, 1962. 
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Production figures for period: January] = December 31, 1961 
Company Metric tons Value 

Gelex, Port Said 151 LE 72,260 
Defrex, Port Said 163 LE 107,173 
General Warehouses, Alexandria . 186 LE 85,537 
Edfina, Alexandria 275 LE 106,241 
Amalgamated Freezing, Ice Stores, 180 LE 82,277 


Alexandria 


TOTALS: 955 metric tons LE 454,488 


(2) Production figures for the period January 1 - June 30, 1962, follow: 


Gelex, Port Said 121 LE 73 5282 
Defrex, Port Said 107 LE 72,608 
General Warehouses, Alexandria 286 LE 171,268 
Edfina, Alexandria 170 LE 77,656 
Amalgamated Freezing, Ice Stores, 160 LE 73,440 
Alexandria 


TOTALS: 844 metric tons LE 468,254 


(3) U.S, Buyers of U.A.R. Shrimp 


Port Said Consulate reports that all of the Gelex Company's 
export production is destined for the Dover Trading Company, New York 
City, while Defrex is shipping the bulk of its production to the Ozan 
Supply Company, New York City. 


The Alexandria firms and trading companies are selling to 
Dover Trading Company, Continental Sea Food, Inc., International Fisheries 
Corporation, Ozan Supply Company, American Middle East Corporation and 
Calisci, all of New York. 


Oe A A ATS 


All figures for this company are estimates only.. 
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(4) Shrimp Freezing Companies 


There are still five freezing plants in operation in the United 
Arab Republic, three in Alexandria and two in Port Said. A sixth-firm, 
the Alexandria Fishing and Freezing Company, (See ConGen D-50, September 9, 
1961) reports that it will be in operation in November. The death of its 
president, Mr. Edward S. Sabbagh, in January 1962 however, may seriously 
limit the effectiveness of the new firm, which is still entirely in the 
private sector. The addition of this firm to those engaged in shrimp 
freezing and export would increase by at least 600 tons per year the total 
capacity of the U.A.R., shrimp freezing industry, bringing the total 
capacity to from 2100 to 2600 metric tons per year. 


Mr. Victor Sabbagh, who succeeds his brother as General Manager 
of this new company, reports that his firm has all new U.S. Amerio and 
Westinghouse equipment installed in the new plant in the Gabbary district. 
A single compressor for a third cold store room, however, is still missing 
and the company has not yet received approval of the import license. 
Nevertheless Mr. Sabbagh said that a supervision staff has been engaged 
from the former Casacruz (now Amalgamated Freezing and Ice Stores) Company 
and from one of the Port Said shrimp freezing firms. Workers, mostly girls, 
will be hired as the shrimp comes in and operations begin. 


The firm has taken into partnership an Alexandria fisherman, 
Hag Saad REZEKA, who is to provide the shrimp with his own fishing fleet. 
The company has also made a deal with the Marly Trading Company of Boston 
for sale of its shrimp in the United States on the liquidation sale 
principle. The company expects to ship the bulk of its large shrimp to 
the U.S. and its smaller shrimp to Italy, France and Switzerland. 


The other Alexandria shrimp freezing companies do not believe 
that the Alexandria Fishing and Freezing Company will go into operation 
this year. 


COMMENT: As its opening has been delayed for more than one 
year now already the competition may be right. 


Despite sequestration by the U.A.R. government, the two Port Said 
firms have not been amalgamated as predicted-in'1961,. and it now appears 
that they will continue as separate competing firms, although both will 
be in partnership with the U.A.R. government. Defrex, which is about to 
be de-sequestered, is presently operating as a partnership with the U.A.R. 
Government which owns 55% of the capital while private interests own 45%. 
Gelex it is predicted, will go into a partnership with the Port Said 
Governoratee The firm currently operates under sequestration, however. 
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Edfina remains under the Ministry of Industry's General Organiza- 
tion for Foodstuffs Industries as a government-controlled firm with private 
investment. The U.S. Middle East Corporation, (John Lawrence) of Boston, 
Massachusetts, holds an interest in the company. Edfina is under the 
Foodstuffs Organization because it is engaged more extensively in food 
canning than in shrimp freezing. 


The General Warehouses and Amalgamated Freezing and Ice Stores 
Companies are members of the General Organization for Storage and Silos 
of the Ministry of Supply and are also government -controlled. The former 
private Casacruz company was taken over this year by the Amalgamated 
Freezing and Ice Stores Company which had always owned the Casacruz factory 
premises. 


Comments on U.A.R- Frozen Shrimp Trade with U.S. 


As U.S. shrimp prices have reached a record high of an average 
of 90 cents a pound this year, no U.A.R. exporter is complaining about 
price. The complaint of exporters is simply that all American firms will 
not offer fixed prices such as the Europeans do, but rather insist, with 
one notable exception, on liquidation prices. The Dover Trading Company, 
apparently in an effort to gain more of the highly desired U.A.R. shrimp 
supply, has offered six months fixed prices this year. Mr. McMaster! sy, 
however, has found that his contracts are not always honored by local 
firms when the latter receive higher bids from other U.S. importers even 
under items of liquidation price marketing. Liquidation price marketing 
means that the U.S. importer offers a minimum price (well below what he 
expects or hopes to sell the shrimp for in the U.S.) and then pays the 
balance to the exporter on the basis of his actual sales prices in the 
U.S. minus his expenses and fixed commission. U.A.R. exporters do not 
like being so close to the ups and downs of the U.S. market. U.S. importers; 
on the other hand, are usually afraid to contract for purchase of supplies 
at fixed prices when the time lag for deliveries is up to six weeks or more; 
depending on how long U.S. Customs and Pure Food and Drug Administration 
clearances require. 


U.A.Rs exporters repeated their annual complaint that the U.S. 
market was much more demanding than the European, particularly the French 
market. On the other hand this year exporters were not complaining too 
loudly because they are all making money on their U.S. sales despite mount- 
ing local costs, both of production - from higher wages and worker benefits 
imposed by the government - and of supply, from having to pay up to 10% 
more for their raw shrimp this season than last. 


New Fish Processing Projects 


(1) The Edfina Company, Alexandria, has given up its project to 
can smaller shrimp because it cannot get the proper tin cans lined with 
the necessary high quality anti-sulfur double coating and because the 
shrimp canning field seems adequately covered at the moment by the Damietta 
Fish and Shrimp Canning Company. Mr. Omar Tarraf, Edfina General Manager, 
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told the revorting officer that he became discouraged when he learned 

of the difficulties the Damietta firm was having with its shrimp canning, 
particularly its problem of obtaining the proper coated tin for their 
cans. 


(2) The Five Year Plan projects for Ghardaka, Damietta and 
Attaka, reported in the 1961 annual report (D-50, September 9, 1961), 
were not implemented during the last year. It is believed that in some 
form all the projects will remain before the new General Organization 
for Aquatic Resources to implement, but more funds will probably be 
required to reactivate the plans. 


(3) It is believed that the Dutch Kokh (not Cook as reported 
in ConGen D-50, September 9, 1961) interests will launch an eel smoking 
plant at Abu Kir, Alexandria, during the coming year under terms of their 
five year contract with the U.A.R. government signed this year. No details 
on this project have yet been released. (See also A-3-b and C). 


(4) The Alexandria Fishing and Freezing company, which hoped 
to freeze not only shrimps but also lake eels and Mediterranean swordfish, 
seems to: havé: dropped the latter projects this year. The firm will be 
lucky to be able to enter the lucrative shrimp freezing field, the trade 
comment Se 
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E. RESEARCH DEVELOPMENTS, NEW RESOURCES 
1. Hydrobijelogical Institute Laboratories: During the past year 
the U.A.R. Hydrobiological Institute opened five new field laboratories, 
staffed with two scientists each - a Field Director and his Assistant - at 
Lakes Karun, Borolos and Manzalah and at Port Tewfick and Port Said. 


According to U.S. experts Lee and Nelson, who visited the report- 
ing officer twice during their two months’ inspection of Egyptian fisheries, 
these U.AeR. scientists have no autos, no research craft, no libraries and 
no equipment in their new Laboratories and as a consequence their morale 
is very low. Messrs. Lee and Nelson made a series of recommendations, noted 
in full in their report attached, to ameliorate this situation. 


2. Research Crafts The Hydrobiological Institute was severely 
handicapped during most of the last year by having its excellently equipped 
60 foot research craft the "Fares el Bahr" immobilized in Alexandria for 
eight months because of a shortage of spare parts to repair its 160 horse- 
power marine diesel engine. The parts were finally received in late 
September and the ship will shortly be returned to operationse 


Fish research is being carried out in the Port Said - Port Tewfick 
area by the Hydrobiological Institute's motorized 34 foot research craft, 
the “Hussan Al Bahr”. Results of this research, however do not seem 
readily accessible to commercial fishermen in the area according to reports 
reaching the Consulate in Port Said. 


Contrary to the information given the Consulate General last year 
the contract for the Institute's new 40-meter research craft, to be built 
at an estimated cost of LE 250,000 by a West German shipyard, was never 
let. Hydrobiological Institute authorities said they hoped to let this 
contract within the coming year. 


COMMENT: ‘Possibly some financial snag in connection with inter- 
national payments entered into dropping of the West German deal. 


3. Lake Nasr: Dr. Salah el Dine El Zarka, Director of Lake 
Fisheries in the Hydrobiological Institute reports that the new Lake Nasr 
which will be formed behind the Asswan High Dam will have up to 1,000,000 
acres of water, covering 7,000 square miles. He said that the Institute 
has already established a “ish Research station behind the dam site and 
this station has already been allocated the Hydroblological Institute's 
newest 40 foot research craft, completed in Alexandria earlier this year. 


COMMENT: U.S. fisheries specialists Nelson and Lee, who have 
seen this craft, feel that it is not well designed for research as the 
deck space is inadequate for experimentation work. 
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Dr. Rifat, Hydrobiological Institute Director General, said he 
was going to send a special technical mission to Upper Egypt this fall to 
study the new situation that will develop when the Asswan high dam begins 
to change the rate of flow of the Nile and to make recommendations about 
the establishment of fish nurseries both for the new Lake Nasr and the 
Nile river itself. 


He explained that the normal fish nursery grounds for Nile river 
fish, which were located along the irrigation canals and fields of Upper 
Egypt, will be totally disrupted by the elimination of basin irrigation 
that will result from the construction of the High Dam. The dam will 
make perpetual irrigation possible and there will be no normal flow of 
the nurseling fish from field hatcheries to the Nile with the receding 
of the floods as now occurs each September. 


Dr, El Zarka says the Institute plans to plant Nile perch and 
catfish in the new Lake Nasr. He predicts that when the lake reaches 
its full capacity, U.A.R. inland lake fish production should eventually 
double. If this prediction proves true, the new Lake Nasr should produce 
up to 50,000 tons of lake fish per year, thus sizably increasing Egypt's 
food supply. 


4. As noted in Section A-6, the Hydrobiological Institute also 
plans to establish a new fish farm of 2700 feddans at the extreme south 
end of Lake Mariut, adjoining the city of Alexandria. The Institute cur- 
rently maintains a 1000 feddan fish farm on this lake along the Cairo 
“Alexandria road near the Alexandria International Airport. 


5. During the last year the Hydrobiological Institute sent two 
of its division directors to the United States and two lesser officials 
to Hamburg, Germany. 

senior 

The two/officials were Dr. Sami GORGI, Managing Director of the 
Institute and also Director of Marine Fisheries, and Dr. Salah e] Dine 
El Zarka, Director of Lake Fisheries. Dr. Gorgi attended the International 
Tuna Fishing Conference in California early in the year. Dr. El Zarka 
attended the Limnology Conference at the University of Misconsis in August. 
Accompanying Dr. El Zarka was Dr. Anwar Abdel ALIM, Director of the 
Institute of Oceanography at the University of Alexandria. Both remained 
in the United States for a month of research following conclusion of the 
Limnology conference. 


The two Hydrobiclogical Institute staff men in Hamburg are now 
being trained in fish exploration and the use of new fishing gear and 
equipment. 
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6. Future of U.A.R. Fisheries: Ford Foundation specialists 


Nelson and Lee told the reporting officer that they believed the future 
of U.A.R. fisheries lies in expansion of marine fishing and of,¢gurse 
of fishing on the new Lake Nasr. The present five inland lakes/being 
fished to the maximum and no increased production can be expected from 
them, they said. 


Additional information on fisheries research and development 
of new fishery resources is recorded im the Egyptian Fisheries Report 
submitted by specialists Lee and Nelson to the General Organization 
for Aquatic Resources in June 1962. ‘ 


7. Research Assistance: The Hydrobiological Institute once 
again asked the Consulate General's assistance in obtaining the loan 
of technical U.S. films and literature on various aspects of fisheries. 
(See USAID's A-382, September 26, 1962). The laboratory specifically 
requested materials showing methods used in shrimp, sardine and tuna 
fishing; as well as information on surface fishing and the use of 
shallow draft boats for trolling in shallow water. 
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CONCLUSIONS 


As always the U.A.R. government was rich in plans and filled with 
talk about projects for improvement of the U.A.R. fisheries industry in 1961- 
1962. Achievements, however, were meager. It is clear that the fisheries 
has a low official priority for government investment in needed areas, such 
as a motorized fishing fleet, continues to lag far behind needs. As in 
1961, the continuing increase in profitable frozen shrimp exports, the 
prospect of a good sponge catch for the first time since 1958, and the 
larger 1962-1963 budget for the General Organization for Aquatic Resources, 
may perhaps improve the overall prospects for and importance of the industry. 


Every need of the U.A.R. fishing industry listed in the 1961 report 
(See ConGen D-50, September 9, 1961) conclusions continues to be a need 


today, without exception. 
ayrlaue B.CLAWA_ 


Harlan B. Clark 
American Consul General 
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APPENDIX I= SOURCES FOR REPORT 
Begin Unclassified 
American Embassy, Cairo: Mr, Ollie B. Ellison, 3rd Secretary 


Mr. Robert J. Bushnell, Acting Commercial Attaché 
Sections A, D. 


American Consulate, Port Said: Mr. William EF. Rau, Vice Consul 
Sections C, D, E. 


OFFICIALS: 

Dr. Ahmed RIFAT, Director General, Hydribiological Institute, Alexandria 

Dr. Sami GORGI, Director Marine Fisheries Division Hydrobiological Institute, 
Alexandria. 

Dr. Salah el Dine EL ZARKA, Director, Lake Fisheries Division, Hydrobiological 
Institute, Alexandria. 

Mr. Gamil EL HAMIL, Director, Alexandria Office, General Organization for 
Aquatic Wealth. 

TRADE: 

Mr. Omar A. TARRAF, General Manager, The Edfina Company, Ras el Soda, Alexandria. 

Mr. Aram MARCARIAN, General Manager, Giza Cotton and Trading Co., Alexandria. 

Mr. Zaky FARAHAT, President, Amalgamated Freezing & Ice Stores Co., Alexandria. 


Mr, Aziz DARWICHE, Managing Director, Amalgamated Freezing & Ice Stores 
Company, Alexandria. 


Mr. Victor SABBAGH, General Manager, Alexandria Fishing and Freezing Company, 
Alexandria. 


Mr. Mohamed Sayed AHMED, President, General Warehouses Company, Alexandria. 
Mr. John McMASTERS, Vice President, Dover Trading Company, New York City. 
Mr. Gamal Fouad SABET, Director Generel, Defrex Company, Fort Said. 

Mr. Leon DARWISH, Manager, Gelex Company, Port Said. 


Dr. Carlo FIORI, Manager, Egypescay Alexandria. 
_End Unclassified 
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APPENDIX I] = UsAsR- FOREIGN TRADE IN FISH 1961-1962 


These statistics remained unavailable from_U.A-R official 
sources up to December 12, 1962, despite repeated/beqinning in 
September. 


These statistics wil] be submitted when made available by the 
responsible U.A.R. official sources in Cairo. 
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APPENDIX III (Forwarded under separate cover) 
Enclosure: 


1. "The Fisheries of Egypt: A Report of a Survey with 
Recommendations for Future Development” by Philip R. Nelson 
and Charles F. Lee, June 1962 (Report submitted to General 
Organization for Aquatic Resources, Ministry of Supply, 
United Arab Republic) 
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oy suBJecT: FISHING: U.4.R. Plans to Build Shrimp Freezing Plant in Somalia; 
A U.S. Firm Reportedly Intends to Buy Output. 

TR AIR REF . 


CkRP D-17 


ARMY NAVY 
—_ 0 <x r AD joint U.A.R.-Somali shrimp freezing project, with which a U.S. trad-| 
ene | ing firm is affiliated, was broight to the attention of the reporting offi- 
cer by Mr. Mahmoud BELEITDY, Director General of the General Organization 
| || for Silos and Storage, and Mr. Mohamed Sayed ANMED, President and General 
Manager of the General Warehouses Company, Alexandria, in recemt conversa~ 
tions. Under terms of the project, which was described as still in the 
negotiatins stage, the General Warehouses Company, a member of the General 
Organization of Silos and Storage, of the Ministry of Supply, would provide 
technical advice and U.A.R. capital for construction of a shrimp freezing 
plant in Mogadiscio, Somali. The Dover Trading Company of New York city, 
wiose Vice President, John McMASTERS, now purchases large quantities of 
frozen shrimp from the U.A.K. annually, principally from General Warehouses 
competoy HES, varanteed to purchase a sizable portion of the output of the 
new Somali plant, once in operation. Both Mr. Beleidy and Mr. Ahmed said 
they had been assured that Somali waters had a good supply of shrimp of the 
ted Sea varieties now being packed and shipped by U.A.R. shrimp freezing 
compani ese 


In a subsequent conversation January 16, Mr. Ahmed told the reporting 

officer that the U.A.R. looked forward to continving collaboration 
Somalia in this project as U.A.R. capital would be involved. He said “such 
relationships were more satisfactory from the viewpoint of all cqncexped 
because then the outside firm (in tis case Mr. Ahmed's)..has an interest in 
seeing that. the best equipment is installed and that the ! operati ofr hore com= 
plete success. Re Ce 

COMMENT: Mr. Ahmed, a former University professor, is4an extipl £ 

one new government manager wio is apparently operating his companyomore 

| Suecessfully - according to frozen shrimp production and sale meee a 
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any rate - than the private enterprise management that he succeeded. Nevertheless: 
it is amusing to hear from this able and apparently honest and sincere Egyptian 
manager comments on the desirability of retaining continuing interests in foreign 
industrial investments. Although this is in our estimation sound, the Egyptians 
have regarded Europeans and others who showaéd such an interest in Egypt as 'neo~ 
colonialists"' or “imperialists." Somalia is apparently showing a willingness to 
accept Egyptian investment and industrial collaboration and this program is cer~ 
tainly in line with the U.A.R.'s intention of penetrating Africa economically. 


Clad 


Harlan B, Clark 
American Consul General 
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